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. So Rapidly Thornton Purkis, in the second As Standard of Living Rises World Will Sell to 
pros Offerings Ex-|y soord E , of Winnipeg, | discusses the progress and the tiz:| Northern Ontario Sales Rather Than Buy From Russia —— Where 
ce ent—Showing More makes some interesting studies 0 pl Tend to Show “Planning” Would Have Helped Canada 
British Pictures The Financial Post publishes his Increase ; 
memorandum in full with six illum-| Canadian industry. P Se: SUCRE FUNEEP 


FILM COSTS ARE CUT | ™*tine charts. Page 9. | Hailsham’s Speech |SMALL GAIN IN WEST —w ' 
What a Canadian business man saw in Russia forms the topic of 


Retrenchment at Hollywood Market Leaders? Viscount Hailsham outlines eight Se ; @ series of articles in The Financial P which 
fundamental principles underl Other Districts Show Decline in the last i The eather, Grarene, wie eet yrs 


jj| May Aid Industry — Para- | The series of articles on stocks that ove Seba ahiiece mane -—Collections Satisfactory |  tising man, has just returned from a summer’s visit to Russia. 


: - - aoe nee elie ate ae leas to | ed in full. Page 8, —Cash Position is ll Hg Accor as a friendly critic. The views he expresses 
; a a Cour rage > . ‘ackling eatre Costs di h eq - Mr. eee a ! to many prominent firms. 
— : Problem Fy 5 a2 ‘tie : om comment already received , they are insensitive and 
, a Dutt ner — eee. Pees: = seutest: iamube ef gine cheques as the regult of my first article on | sive to all measures taken to edu-} 
felt & plan ‘for the early solu-| dividends due on September 2, 1932 but, merchants do not think 1F Js Pe 
"of t Canadian government on 378,790 ae par value ooksienn Our School Costs ie 
Proves matinee shares was sufficient evidence that | Victor Lauriston shows that provin- Business Steady 
cure ¢ ~y. | the company did not expect to earn | cial reguiations force local school 
boards to spend money and raise 
taxes against their own better| of comparative steadiness as ‘long 
judgment. Page 3. decline seems halted. Page 7. 
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Premier Bennett Allows 
Trading With Russians 
on Limited Barter Basis 


Business World Desires Early Statement of Policy 


Since Crude Oil Admitted — Other Canadian 
Manufacturers Ready to Follow Example 


CANADIAN REFINERIES AWAIT DECISION 


Canada has resumed trading re- Oiph Sookieee, ns eae ie as wens 
lations. with Russia on a limited nce employment’ materially 
scale. ‘That fact is made apparent | \°“"<Ties while increasing work at 

‘of | by the arrival with the consent of 
the Bennett Government of the 
Danish steamer Aase Maaersk at 
Montreal with Russian oil. When 
Premier Bennett fought at the 
Imperial Conference to have Brit- 
ish -Empire~ countries: -shut out 
Russian wheat, lumber and other 
commodities by embargoes or high 
duties, his reported success, it now 
appears, was apparently balanced 

to | by Canadian recognition of the 
British viewpoint that some trad- 
ing should be allowed in order to 
create needed employment. It is 


believed that the British delegation 
knew of the present barter pro- 


posal. 
Was There a Trick? 
Ottawa officials point out that 
crude oil was not in the list of 
. a prohibited commodities but it is 
losses are non-recurring. also true that Aluminum Co. of 
Paramount Led in Cuts 
Paramount led in the policy of 
cu down expenditures. It was 


the t of 
ee a 1 line Hetrenchiment went so, iar| erament did not shut it out in the | plans will ‘go. can 
= Je : tha any was criticized b ginal rmined by the even 
dhouse & Co. se rors and. considering their ectaneeete and Hatribetors pulp, coal, lumber, timber and May Take Used Cars 
SCK & MINING EXCHANGE mistak obliged 2 conditions to fall in line. | the large vested interests of Can- | -.orted to have come from : Lower earnings have 
_ fs The decision of Sam Katz, chief | $410 oil companies in crude oil | itself, namely, that the large stocks — 
, fields in South America and the | ¢ used cars in 5 ae ares a dividends though disbursements are 


: ae oe any sit ‘ ting executive, to spend all his : : 0 in 
ecurities is. know that | eine. at ‘Hollywood is expected to | United States but it was thought | th. tnited States should be dras- maintained on the prefe 
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can only be de- 


till 
t J that they would not interfere with Soa 
fruit in the current season. | onnioyment in Canada’s crude oil 


ill 


<< @ ; el. His th is that the heart of the 
51 King St. W.. to trouble of moving picture theatres a sues . ey ee wet Russia has not so far distinguished 
onte : today is at Hollywood and that|‘) pica have tried 46 wl itself as a manuf. r of motor been generally 
: ee improvement must begin there. Al] | “2° Sussians have piay @/ cars and it is claimed that uses for the first tin 
Paramount attractions this winter | S#arp trick on the Canadian cus- | Youid be found all over Russia in , 
will ‘have been produced directly | toms by bringing in a crude oil | .uite of the dearth of ae ie ee 
under the ¢ ve eye in -this| Which is not a crude oi] but @ mix- | ¢5> such cars. Many of ably — 
manner. Everything has been given | ture of 70 per cent gasoline, 5 per | he transformed into trucks, carts bes wi 
7 intensive attention; drawing power cae cues See aes i and be used otherwise to speed up | S27" vere sought from sharehold.|to work in " §. — wile 
; eo ee ou this: (ears Bosemnson Peart aa ‘Seon | Separated in a skimming plant, the ee. — ae ers. The offer expires November 1,| has its quota of these people and (Continued on page 4) spoilt will 
TICKERS LTD. i 4 : aan oie the idea that the pub ic is the final Tae 1 se Sa wold turn | 22%" been approached ond to have Though a ar a eee a i probable. that 
: a avbiter, and always also ‘tha is adian refin ressed illingness ne menti 
2 s Re a year i is desirable to Y° poeree a one fe. aes “ —. ae buch crude, and Government auth- yromed tke nin ty te a Suggests Kidd Re ort Norf r 
; cost less. “The Sign of the Cross,” | crude orities have n e a" 
I i ‘ ae already referred ts, cost $650,000 | because it could be bought for less | lessening of used tars would in- | P@2y.it is anticipated that a reduc- H 
Ips Engines “ fe ae that = et — ae of —_ moon qines eaee at mae rn crease the demand for pew care, ane she 00 of, preferred Could ave Gone F ur ther 
; owned @ cos number of negatives | arated into its co: us employment. In : 
al Steel ee a the taxpayers’ losses on qur| have cost as low as $100,000. cheaply. There are available ample ceoaatiens ohne ussian use for a - the 1932 balance > : 
eee io - iti oil tankers te bring in a large part | Russian oil as a result of thous- | 710° no trad-) Government Must Be Run as Business, Says Committee 
ing Machinery | | publicly owned railways? Good Word for Britisher of the needs of Eastern if ands of new cars would help the ing in the hich is ° ° Pl M Ob ] 
r Ag * ae J. Fitzgibbons, who looks after the Customs permits such entry. | general world situation in this re- | the Montres jpteck, Exchange. A| Member—Union Cabinet Plan Meets Obstacles 
: e ae ie ; interests of Paramount Publix | Although permission was given b 2 made. eet Quien Cannone 
ners | Sho in Canada, has a good word to say the “Government to "unload, the | “This plan is only mentioned be- VANGQUVER. Prem e Orm Coeniatett 
- 2 on 2. r. n- | carg : ariou — . 
ating Dry Dock | fh varsation recerft P with a repres- ape co. cases eae on Oe aces in “the Stock Market hopes of forming a strong coalition| the Pacific Great Eastern Railway. Investor 8 I ndex 
ae? entative of The Financial Post Mr. | cials have withheld their verdict | United States with the ob of ministry to carry out some of the] Premier Tolmie has been pre- i 
: Fitzgibbons said that the British | 45 to whether or not this cargo | transferring surpluses to Russia policies recommended. by the Kidd/ paring a general statement on the oo 
and Works: ; roducer has more or less found| o¢ Russian oil should pay duty as|in return for raw materials. The | 20 INDUSTRIAL STOCKS | committee met a setback when.both| policy he intends to follow d INDUSTRIALS, UTILITIES, ETC. 
ne imself in the last eight or nine cngatins dil fuel ofl, along with prehent plan for oxchs ~ Rus- T. D. Pattullo, the Liberal opposi-|-the balance of his term and this a ne! n py or ed 
, ment. wacs a, | sampling duty-or come iy free as | Bsn ll and stuminam We gud ts "se | in lender, and W: J Bower, KC] probably form the groundwork of] siai'aairss 3 euarn Ewe oi 
ere is some prospect that price | crude oil. A great deal hangs on ontinued on page 2, col. nser ’ his , ye 
p : of moving picture theatre admis- oo we invitation to enter the| is issued. weer. ins e od Brasilien lian ou 
me hes had to decide whether! .ions may show a downward ten- Fas ed reorganize his c " w, fo a as 
ter to permit the Alumi-| dency in theatres where amount of There are strong indications that/ ing refusal of Messrs. Bowser Can. <1 
Siapany to make this deal or pabiie patronage permits, The W G ° E d ) when the magn ager sg, election is| Pattullo to join him, is still uncer- i 
Additional relief funds into| retrenchment at Hollywood will ester It} raun arne held os a - least three — There ha of Somraty ERT ieee 8 
Lake St. John district where | make for lower costs all along the 5 , parties d, the oy Tolenie Bow in ‘tte ra both th - 5 
tis a di in ount of|line and will be passed to the B d I te t L t Y, r ernment party ae ey on = owser gihallel bat 4 io - 10 
heeggge, op: ere general public as soon_as other pon nteres as ea | the oo Reet , - men. eer ae at = = 
kein ohed 3 | ‘Mere are many reasons why the| °° are looked after. Slowly but pa ltt | Peete we noe being orgie (ecoupeed’ eiteanltt esc emma % 
. d published as ta Canadian government should not eee” conte w at Exhibiting MONTREAL. — Western Grain) ject to income tax. No provision; | ized by a farmer-labor group. by many other ministerial prospects | Gatineau Pwr. . 4 
p roximatel 2,750 | | itterfere with private trading op-| theatres themselves, and it is hoped Co., only one of the grain handling | for depreciation was made in 1931 Just when the election will be) to do the same thing, should they 
li havin en- in between Canadian citizens| that efforts to get adjustments of | companies whose report has not yet or the previous year. , held is still uncertain, but it is the) be asked to join. : 
g 4 tions and the Soviet gov-|rules imposed by, organized labor | been released, is understood to have)’ Western Grain is not active in general belief that only an election} Meanwhile business circles have 
1e past 35 , a rt aa eeeaea tl will permit economies of import-| earned its bond interest together) Alberta, a factor which probably can clear the air of the present un-| shown considerable interest in the 
age L - & that our en ae jehey ve: ance PF or eanaiple organized labor with U. S. encheeen, before ere Weenes ages the sae i nty and instability. Before padres ce - x mera a 
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ciati 
trade with Russia has) ; jection | July 81, 1932. What sum remained| and Manitoba were unsatisfactory 
4. the country little, not even ents ortay tanetae. Thiers poet after provision for interest chargee | in _compatison with the other th Mr. Tolmie will bring| not go as far in its recommenda- 
: t Poe t and support of other | $79 or $80 for a maximum 86-hour | has not been disclosed; in view of| prairie province. Properties com- d tions for government reorganiza- ; 
os nations, and has cost us a| week and exhibitors claim that | crop conditions prevailing last year) prise 273 elevatots and terminal ; ‘ , tion as it would have done under QUOTATIONS J 
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Discriminating men have made 
* the Princeton popular, They 
appreciate the kandsome, nar- 
comes from the. fashioning of 
* fine leathers by. expert crafts-_ 
_ » “Arch P Footwear has 
received widespread acclama- 
oheg ~ . Sion “of our new’ Fall models 
{ * 7 ¢ ‘Sof Arch Preserver Footwear.. - 
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WOLTHAUSEN, BROCKVILLE 
Hatter to Gentlemen for over half a century. 


as . ‘ In liabilities, accounts payable 
' re eee Other current | liabilities comprise 
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Canada’s 
Radio Voice 


Canada sends a great num- 
ber of entertaining radio pro- 
grammes over the air. You 
will want to know about 
them. And about the artists 
and announcers who make 
them possible. You'll find 
this information, together 
with comics for the kids and 
a raft of pictures in 
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THE FINANCIAL POST 


The Nation’s Business 


(Continued frem Page One) 


fon. The whole question of they, 


Russian should now be 
reviewed in the light of experience 


| and observation of public opinion, 


|= Impefial Economic Confer- 
ence set down certain basic poli- 
cies applicable to Russian trade, 
One was that Empire goods should 


-have preferences in Empire mar- 


kets. Another was that state-bon- 
used goods, dumped at below their 
real value, should be barred when 
they interfered with Empire pref- 
erences. Canada might well con- 
sider if these policies are now not 
the only policies we ire in 
dealing with Russia. So long as 
Russia does not despoil the home 
market of our own producers, or 
the Canadian market of British 
producers, should we prevent our 
industrialists and merchants from 
taking advantage of the huge mar- 
ket Russia affords for many of our 
products? Should our government” 
policy toward Russian trade be 
passive and protective; or active 
and antagonistic? The question 
calls’for definite answer. 


A? THE Imperial Conference, 
Mr. Bennett showed some con- 


cern. over British policy toward 


Russia. Whatever his particular 
ground for objections there were 
certain obvious reasons why the 
Dominions could properly object 
to British policy. In the first place, 
British trade with Russia was being 
alded by state credits. In the sec- 
ond place, Britain was permitting 
Russia to dump goods in her mar- 

t at prices that may have been 


| After Charges Deficit for 


Period Was 
$126,799 


assets; cash is up $40,000: at 


favorable) to the British, r 
but that were fatal to Cana 
producers and fatal to 
trade development. In the third 


place, Britain had-an “enormously 
unfavorab 


le balance in her trade 
with Russia, which meant that her 
state credits were really subsidiz- 
ing manufacturers in countries out- 
side the Empire. In short, prefer- 
ences granted to Canada were so 
small that they were vitiated by 
Russian export prices. 
Between. the extremely active 
motion of Soviet trade by the 
nited Kingdom and the practic- 
ally complete prohibition of such 
trade by Canada, there exists a 
large middle ground for reason- 
able policy and it may be that in 
this middle ground Canada should 
steer its course. 
If. the prime minister pér- 
mits the present aiuminum-oil deal 


to be regarded as a precedent in| si, 


order that Canadian manufacturers 
may seek orders in Russia on a 
profitable basis with assurance that 
Russian goods exported to Canada. 
at a reasonable figure shall not 
be barred, simply because they are 
Russian goods,a good many million 
dollars worth of useful work may 
be provided for Canadian workmen 
in the next year. That is the 
advantage to be gained. The ad- 
vantages of the embargo are more 
intangible but must be weighed. 

Of course, all importations from 
Russia would be subject to the or- 
dinary tariff, dumping and ex- 
change regulations applicable to 
all foreign imports. The main thing 
is that our traders should know 
where they stand. 


Viau Biscuit Earns 
Preferred Dividend 


‘MONTRE profit: of 
Wire meseaites the 
year ended 81, 1982, 
00 compared with $388-$36 
a 


 anustistoctany 


In 
$52,411 and accounts receivable are| | 


down $95,000 at $204,012. Inventories 
show a redaction of $112,000 at 
$567,522. Investments are valued at 
31,600, a reduction of $13,000, and 
ixed assets are slightly lower at 
$658,977. Bonds held for sinkin 
fund are lower by $11,000 at $18, 

and goodwill is unchanged at $328,785. 


bond interest accrued and unclaimed 


dividends. During the year there 


were redeemed $11,100 of first 
mortgage bonds leaving $247,600 


g the 
totalling $1.25 a share were paid 
resulting in a deficit of $3,706 for 
the year. 

Profit and Loss Accounts 
Following is a comparison 
profit and loss for the past 
two years ended March $1, 1932: 

1982 1981 


outstanding. Depreciation reserve is| Other 


unchanged atg$225,849. 
Remarks to Shareholders 
In his remarks to shareholders, 
- M. Weir, president of the com- 
pany: said in part: 
“Sal 


es are down approximately 30 
per cent in dollar value and 17 per 
cent in units compared with last 


year. 


“Your directors early realized that 


increased economies were essential 
and I am glad to say that overhead 
and manufactured costs have been 


reduced without sacrificing effi- 
ciency, which has been mmpravens 


The full effects of many o 
coving are not reflected in the fig- 
ures before you, but should be more 
apparent ‘next year.” 


Paramount Publix Corp. 


these 


Surplus for year ..+- *3,706 
Add: Prev. surplus .. 18,459 


Balance Serweee sien 14,753 


Current assets 
Current Habs. 


Working capital .... 525,848 540,802 
*Deficit. tAdjusted. 


Despite a reduction in current 
assets, working capital osition has 


been maintained through a corres- 
ponding reduction in current liabili- 
ties. The balance sheet shows cash 
at $299,002, down about $6,000, and 
accounts receivable of $27,710 com- 
pared with $67,801 in the previous 


Lost Heavily to July 2| year. Inventories are lower: by 


_, Paramount-Publix Corp. estimates 
its net operating loss for the quarter 
ended July 2, at $5,900,000 which is 
after a profit of $535,000 had been 
shown on the purchase of bonds for 
sinking fund requirements. 

In addition to this loss, special 
ee save bean taken during the 
quarter amounting to approximate! 
$1,790,000, making a_ total charee 
against earned surplus for the period 
of approximately $7,690,000. 

_ This estimate is made after reduc- 
tion in fixed asset depreciation from 
the corresponding figure in the first 
quarter, nt set at $900,000. 
This change is the result of the 
pending write-down of fixed assets 
and a Settee charge against 
| coeppeate surplus which was recently 
created by the stockholders in chang- 
ing the common stock of the company 
9g no par value to a par value of 


Executive Changes 


| $49,000 at $95,483 and marketable 

| securities are carried unchanged at 
$188,956. Market value was $168,312 
at the end of March, 

In liabilities, accounts payable, 
includMg income tax reserve, are 
down $55,000 at $60,211. Reserve for 
containers is slightly lower at $24,568 
and depreciation reserve is up $18, 
at $242,260. During*the year there 
were-redeemed 1,275 shares of no par 
value preferred stock leaving 20,725 
outstanding. These are carried at 


In his remarks to shareholders, 
Edward J. Buell, president of the 
company, states that since the close 
of the period covered by the report 
there has been further curtailment 
in the paper industry which has so 
reduced sales of the company that the 
preferred dividend is not being 
earned. Directors feel, he says, that 
the only sound policy to be pursued 
is to maintain liquid position. 


PREMIER BENNETT 
ALLOWS TRADING 
WITH RUSSIANS 


(Continued from page 1) 
have‘ in U 
States a aS 
ers Aluminum Co, 

reside and to be only one of vari- 
ous plans. : 

wang. éf the executives taking 
part preliminary discussions 
are averse to communistic doctrine 
but say that it is folly not to trade 
on a profitable basis, where pos- 
sible with a people 170,000,000 
strong. They add that the only 
possible way of is by some 
method which assures the exporter 
of his dollar before his goods leave 
the United States. That is the 
view of some Canadian exporters 
but until the latest cargo arrived, 
they had no success in impressing 
Premier Bennett that there was 
wisdom in this view. 

In the meantime a definite, 
clear-cut statement from Premier 
Bennett as to whether or not his 
Russian policy was greatly modi- 
fied as a result of the Imperial 
Conference would help to clear the 


Surprising Chapter Opens 

OTTAWA—A new and very 
surp: chapter in the histo 
of Canada’s trade relations wit 
Russia was opened September 14 
when the Danish steamer Aase 
Maaersk arrived at Montreal with 
9,000 tons of crude oil from 


Batum, 

This is the first cargo of a large 
amount of oil which Russia is ship- 
ping to Canada in part payment 
for $1,500,000. of alumin wire, 
to be produced at the Arvida, Que- 
bec, plant of the Aluminum Com- 
pany of Canada. When the cargo 
arrived it was popularly supposed 
at Ottawa that the Bennett gov- 
ernment would refuse a permit to 
unload, would, in effect, extend the 
existing Russian embargo to in- 
clude oil. ‘On the contrary, after 
three days delay, ordered by the 
Department of National Revenue 
to permit the quality of the oil to 
be tested, Ottawa formally issued 
a permit to discharge the cargo. 


Protests Do Not Avail 

It now emerges that the govern- 
ment was consulted with regard to 
this interchange of goods between 
the Aluminum Company of Can- 
ada and the Soviet government 
prior to the sailing of the Aase 
Maaersk and. was a consenting 
party. And it emerges, quite as 
clearly, that several additional 
cargoes of oil which will make up 
the contract also will be allowed 
into Canada. Protests from the 
Canadian oil refineries sent to 
Ottawa and also to many news- 
papers appear not. to have affected 
any change ‘in the ‘government’s 
point of view. 

Pays Gold as Well 

The oil is being turned over by 
the Aluminum company to the La 
Salle Petroleum Company, which 
will market it in this country. Oil, 
however, accounts for a. one- 
half of the peyment which Russia 
must mer as —a a 
pany er i s under- 
stood, will be in gold. ° 

Tt is quite true that the gov- 
ernment’s approval of this inter- 
change of Same, te, ia conflict, to 
some extent, wi e past 
toward Russia, but it is believed 
pe government desired in every 

y to intrease employment at 
Arvida. The Russian order will 
mean employment for 300 men 
immediately with about 700 addi- 
tional being put to work within a 
few weeks. 

What About Coal? 
The Bennett government’s rec- 


ord in regard to Russia dates from 
1931, about six months 


Feb 3 
after taking office. At that time, 


the Russian government desired to 
exchange Russian coal for Can- 
adian farm implements and made 
proposition to the Cuckshutt 
Plow mpany. Russia’would buy 
10,000,000 of implements, and pay 
or this one-half with coal and the 
other half with cash. 
Condemns Slave Labor 

Late in February of that year, 
the Bennett government passed an 
order-in-council prohibiting im- 
ports of Russian coal, wood-pulp, 
pulpwood, lumber and timber of 
all kinds, asbestos and furs. The 
order-in-council carried a general 
statement of the government’s at- 
titude toward Russia, as follows: 

“The government is convinced that 
there is forced labor in the cutting 
and transport of timber, and the min- 
ing of coal, that political prisoners 
are exploited, that the standard of 
living A below any level conceived of 
in Canada and that, broadly speaking, 
all employment is in control of the 
Communist government which regu- 
lates all conditions of work and seeks 
to impose its will upon the whole 
world This is Communism, its creed, 
and its fruits, which we as a country 
oppose and must refuse to support by 
interchange of trade.” 

Moscow Retgliated 

The Moscow government fol- 
lowed with a somewhat similar 
ban on Canadian goods on April 
19, 1932. ( 

But on December 15, 1931, the 
Bennett government modified its 

sition by removing raw furs 

rom the list of prohibited imports 

from Russia. And today the pres- 
ence of the Aase Maaersk at Mont- 
real indicates that oil is not, for 
the moment, to be considered as a 
prohibited article. 

The general view here, is that, 
sooner or later—perhaps after the 
agreemént between Russia and the 
Aluminum company has been com- 
pleted—the government will put a 
stop to further imports of oil.. The 
oil refineries certainly are protest- 
ing against this new and unex- 
pected competition, and it is prob- 
able the government, after a time, 
will listen to their representations 
favorably. 


Other Deals Possible 

From Our Own Correspondent . 
MONTREAL—A barter of oil 
for aluminum between Soviet 
Russia and Aluminum Co. o 

Canada is an accomplished fact. 
The successful conclusion of this 
deal opens the way to possible 
trading on a large scale with Soviet 
Russia. The official ban applies 


‘ nited 
chief sharehold- | COMPS 


| stock. Though Canadian Car were ey 


anxious to take this business, 
Ottawa was in opposition. It is 
possible that negotiations may be 
reopened and in the event of an 


agreement being reach 
company’s plant at anette 


workers and 
be brought into operation. 


FARMERS REAP 
RICH HARVEST _ 
FROM TOBACCO 


(Continued from pegs 1) 
Imperial Tobacco Co. which dom- 
inates the Canadian field and al- 
fpough there are other buyers 
the field the bulk of the crop went 
eventually into Impérial ; 
Now a new element has~come into 
the picture, namely, ‘British buyers 
who are now definitely interested 
in the Canadian leaf although till 
this year they have been inclined 
to remain comparatively inactive as 
far as’competitive buying is con- 
cerned. The British are anxious to 
buy a very high quality. tobacco 
but they naturally are not anxious 
to pay more than domestic users 
are willing to offer, and their com- 
petition so far has been rather 
more potential than real. 

That a good market for Canadian 
tobacco is being found in England 
is indicated ‘by the fact that last 
year between 7,000,000 and 8,000,- 
000 pounds of flue-curéd leaf were 
exported to that country. Great 
Britain has given Empite and. 
therefore, Canadian tobacco a pref- 
erence which amounts to about 50 


per cent. This materialized in 1925, | 
the agreement to last for ten years, | 


and coincided closely with 

ments of Canadian agricultural ex- 
perts who found that the Norfolk 
sand plains were ‘ideally suited to 
the production of flue-cured tobac- 
co. Since that time Canada has 


been steadily increasing her sales} 


of raw, tobacco to Great Britain 
and the recent action of the Im: 
perial Conference which extended 
referential treatment for another 
m years ensures an re: 
market for the Canadian product. 

One British manufacturer is now 
featuring a cigarette made entirely 
from Canadian tobacco and mer- 
chandised under the trade name 
“Canadian Club.” Various Canadian 
smoking tobaccos have also been 
marketed recently with _ highly 
favorable results, 


Increasing Use in Canada 

In Canada a highly important 
factor is the increasing percentage 
of Canadian tobacco mER is being 
used ‘in Canadian cigarettes. 
Formerly very little Canadian leaf 
was used but gradually the Can- 
adian companies have been cutting 
down the pro on of Virginia 
tobacco and have been increasing 
the amount of domestic tobacco. 
i been done either by 
gradually increasing 
content of established 

brands and also by the introduction 


of entirely new brands in which the | ° 


content has been substan 
tially 


cig are eres 
newcomers to the Canadian fie 
are almost entirely Canadian 
tobacco while other popular brands 
now cont&in between 60 and 70 per 
cent Canadian leaf, it is said, 
Another factor which is good 


news for Canadian tobacco growers} - 
is the short crop now, being har-|. 


vested in the United States. 
tion in the new is estimated at 
approximately 100,000,000 pounds 
as a result 
Raleigh, North Carolina are te- 
po to be about double last 
year’s quotations. The range last 
year was from 8 to 10 cents 
a pound while opening quotations 
this year are around the 16 cent 
figure. To this must be added the 
duty of 40 cents a pound which is 
the present measure of protection 
afforded the Canadian growers 
against U. S. imports. If it will 
cost re Sohagpe manufac- 
turers cents plus carrying 
charges to procure U. S. tobacco 
this year, it is obvious that the 
more Canadian. leaf that can be 
used at say 30 cents a pound, the 
more pleased the tobacco manu- 
facturers will be. 
Buying Starts Suddenly 
Few will venture an opinion as 
to what the price this year will be 
for nothing is known until a buyer 
suddenly appears on one of the 
farms, very, “very early in the 
morning and announces that the 
market is open and that he will 
pay so and so for the crop. At once 
there is feverish sey among 
buyers and sellers, for it is said to 
be an all-too pores fact that 
the price rarely if ever goes above 
the “opening” bid, so growers are 
usually anxious to dispose of their 
crops at the earliest possible mo- 
ment. Last year the market opened 
at 30 cents a pound but sagged 
badly when Great Britain went off 
the gold standard. The average 
price for the entire crop avera 
only a@ittle better than 20°cents. 
Increased demand, the shortage of 
the American crop and the high 
quality of the Canadian crop are all 
thought to be factors which indi- 
cate that a better price than last 
year will be received by the farm 
ers. 
Comparative Figures 
Some idea of the growth of pro- 
duction in Ontario may be obtained 
from the following table which 
includes both burley and flue-cured 
production. Exports from all Can- 
ada are also shown, 
Canedian 


Ontario Production Exports 
(Calendar years) to U.K.* 
Production 
(Ibs.) (Ibs.) 


7,122,000 340,500 
11,082,000 892,500 
21,297,000 1,164,000 
12,135,000 2,219,100 
20,623,000 2,722,900 
20,064,000 6,308,000 
35,622,000 6,064,900 
$3,266,000 6,247,871 

419,000 5,293,170 

8,617,000 4,820,200 

44,770,000 7,950,353 


*Fiscal years ending Mar. $1 of following 


year, i.e., in fiscal year ending Mar. $1, 1922, 
f exports to U.K, were 340,500 Ibs. 
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3 of butterfat in cream dur- 
five weeks ehding 3, 

Tease of 523,356 pounds, or 
cent, from the corresponding 
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only to coal, lumber, pulpwood and 
asbestos. If oil or other raw 
materials not on the ban can be 
imported, there is reason to expect 
that other Canadian companies will 
enter into negotiations with the 
Soviets for the marketing of their 
products. 

Along these lines it is known that 
Amtorg, the Soviet trading organ- 
ization in New York, approached 
Canadian Car and Foundry Co. The 
former wanted to place an order for 
some $3,500,000 of railway rolling 


Canadians by this:great ’ 
national System. ‘ 
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Maurice Newton, partner in the | 
banking house of Hellgarten ee 
has been elected to the board of ‘ft 

| directors and has been designated as UCC CBee eee 
& member of the finance committee. Travellers Cheques 
The following officers of the g 

company have retired: Jesse L. Lasky, | Rh eda 
first vice-pres.; A. John Michel, asst, | y . ; 
treas. and gen. auditor, and Melville | aay 
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€. ri. : uer, asst. sec. | 


SP RAT ORO eRe ewe meee ° ; 

PSSA OreOvessorsstesesens . * << ’ Pulp Materials Valuable 
_ Total value of alt materials going 
into the manufacture of pulp in 1931 
was $50,644,699 and the total value | 
of all pulp produced was $84,780,819. 


REAL— E. Beaulieu, K.C., 
Get them from any agentof the L. uli 


cent was declared on the pre- 
stock of the company for the 
ding Sept. 30. 





y 


a prope: t there 
ed a met profit of $1,112 | the 


isd in 'a net deficit of $92, 

ib ent of preferred 
She year wes $135,005" Ne 
ds have been paid on 


VINGSand 
Pz\ 


LOANE 
sm ae. SS 


_ o> 


eeneweeree 
soe 


te | school 


[School Cost 


Blamed on Provinces 


| School Boards Have Little to Say About How 
Much They Shall Spend—Provincial Regula- 


tions Cause Annual 


Tax Bill to Mount 


Rapidly 


One of the resolutions passed at 
recent 9 poe = the os 
tario Munici Association as 

that municipal councils e ven 


control over the educatio ex- 


pe 
pee ia elanions aoe fol fond 
a perenni 
tween munici ¢c ils and 
beeween, municipal ‘coun Aad 


estimates. 

It is.a on if the mapiclre 
represe: who passed t 
resolution realize the limited ex- 


tent to which even boards of educa- 
tion are able to control school ex- 


wh one to bring about a cl 

r a clearer 

und ing of the situation, a 
actual 


onate exaniination of 
a aee be worth while. 


Control Capital Expenditures 
As the Ontario law now stands 
(and this is true of most of the 
provinces) it is mandatory on a 
wnicipal council to provide in the 
current year’s tax rate such sums 
as may be required by the board for 

operation and maintenance 
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ON £ SYST E M : | ss L. E. Beaulieu, K.C., 


ee f of the Bar of Montreal, has 


Of Canada. At the same meet- 

Tegular quarterly dividend of 
- oe was declared on the pre- 
: of the company for the 


a director of the General 
= nding Sept. 30. 


t,\tions and _ higher 
material 


expenditures. Contrary to 

on the subject, edu- 

boards right now have lit- 

tle or no control over the amounts 
Costs Are Higher 

It were — to run the schools 


befo 
would approximate $75 at most. 
Today, a student must spend 


from two to four years longer at a 


second year at Normal school to 
secure a permanent certificate. 

A year at Normal school costs 
from $500 to $750; so that under 
P. conditions the amount 

to spend before she 
begins to arene from the ad- 
ditional high ool training—is 
from — to ten times what it was 
oe e old system. as 
‘0 rs ago an ambitious 
public school teacher could study 
while he was earning and qualify 
himself to teach in a paren 


rted| School. His out of pocket expendi- 


books and examinations 


gain in other in- ihiat 


spend four years in university and 
a fifth in the Ontario College of 
Education, with an outlay between 
$3,500 and $5,000 before anything 
comes back. In other words, it costs 
between 70 and 100 times as much 
to qualify for a secondary school 
teacher now as it did then. | 

When the cost of preparing for 
the profession is so vastly increased, 
it is inevitable that far larger 
mores must be paid to compensate 

or it. 

Why Schools are Overcrowded 

A startling canny me in re- 
cent years has nm an increase in 
school attendance out of all pro- 
oe to any increase in popula- 
tion. 

As a boy in the public school, I 
made my way from the primer 
the high school in four years. Now 
it takes eight or nine years to 
from the kindergarten to the high 
school, The pupils ‘start school 
younger (boards are required to 
accommodate them at five years of 
age instead of seven). The courses 

f study have been extended to in- 
clude new subjects. At least twice as 
many teachers are required. : 

The same thing is true of high 
school work. New courses have been 
added and new specialists are re- 
quired to teach them. There has 


By VICTOR LAURISTON 


been, too, the transfer of first-year 
university work from the universi- 
ties to the secondary schools. As a 
result of this, teaching formerly 
done by the universities at the ex- 
— of the province is now being 

one by the high schools at the 
expense of the municipal taxpayers. 

er for Increase 

By the Adolescent School Attend- 
ance Act, the age limit for school 
a ance has been increased. 
Formerly, attendance was not com- 
pulsory over the age of 14, or after 

the entrance examination. 
ow, under this Act, attendance at 
public or secondary schools is com- 
pulsory up to the age of 16; and 
spare time classes must be attended 
up to the age of 18. The result has 
been to increase the attendance, 
especially of unreceptive and lag- 

gard pupils, in secondary schools. 
other factor in overcrowding is 
the unit system of examinations. 
ey a ee ties an exam- 
er, or leaving or 
senior leaving—involving a number 
of compulsory subjects and a num- 
ber of options. To get his examina- 
n every subject. 

Yet very few pupils “flunked. 

In recent years, a pupil may get 
his standing in a single subject. 
Thus, he may write eight subjects, 
get three aor ge bare ‘or the re- 

tive. ‘He mney get two of 

these, and back for the other 
three. Or he may take two or three 
subjects one , a few more the 
the next, and thus string an examin- 
ation over a period of several years. 

Western Boards Rebel 
‘and 


In other words, examinations 

be written on the long-term 
easy-pa principle. The result 
is schools are, many of 
them, overcrowded with “repeaters” 
who are da through a stipu- 
lated course. Yet each repeater is, 
one more addition to the problem 
; resulting in de- 

classrooms 


extra teachers. 

In the’ Canadian West these re- 
— have so abused their privi- 
eges that desperate boards are 
limiting the free course in high 
schools to five years and 
pupils beyond that period. 

Where Did Initiative Rest? 

Such are the main reasons why 
schools cost more today than the 
did forty years ago, even after al- 
lowing for school popula- 
wages 


costs. 
Are school boards and boards of 
msible for the 


de-| Season, which may 


ASK ASSISTANCE 
OF STOCKHOLDERS 


Step May be Necessary if 
Outside Help Not 
Secure 


From Our Own Correspondent 

MONTREAL, — Shareholders of 
Price Bros. and Co. may be called 
upon to assist the company in meet- 
ing interest charges on its first 
mortgage bonds, before the actual 
date of default, if assistance is not 
secured from outside sourees. _ 

This is the information contained 
in a letter despatched to the share- 
holders by the company. The letter 
points out that interest due on Aug- 
ust 1 on the first mortgage bonds 
was passed. Under the trust deed, 
the company has ninety days of 
grace to make good this default, 

Need .Over $331,848 

At the end of last year the com- 
pany had outstanding $11,061,600 of 
6 per cent first mortgage bonds. The 
half yearly interest charges, which 
are ao in American funds, total 
$331,848, Adding the American 
premium, about $375,000 would be 
needed to take care of this obliga- 
tion in order to prevent default on 
the bonds. 

The letter sent to the sharehold- 
ers and which is signed by W. P. 
Creach, secretary, reads as follows: 

“On the 1st August last your Com- 
pany was unable to pay the half- 
yearly installment of interest due 
on that day on its First Mortgage 
Bonds. Under the terms of the trust 
deed of hypothec, mortgnee and 

ledge securing these bonds, if the 
ailure to pay such interest shall 
have continued for a period of ninety 
aage then proceedings under such 
default may be instituted and your 
company’s assets liable to forfeiture 
under the terms of the deed. 

“As you are probably aware, the 
conditions under which the news- 
print indust is operating are 
extremely difficult and it is improb- 
able that your aay will be able, 
unaided, to meet this liability. 

“Your board of directors are mak- 
ing every effort to obtain assistance 
prior to the default becoming actual, 
under terms which are not too 
onerous to the company. 

“Your board of directors feel that 
the shareholders should be informed 
of the acuteness of the company’s 
position and give them this advance 
notice that it may be necessary, if 
their investment in the company is 
to be protected, for them to provide, 
at least in patt, the required assist- 
ance.” 


RADIO MAKERS 
PLACE NEW SETS 
BEFORE PUBLIC 


Drop in Second Quarter 
Sales Points to Possible 
Glut 


From Our Own Correspondent 
MONTREAL, — Radio manufac- 
turers are ENS into the 1932- 
1933 season on the crest of a wave 
of’ advertising, 
sales in the second quarter of the 


THE FINANCIAL POST 
PRICE BROS. MAY |WHITTALLCAN t 


PLANT ACTIVITY 
IS MAINTAINED 


Prospects for Canning 
Subsidiaries Show 
Improvement 


From Our Own Correspondent 


MONTREAL, — Operations of 
Whittall Can Co. are being under- 
taken on a satisfactory basis and the 
plant in Montreal is busy on sub- 
stantial orders. This division of the 
company’s activity, it is understood, 
has been well maintained in recent 

ears but it is Whittall’s investment 
in its canning subsidiaries that has 
proved unprofitable in the last year 
or two. 

Prospect for a betterment in the 
canning industry is now apparent. 
Following an agreement between 
Ontario and Quebec canners the way 
has been paved for elimination of 
disastrous price-cutting, which has} 
upset the market, and indications 
are that Associated Quality Can- 
ners, a subsidiary, will enjoy a bet- 
ter year than was the case in the 
period ended February 28, 1932. 


Had Substantial Loss 


In that year the company sus- 
tained a net operating loss of $539,- 
545, a figure which included invent- 
ory losses and write-downs. Bal- 
ance sheet showed a lack of working 
capital, with current liabilities ex- 
eeeding current assets by $600,430. 
Arrangements have been made, it is 
understood, to finance the current 
crop, which, {f sold at better prices, 
should enable the company to 
strengthen its position. 

Whittall Can Co., however, show- 
ed a good gain in earnings in the 


current year points to a substantial} - 


inventory carryover into the new 
prove an un- 
settling factor in the price situation. 

Sales of radio receiving sets in the 
three months ended June 30 totalled 
11,210 machines, com with 28,- 
092 in the same period last year, or a 
decline of about 64 per cent. Values 


aes droppéd nearly 75 per cent, amount- 


overcrowded Is, fo new 
buildings and increased teaching 


Ss. 
School Board’s Small Job 

Under existing conditions educa- 
tion is not a purely municipal mat- 
ter. In fact, except for raising the 
money, it is not a municipal matter 
icp smell eae We vies aa 

e ys the piper an 
the nce ale the tune. The 
Dp ial department of eddcation 
says what must be taught and how 
it must be taught; it prescribes the 
training for teachers and 


or ers controls 
their qeatitioatess 5 sone Sone, oe 
basic requirements for 00 
and in the case of second- 
ary school buildings it oversees and 
80 es cally revises the 
piace. The peevnse fixes the age 
it up to which yori must attend 
school; and fixes conditions and 
controls the aie whereby 
t graduate. 
at does the school board do?” 
The school board hires the teachers 
and janitors, sees that the schools 
are kept running, asks the city 
council to raise the necessary 
moeey is not a municipal matter 
high rates. 
Possible Remedies . 

At the present time boards are 
not increasing expenditures on edu- 
cation. The point of criticism is not 
increased ex tures, however; it 
is the failure to reduce expenditures 
in a drastic way. E ditures can- 
not be so reduced; because the 
boards are up against certain hard 
and fast requirements that can be 
modified only at the initiative of 
the department of education and the 
provincial ernment. 

For the time being the province 
is not likely to force the boards into 
extrava; courses. With the full 
return of prosperity, however, safe- 
guards against increase of expendi- 
ture are desirable. The problem is 
on the one hand to avoid the tend- 
ency of the too progressive to be 
extravagant; and on the other hand 
the tendency of the too-economical 
to starve the school system. But if 
controt were granted them, there 
would be, too, an inevitable tend- 
ency of municipal councils to bal- 
ance: increases in their strictly 
council expenditures by slashing 
the school rates. 

Might Fix Budget 

A arg remedy would be to 
stipulate a fixed allotment for 
education. This might be either a 
fixed amount per pupil, or a fixed 
amount per capita of the popula- 
tion, or a fixed rate on the assess- 


to| ment. It would favor the latter. 


Up to this fixed rate, the board 
should be entitled to secure the 
funds for operation and mainten- 
ance of the schools without ques- 
tion. Above this rate, the granting 
of additional funds should be 
optional with the council. 

Indeed a fixed tax rate for all 
municipal purpose was a measure 
I sugge some years ago; and it 
might be desirable to limit not 
merely boards of education in this 
re , but other municipal spend- 
ing bodies as well. 


it lays down the| <4] 


ing to $575,802, compared with $2,- 
217,840, 


Average Prices Lower 

In short, the avenge eee poe 
of a receiving set dropped per 
cent to $51 in comparison with 
second quarter of 1931 when the 
average price was $79. The lower 
price per unit, however, failed to 
stem the decline in unit sales. 

The most popular model, from a 
sales angle, was that priced from 
$65 to $100. Sets in this class com- 
prised 34 per cent of the total sales, 
with the $100-$175 sets accounting 
for 30 per cent of the total. Sets 
with a list price of less than $65 
accounted for 19 per cent of the 
es. 

Foresee Distress Selling 


The sharp drop in unit sales in 
the second quarter of this year has 
likely left a fairly large supply on 
dealers’ and manufacturers’ shelves. 
Old models will have to be marketed 
in conjunction with the new; some 
observers see difficulties for those 
companies which have not kept their 
stocks at a relatively low level if 
distress selling commences. 

Models making their appearance 
for the forthcoming season incor- 
porate several new features. Engi- 
neérs say that some of the new de- 
velopments in the past have been 
christened with scintillating names 
and their importance has been ex- 
aggerated. Sometimes new set fea- 
tures or tubes which actually repre- 
sented a retrogressive step have 
been exploited. This year’s engi- 
neering advance, however, has 
evolved a number of unique, and 
mostly important, developments, ac- 
cording to those engaged in radjo 
research work. 


IRON ORE TRAFFIC 
DECLINES AT “SOO” 


Carryings Reflect 
Situation in Steel 
Industry 


From Our Own Correspondent 


MONTRBEAL.—Unprecedented con- 
ditions in the steel industry found 
reflection in canal statistics for 
August which show that iron ore 
traffic through the Soo tanals 
amounted to only 748,189 tons or 14 
per cent of the August 1931 tonnage 
and 9 per cent of the 1930 tonnage. 
Wheat shipments were higher by 
4,000,000 bushels at 23,084,516 bush- 
els, but total traffic in the month 
was 3,095,319 tons against 8,384,881 
tons for August last year. Total 
traffic from the opening of naviga- 
tion until the end of August 
amounted to slightly over one third 
of the 1931 traffic for.the same 
period. 

Shipments of wheat through the 
Welland Canal, a factor which has a 
bearing on Canada Steamship Lines’ 
operations, showed a sharp gain in 
August increasing from 164,259 tons 
to 422,286 tons or 14,074,530 bushels. 
For the season to August 31, total 
traffic through the elland Canal 
was up nearly 400,000 tons at 
4,758,822 tons. 

In the St. Lawrence Canals, Ang. 
ust traffic was heavier by 223,242 
tons gaining from 714,370 tons to 
937,612 tons this year. The largest 
increase was in wheat. 


Canal 


ear ended ooteed 28, 1982. Net 

income was $330,795, which did not 

include any income from its subsidi- 
ary, as was the case 

th in the past. 

were equal to $1 a 

share on the erred stock, but 

en were suspended in July, 


1931, 
In addition to s require- 
ments of its cane jiaries, 
which operate 13 slanté, Whit 
has various other contracts for the 
sale of cans and metal containers. 
It was stated in July that the com- 
pany had secured a contract to sup- 
ply the entire can requirements of 
Sherwin-Williams Co. of. Canada, 
largest paint manufacturer in the 
Dominion. 


Dominion Coal Holds 
Production in August 
From Our Own Correspondent 

MONTREAL—Output of the three 
Dominion Coal Co.’s collieries at 
Springhill in August was 27,500 tons. 
This compares with shipments of 23,- 
749 tons. There is relatively little 
change in production or shipments as 
compared with the same month last 
year. 

Prospects for September do not ap- 

ear to be any too bright; in fact, te 
is yor gee that the collieries will 
not work more than a ‘total of ten 
days as no new orders are in sight 
at present. 


Montreal Rail Operations 

Unaffected By Decision 

From Our Own Correspondent 

MONTREAL—A recent winding up 

order granted by the Montreal courts 
in the case of the Montreal Rail and 
Water Terminals will not in any way 
interfere with the conduct of the busi- 
ness, according to Gordon W. Scott, 
who has been appointed provisional 
liquidator. These proceedings, accord- 
ing to Mr. Scott, were instituted for 
the purpose of effecting a reorganiza- 
tion of the capital structure. 
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Safety of Capital = 


Providing the above 
is an essential part of 
our services to clients 
cnd their families. 
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Crown Trust Com any 


393 ST. JAMES STREET oe 


Over US SERVE YOU AND YOUR FsMiLy 


MONTREAL 


>) ~ 
> 


“’& SUGGESTION TO GENTLEMEN” 


- 


When you next order a suit; ask your 
Merchant Tailor to show you 


FISHERFLEX : FISHERFABRICS 


All the Year Round Cloths 


These trade names are stamped on the selvedge. 
- ALSO 


ROBERTS. CELEBRATED SCOTCH TWEEDS 
‘Quality and Style are be peng Supplied to 


the Tai'oring Trade 
to the best-dressed ¥ 


MARK FISHER 


Montreal 


ouse which has catered 
men in Canada since 1866. 


SONS’ & CO. LIMITED - 
— Winnipeg — Vancouver 


Toronto 


Pontiac ts a big car > 


Wheelbase is Long ... Bodies are Roomy © 
You’re Comfortable a 


Produced 
in Canada 


What a lot of downright satisfaction 
and genuine enjoyment there is in owning 
a capable, comfortable new automobile! 


Certainly one of the basic reasons for 
Pontiac’s popularity is generous comfort. 
In the first place, Pontiac is a Jong car — 
in fact, its 114-inch standard wheelbase 
is large enough to “smooth out” the 


roughest ‘roads, 


That means easy riding and plenty of 
leg- room. In addition, Pontiac’s Fisher 
bodies have the long, flowing lines of 


today’s distinctive new style. 


Then, too, you enjoy all the advantages 
of a powerful big-car motor —a motor 
which has the size, capacity and ease of 
action to perform at top speed hour after 
hour, without strain. When emergencies 
call for a quick burst of speed, it is there 


with a rush—smooth, of course, and équal 
to any demand. 

With improved Syncro-Mesh, getaway 
is swift, and silent. Then, Ride Control, 
Free Wheeling and live-rubber cushion- 
ing at 47 chassis points give you that 
steady, comfortable performance which, 
until now, cost hundreds of dollars more. 


If your present car is two, three or 
four years old, to put it in even fair 
running order would be expensive. And 
reconditioning, after all, can’t give ‘an 
old car the enjoyable advantages you will 
find in a new Pontiac. 


In the long run, you will discover, we 
believe, that 2 new Pontiac, will save you 
money. The price is low. In fact, on the 
liberal GM AC terms, you'll find the 
payments very little more than thosé of 
the lowest priced car-on the market, 


>» » There is a Pontiac Dealer Near You to Serve Yiuw 


PONTIAC 
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249,285 for the year just passed, as 
against 343,326 in 1981. " 
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meetings; of shareholders.” 


Proposed sale of 400 
the Newfoundland Gover 
'@ world flight sponsored by the 
Aeriai World Tours, Inc., has been 
cancelled. by the government owing 
‘to the fact that the tour has not been 
hey <= 25,000 be Melhcial 402 
' al stam 
which ‘were ee shave been issued 
~ end the Government has demanded 
_ their collectien and return, 
ae os the sae stamps was 
ex ed to net Newfoundland about 


rect Refinery at Weyburn 


secured, 


For Safe Investment 


<2 as period of 1930-1932 has been a real 

testing time for investments. Bonds of 
thosecompanies which have maintained satis- 

» factory earnings and financial position dur- 
ing this difficult time may well merit the 
confidence of cautious investors. 


Among our list of bonds-which have earned 
this distinction we recommend . . . 


“°"Canapa Nortsern Power CorPoraTIon 
5’s, due 1953 


McCou-Frowtenac Ou Company 
6's, due 1949 


‘The above bonds are available in denominations of $500 
91,000 . «> the average interest return is over 6.30%. 


- Full particulars on request 


“NESBITT, THOMSON 
355 St. James Street West, Montreal 


Ottaws ol Terento Hamilton Londen, Ont. 


ortation 


(oe Is: Well Covered Net 


“- Gross earnings of National Light | Balance 
@ Power Co: in the 12 months end- 


na “| to the e 


€/ share warrant “shal] in respect of 
have previously com- 
® requirements of the 
y-laws of the company for the time 
being in “effect setting forth the 
itions under and subject to which 
arer Of share warrants shall be 
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An off’ refinery with a capacity of 
from 100 to 150 barrels daily is to be 
erected at. Weyburn, Sask., by a local 
Syndicate headed by J, A. McBride, 
presidentof the Crown Oil Co. Ltd. 
An order for the necessary machinery 
has already been placed, and work on 
the plant is expected to commence al- 
most immediately ona sité recently 


GATINEAU POWER 
INCOME ADVANCES 
SECOND QUARTER 


Returns Affected by In- 
clusion of Special Items 
in Income 


From Our Own Correspondent 

MONTREAL. —~- Gatineau Power 
Co. and subsidiary companies re- 
port increases in both gross and net 
earnings in the second quarter of 
this year over the corresponding 

of 1981. Gross revenue, in- 
cluding other income, was $2,265,- 
$28, compared with $2,202,711 in 
the second quarter a year ago; net 
revenue available for interest and 
depreciation was $2,148,731 against 
$1,911,027; and balance added to 
lus was $671,121, compared 

with $372,327. 

As will be seen in the following 
quarterly income account for com- 
parative second quarters in 1932 
and 1931, the gain this year in sur- 
plus earnings was due largely t6 
profit on exchange, profit on bonds 
and debentures eemed and a 
writ down of depreciation and | 
amortization of storage works: 

* Quarter Ended June 20 


2,265,328 
125,669 


54,306 
- 2,445,298 
2,148,731 


885,578 
1,263,153 
279,250 


Profit on exchange .. 
Profit on bonds and 
debent. 


1,911,029 
881,785 


1,029,244 

Interest on debent. .. 283,824 

Other int., amort. of 
dise., div. on pref. 
stock of sub. 

Depr. & amort. stor- 


166,883 
145,799 


Balance to surplus .. 671,121 
Yearly Total Higher 
For the twelve months ended 


June 30, 1932, income totalled 
gan 


174,410 
198,683 
872,327 


profit-on ex- 
on bonds and deben- 
tures redeemed, totalled $9,573,173. 
This com s with $8,185,328 in 
the p twelve months period. 
After deducting interest on first 
mortgage bonds and prior liens, the 
compared to $8,922,841 in the previ 
com: in previ- 
ous year.- After providing for all 
oie A IT a devas 
, up from 
Eisner in the twelve months end- 
June 30,1981. | 
Particulars of the income account 
for the past two years fellows: 
Twelve Months Ended June 30 


1932 1931 


107,423 


- 9,573,173 8,185,328 
8,274,081 17,152,530 


3,549,635 8,229,689 


3,922,841 
1,140,404 


the government de- 
of a fixed rate 

the date should be 
t on the season. 
rtment are con- 
y route will be 
pping at least 
5 year, as it 


anh oO 
or 

md of October 
was last. 


So far insurance underwriters have 
not agreed to set back the date on 
which lowest rates expire. 


Ramsey Goes to England 
To Study Garnet Problem 


For the purpose of discussing with 
the grain and milling interests in the 
United Kingdom and on the continent 
the standards generally of Canadian 
export grain, E. B. Ramsey, chair- 
man ‘of the Board of Grain Com- 
missioners for Canada, is now on his 
way to Europe. He is accompanied 
by J. Raynor, secretary of the board, 
and will be met on the other side by 
Dr. F. J. Birchard, chemist to the 
board, who has been attending a 
bread exhibition at Rome. - 
Enquiries will be made especially 
into the question of Garnet wheat 
and practical methods sought for 
dealing with this variety of grain, 
either as a separately graded variety 
| as recommended by both the Western 
} Grain Standards Board and the 
| agricultural committee of the House 
| of Commons, or,as at present graded 

under the Canada Grain Act, which 

allows Garnet to go into the Northern 
| grades of red spring wheat, but not 
| to grade higher than No. 2 Northern. 


j deipmmmenntealipestibecticitinmhen 


| Newfoundland Ore Imports 


Drop Sharply in 1932) 


Newfoundland and the ~ United 


States are the two chief countries | 


from which iron ore is imported by 
Canada, but the imports this year 
have been almost completely cut off. 
| The total amount since January, in 
which month 1,127 tons were imported, 
up to July was only 1,201 tons, all of 
it from the United States, according | 
| to the Dominion Bureau of Statistics, | 
_ During the calendar year 1931 the 
| iron ore imports totalled 808,420 tons, 
the countries supplying it being: 
| United States 544,909, Newfoundland 
230,851 and French Africa 26,403. 
| The Wabana iron deposits at Bell 
| Island, a few miles from St. John’s, 
| Newfoundland, is the chief iron mine 


| in the British Empire, says the Com-| J 
| mercial Intelligence ‘Journal, and the | 


| fourth most extensive deposit in: the} 


| world. The mine is owned by the Do- M 


— 


THE FIN 
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-|Scandinavian Paper Sales 


To United States Unchanged 


From Our Own Correspondent 


MONTREAL.—Coincident with 
the break in prices of newsprint, 
considerable comment has been 
raised on Scandinavian competition 
in the New York area. Such 
competition has been exaggerated 
to a large degree, as the returns of 
the United States Department of 
Commerce do not support the belief 
that American publishers are 
purchasing more Northern Euro- 
pean newsprint. 

During the first seven months of 
this year the United Statés im- 
ported 89,311 tons of newsprint 
from European manufacturers. 
This compares with 89,122 tons for 
the same period a year ago, or a 
gain of only 189 tons. 

Sweden Takes Lead 

Further ex®mination of the 
European returns shows’ that 
imports in the January-July period 
of 1931 show that Sweden was in 
the lead, having supplied 38,225 
tons, or about 2,0 tons less 
than a year ape. Finland’s 
exports advanced from 26,698 to 
27,704 tons, while Germany’s 
contribution declined from 12,592 
to 9,419 tons. The greatest gain 
was made by Norway, which 
increased its ‘shipments from 9,513 


Seasonal Gain 


tons in 1931 to 12,810 tons in 
1932. The amount received from 
other countries moved up sharply 
from 35 to 1,153 tons. 

It is apparent that these figures 
do not altogether support the belief 
that Scandinavian manufacturers 
are marketing larger quantities of 
newsprint in the United States. 
Considered in relation to Canada, 
it is to be admitted that the 

rcentage of the total market held 

y the North European manufac- 
turer is.greater than a year ago, 
thovgh in relation to the whole it is 
still a small proportion. 


Belgo Plant Re-opening 
Is Not Being Considered 
From Our Own Correspondent . 
MONTREAL.—Report that the 
Belgo plant of Consolidated Paper 
Corp. would ‘be re-opened after the 
turn of the year and that wood 
would be cut this winter on a 
fairly extensive scale, is officially 


denied. It is said that no major, 


change is contemplated in opera- 
tions at present and that newsprint 
manufacture is being carried on at 
the Laurentidey Grand’Mere, Way- 
agamack and Port Alfred mills. 


Recorded 


In Newsprint Production 
August yoo Continues Along Level Below That of 


1931— 


residential Elections in the United 


States Expected to Increase Paper 
Requirements of Publishers 


From Our Own Correspondent 


MONTREAL.—Canadian news- 
print mills operated in August at 
about 47.2 per cent of rated 
capacity for an output of 157,919 
tons, This, compares an 
operating ratio of 51.3 per cent and 
an output of re tons * in 
August last year is the lowest 
production for that month ‘since 
sey The Bocce of none Jui te 
ons over reported for is 
seasonal in character and does not 
influence the trend of output, which 
has been consistently below that of 


last year. f 
It is to be that the 
forthcoming presidential election 
in the Uni States will have a 
marked effect on the consumption 
of newsprint by American publish- 
ers. Past records show that a 
national election has a definite 
bearing on the needs of the pub- 
lishers and production of the 
Canadian mills over the next three 
months, therefore, is e 
increase in more than seasonal 

proportions. 
Cumulative Total Lower : 
Since the inning of the cur- 
rent year the ian mills have 
roduced 1,300,477 tons. This is 
000 less than that reported for 
the same period of 1931 and is the 
lowest cumulative production for 
the eight months period since 1926. 
Shipments of Canadian news- 
print have followed the trend of 
production, the mills having des- 
hed 881 tons in August to 
ng the cumulative total for the 
year up s anwenee oee “ee the 
corresponding ast year 
shipments totalled 1,487,361 tons 
and for August alone 162,303 tons. 
28. Is Shipping 

Conditions in the American news- 
print indust 
tory as is evidenced by an output of 
79,529 tons in August, a gain of 
about 5,000 tons over the previous 


RUSSIA’S PURCHASES 
SURE TO BE ENORMOUS 


(Continued from page 1) 


continue unsatisfac-' 


month, but a decline of 9,000 tons |} 


from that reported in August 1931. 

Since the inning of the year 
cumulative production iri American 
mills has totalled 697,436 tons, or 
the lowest figure for that period in 
any year over the past two decades. 
The trend of production in the 
United States has been steadily 
downward and. there is dittle 
immediate prospects of any change 
for the better. 
Mill Stocks Heavy 

The mill stock situation in the 
United States and Canada shows 
relatively little change. At the 
end of August the two divisions 
reported stocks of newsprint on 
hand totalling 86,011, of which 
35,982 tons were credited to Ameri- 
can plants and the balance to 
Canadian operators. On the same 
date a year ago stocks totalled 
82,907 tons. The high figure for 
stocks at the end of August was 


to | recorded in 1928 when 92,995 tons 


were reported. 
Newfoundland Output 

Returns by the other newsprint 
producing areas in North America 
are on a satisfactory basis, New- 
foundland mills reported an output 
in August of 23,513 tons, bringing 
production to date up to 186,73 
tons. For the same month last year 
output totalled 24,402 tons for a 
cumulative production of 194,967. 
Though .the Newfoundland output 
this year is running a bit behind 
that reported for 1931 and 1930 it 
is still well. above the average 
prevailing over the past five years. 

Mexico’s output of newsprint in 
aan totalled 1,484 tons, as 
against 1,082 tons in the preceding 
month and 1,351 tons in August 
1931. For the eight months period 
of 1932 production amounted to 
8,687 tons, as against 10,322 tons 
for the corresponding period last 
year. 


most European countries and our 
Canadian National Exhibition is, 
that the former are organized to 
attract trade buyers rather than 
the multitudes. Nor are European 
trade exhibitions defiled by the 
stink of hot-dog stands and simi- 
lar offenses against good taste. The 
directors of the Canadian National 


the | Exhibition might learn something 


apall lack of every 

epat of commodity that makes for 
the comforts and amenities of liv- 
ing. All such commodities were 
previously imported and it may be 
years before the Soviet Union can 
commence to supply its own mar- 
ket for these comforts, etc., from 
its own factories. 


Lack Life’s Amenities 

Do not forget that, while the 
Russian proletariat lacked these 
comforts before the Revolution, the 
spread of education has had a tre- 
mendous effect in stimulating de- 
sire for the better things of life. 
Russian women are keenly interest- 
ed in nice clothes, toiletries and 
so forth, living examples of “The 
Colonel’s Lady and Judy O’Grady.” 
| Moreover, any visitor to the Soviet 
| Pavilion at the Milan Exposition 
last year got an eye-opener in the 
shape of the variety of light manu- 
|factured articles that the Soviet 
Union were exporting and selling 
in European markets. The differ- 
ence between trade exhibitions in 


Public Utility Earnings 
B. C. Power 


1932 
$ 


July 
Gross earn..... 1,065,956 1,195,432 
766,167 866,597 


Oper. exp..... 
| Net earn. .... 299,789 328,835 
Winnipeg Electric 
1931 1932 
$ $ 


436,252 408,840 
295,493 282,662 


"140,759 126,178 
8,412,744 8,819,110 
1,181,239 1,217,517 


1931 Decr. 
$ $ 


129,476 


July 
Gross earn. .. 
Expenses 





Net earn. ... 
Aggre. gross 

7 SO vese 
Aggre. net 

7 MOB. cccce 

*Increase. 


. Western Natural Gas 


1981 1932 Decr. 
$ z 

296,751 

338,591 

287,945 

205,967 

126,078 
85,155 


111,749 
55,843 
8,922 

1,818 
736 





minion Steel and Coal Company and it} 
is the source for ore for this com- 
pany’s blast furnaces at Sydney, N.S. | 
Germany and Canada are the chief} 
| importers of Wabana ore. | 


More Vessels Reach Montreal } 
Nearly fifty more ocean vessels | 
| have arrived at the Port of Montreal | 
| this season than during the corres- 
ponding period of last year, the actual 
difference being shown as forty-nine, |’ 
and the total since the opening of 
navigation as 561. There is also an 
increase over the same period in 1980 | 


of thirty. 


| Bist July ... 


67,405 


58,586 


*8,819 
Agere. from 
Ist Jan. to 
1,212,019 1,399,078 187,054 


*Decrease. 


Gatineau Power 
1931 
Quarter end. June 30 
Gross revenue 
i 1,911,029 
372,327 


8,185,328 | 
7,152,580 | 
1,507,997 


671,121 
12 mos. ended June 30 
Gross revenue 
Net before int. etc. . 8,274,081 
Bal. added to éurplus 2,329,989 


34,649 | 


in this respect. 

Would Have Been Different 

If Russian industrial develop- 
ment had kept pace with industrial 
progress in jother manufacturing 


of these public utilities are” 


= benevo-| eam 
monopolies. . Without wnoping 
anything particular about r 


methods of operation,» ould 
judge that the Consumers oF 
Company can estimate ¢ 

what the annual consumption of 
gas is per capita and canf 
their raw 1 : 
with accuraty and due regard te 
normal increase + in 
the territory served. Moreover; 
since Inunderstand that the com- 
pany is only allowed to earn a fixed 
income upon its share capital, it 
presents the ideal of a company 
practising an efficient system of 
planned economy although its ex- 
ecutive may never have reg 
their functions in this light. 

The Bell Telephone Company, 
and its subsidiaries, operate 
most the same way except that 
their montedy is not confined to 
one municipality. t 
utility they are permitted to earn 
a definite fixed income upon com- 
mon share capital, and to issue new 
capital obligations to investors if 
as and when required and duly 
sanctioned by authority. 

Lack of iiasoing 

As example of the lack of plan- 
ned economy under the capitalist 
system one might quote the Can- 
adian pulp and paper industry and 
the bureaucratic management of 
the Canadian National Railways, 
which has laid a burden upon the 
Canadian taxpayers for generations 
to come. 

, baa! venetian pulp ma | poner in- 
us is in its present unha 
position because large timber limit 
concessions were indiscriminately 
ere by provincial authorities 
mene whe wrenseded Se. bune 
and equip pulp, paper a 
mills ae t Te production with- 
out re to normal markets, The 
result (with few exceptions) has 
been trous over-production re- 
sulting in ruinous competition. 

The Canadian National Railways 
present an impressive example of 
the lack of a planned economy by 
state officials. No matter how 
citizens look at it, any form of 
ic ownership is sta sm. 
(But politicians never refer to it as 
such). In the case of the adi 
National Railways, the Dominion 
government, having gone into the 
railroad 88, & tly went 
ahead without re rd to expense or 
possible or probable traffic require- 
ments. As a result almost as much 
of the taxpayers’ money has 
ready been spent, in ten years, as 
was spent to prosecute Canada’s 
part in the Great War. Not only 
that, but the bureaucracy forced a 
private, successfully-operated ca 
italist system into ruinous competi- 


tion. 
Five Years’ Plan 

What has been the outcome? The 
Duff Commission’s report recom- 
menting a Five Years’ Economy 

an 

It would be grotesque were it not 
so heavy a burden upon the tax- 
payers and so i 
investors. Nothing more illo 
could ever have been saddled upon 
a country as vast as Can: with 
its small population. But then, what 
do these apostles of state social- 
a ere er, yt 

ere ng com- 

parable to an efficient planned 
economy in railroad operation in 
Canada both the C. P. R. and the 
C. N. R. would not be in the posi- 
tion that a are in today. The 
Piaparets mig t have been tar bet- 
ter off if, when the old Canadian 
National and Grand Trunk to 
be taken over, the government 
in power could have persuaded the 
C. P. R. to operate both lines and 
assume their funded debt. Of 
course, the C. P. R. might ma 
ably have refused the orse, 
supporters of ro ownership (So- 
cialists) would ery — “D us 
monopolyg’ But surely some condi- 


tions could have been set a and 
enforced ‘to prevent the lg of 
monopolistic ownership in the same 
way that control is exercised over 
the Consumers’ Gas aoe and 
the Bell Telephone Company 
Test is to Come 
These instances could be Se 
cated in dealing with over 
tion and competitive se in 
ane, indust ak The retort will 
that competition is 
and that the cohsumer is benefited 
by competition. That may be so, 
though quite a few consumers are. 
beginning to doubt it. 
t remains to be seen what will 
happen when the U. S. S. R. have 
raised standards of living and abun- 


countries during the past 40 years,| dantly supplied their own market 


and if Russians had been large ex- 
porters of manufactured goods 
previously then I cannot see how 
even under their present system of 
planned economy, they could have 
escaped over-production and avoid- 
unemployment. I questioned 
some Russian executives about this. 
Their answer was that they will 
avoid over-production and unem- 
ep by reducing working 
ours as each branch of industry 
attains its objective. Theoretically 
that sounds perfect, but whether 
this ideology will be preserved in 
practice is questionable; and the 
question can’t be answered yet. 
Claim Power to Estimate 
It all gets down to what is in- 
tended and what is actually done 


by the system of planned economy/ spread of education in the U.S. S. HH 


upon which the entire Russian in- 
dustrial and agricultural structure 
is based. The authors of the Five 
Year Plan assert that they can es- 
timate annually, or even quinquen- 
ially, in advance, the given quan- 
tity of any manufactured com- 
modity necessary to their welfare. 
Starting from this point they pro- 
ceed to lay out factories and equip 
them so that, under normal oper- 
ating conditions, (the seven-hour 
day and a rest day every sixth day) 
these factories, equipment, and per- 


sonnel can turn out the quota set | 
by the plan. Just what reserve they | 


are providing for in the case of 
breakdown I could not discover, but 
my impression is that some provi- 
sion must be and is being made 
in the same way that some hydro- 
electric street railway systems 
maintain a steam plant as a “stand- 


Two Canadian Examples 


| 


The nearest example that I can | 


think of as planned economy under 
a capitalist system exists in the 
cases of the Consumers’ Gas Com- 
pany of Toronto and the Bell Tele- 
phone Company of Canada. Both 


UNTREATED EASTERN 


CEDAR POLES 


25 ft. to 50 ft. 
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with what might be called the lib- 
eral comforts of life and commence 
to seek world markets for lus 
manufactured products that their 
system of — economy may 
make available. 

Russia has already been a decid- 
edly disturbing factor in world 
markets for certain raw materials 
such as oil, coal,, lumber, furs, 
wees fan, hee stab liane t00 in 
necessity for e ore 
credits. However, those who don’t 
.want to face facts and meet un- 
pleasant realities may figure that 
these eventualities will some- 
thing for the next generation to 
worry about. 
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alone in thinking this. This opinion 
is actively held by manufacturers 
particularly in Great Britain, Ger- 
many and Italy, Moreover, Can- 
adian newspapers have just blaz- 
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My observation is that with the | 


R. the Russian 


eople’s wants will 
increase and the 


ir standards of 


living rise to heights as yet un-| | 
If so, Russia should | | 


dreamed of. 
provide a magnificent market for 
goods manufactured in other coun- 
tries, providing, of course, that 
capitalist countries will take Rus- 


sian goods in exchange and there-| iii 


by establish some sort of a bal- 
ance of trade. I am by no means 
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select stocks of basic Canadian industries, in some 
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and in at least one stock, for the present market 
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OF COMPETITION 


erative Systém “of 
inancing is Discon- 


AS EFFECTIVE 


itted Orderly Market- 

g of Provincial Bonds. 

hen Market Was 
Unsettled 


e underwriting and offe-ing of 
issue of $4,000,000 _ eoryear 
ids of the Province of M 
s week possibly marks the e 
th — of co-0 

h prevail 
ping of the current year on all 
yincial financing offered im the 

sdian market: The larger in- 

ere eee 
 agre scontinue the 
ei of handling. provincial fi- 

, ugh a 

ee 5 ee 


co-operative 


TC urn. to the 
fate of comets se 


jome: bond dealers rather doubt 
t the market has improved to 
} an —— ~— the co-opera- 
‘method is no longer necessary. 
ee investment banker 
s that under the system of com- 
ing for provincial is- 
g there may be a tendency for 


provinces ‘to secure funds too 
ily, and feels that the bargain- 
jower of the largest investment 
king firms in the Dominion 
rking in concert has had a very 
jlating effect in getting Bre. 
ial expenditures more ine 
revenues. 


.. Two Plans Outlined 


“brief, the co-operative plan 
accomplished by participation 
il investment King 


houses 


Weue were arranged by a small 

grou) “ft the larger bond housés. 

Bach issue was sold. for -bor- 

yer on a commission basis and 

le investment houses in the man- 

rement group were not committed 

the borrower for the entire 

mount of the issue. The price at 

ich: the issue was sold was 

ached by mutual agreement be- 

r rrower and the selling 

pup. Under the eae plan 

Yarious syndicates o investment 

e bonds Pbat-ken tts iaveadand 

are issued an 

ie successful bidder either ms 

e entire issue or handles the sale 
an option basis. ‘ 

nder the co-operative plan the 

ces and larger municipalities 

nad ee ee ee a 

in an orderly sequence - 

‘the first six months of the cur- 


etwhich might well have been en- 
I had the peti- 
_ Bre system of et fferent 
Syndicates prevailed. With stabiliz- 
nm of the bond market the 
d for the system disap 
d sale of an issue of wa 
nds last May was the first break 
five months. 


The stronger investment houses 


2 now willing to take definite 


mmitments and it is understood 

» Manitoba issue is fully under- 

tten by the offering syndicate 

hich includes Wood, Gundy & Co., 

minion Securities Corp., A. E. 

Ames & Co., Royal Bank, Can- 

dian Bank of Commerce.’ eLeod, 

Young, Weir & Co., Fry; Mills, 

ence & Co. and Bell, Gouinlock & 

* The bonds are dated October 

4, 1932, oe ot 1, pee 

Offering is being made in Canada a 
BK te give 2 yield of B77 

» payable in Canada only at prin- 

al branches of the Royal Bank. 


uebec Plans Bond Sale 7: 
On Over-the-Counter Basis 
‘From Our Own Correspondent — 


MONTREAL—City of Quebec does 
plan to pay any underwriting 
nmission on its next loan, present 
calling for the sale of $674,800 
bonds over-the-counter at par, pro- 


* ided that the issue is authorized by 


Quebec Municipal Commission. 
@ issue carries a coupon irate of 
per cent and will mature in five 
rs. 
From the 
195,000 will 
ling due on Oct. 1, with the re- 


oceeds of the issue 
e used to retire bonds 


= Bainder used for various public 


a _~ Bond Tenders 


22 pm. Sept. 22, BeHeville, Ont.—$113,- 

50 6 per cent serial debentures as fol- 

- Wr8: $25,000 due April 1, 1933-1962; 

,000 due April 1, 1933-1952; $3,646.16 

June 1, 1933-1952; $39,569 due June 1, 

‘ 52; $24,947.20 due June 1, 1998- 

2. Assessed value of city, $10,218,636; 

debenture debt, $3,532,062: net deben- 

Tax levy in 1931, 

5 , , $107,408 ; 

a fax arrears, $174,929. H. B. Stock, 
_ Gy treasurer, Belleville. 

: Ont.—In addition to the $76,565 

@ebentures recently sold to A. E. Ames 

town has $4,100 of 30-installment 

$1,825 of 15-installment 5’s guaran- 

_the county of Simcoe for which 
have been asked. 
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_ Toronto Man Honored 


ONTARIO DEFICIT. 
IS CERTAINTY; 
REVENUE DOWN 


Scheduled Cuts in Expen- 
ditures Materialize—In- 
come Disappoints 


- Ontario will close its fiscal year 


‘| ended October 31 with a substan- 


ARTHUR HEWI 

Vice-president and general man- 

ager of The Consumers’ Gas Com- 

pany of Toronto, who will be the 

next president of the American 
' Gas Association. 


DEFERS DIVIDEND 
ON JUNIOR STOCK 


Marketing Conditions Said 
to be Cause of Action 
by Directors ~ 


From Our Own Correspondent 

MONTREAL.—As intimated in 
The Financial Post two weeks ago, 
the management of Eastern Dairies 
Ltd., one of the largest dairy organ- 
izations in the Dominion, has defer- 
red the seguleg quarterly dividend 
of 25 cents due on its common 
stock at this time. 


This action was anticipated in 
view of the-difficulties encountered 
in the Winnipeg, ‘Toronto and 
Montreal areas in which the com- 
pony .cperetes through subsidiaries. 

tions at these three poise 
have not been pocseneete avor- 
able for profitable operations in the 
past several months and it is under- 
stood that earnings have been 
materially affected. 
Created Large Organization 

Eastern Dairies came into being 
in 1926, when it ired the Elm- 
hurst Dairy, of Montréal, Standard 
Creamery Co., of Verdun, and Pro- 
ducers Dairy Ltd., of Ottawa. Since 
then the company has absorbed the 
Acme Dairy, of Toronto, Hull Dairy 
Ltd., Shawville Creamery, Crescent 
Creamery, of Winnipeg, Farmers’ 
Dairy Co., of Toronto, and a num- 
ber of other plants. 

Earnings have shown a steady 
increase from year to year, except 
in the year ended March 31, 1932, 
when they dropped about $34,000 to 
$801,689. The amount earned on 
the preferred s in that year 
was equivalent to $9.33 a share, 
against dividends of $7, while $1.10 
was shown on the common stock, 
rf against dividend payments of 

The common stock was originally 

on a dividend basis on Octo- 

15, 1980, with a payment of 25 

cents a share. This quarterly rate 

was continued without interruption 
up to date. 


Bondholders of 
Firstbrook Box 
To Meet Again 


Holders of the 6 per cent first 


per! ge sinking’ fund bonds of 
Firstoreok 


Boxes Limited ap- 
pointed a protective committee of 
five members at the bondholders 
meeting held September 14. The 
Committee consists of Alex, Fas- 
Ken, K.C., C. S. Macdonald, H. R. 
‘Stephenson, S. L. Whitaker, H. H. 
Donald. The newly formed_com- 
mittee is largely representative of 
institutional investors ‘who hold a 
large percentage of the bonds out- 
standing and the committee has 
been authorized to give effect to 
‘any provisions of the trustee se- 
suring the bonds. 

It is understood that several of- 
fers have been made for the com- 

ny and the meeting of Septem- 

r 14 was adjourned to Tuesday, 
September 27, at which time the 
bondholders’ protective committee 
will report. At the meeting of 
September 14, $334,000 of bonds 
was represented, out of an out- 
standing amount of some $474,000. 

Firstbrook Boxes Limited failed 
to meet bond interest due June 
15, and institutional investors took 
these actions with a view to cor- 
recting the situation, although no 
meeting of bondholders was called 
until the interest had becotne three 
months in arrears. The company 
owns a large plant on a ten-acre 
site in Mount Dennis, Ont., and 
also owns plants at Thessalon and 
Penetang. The company makes 
wooden boxes, box stooks, corru- 
gated paper boxes, folding cartons 
and display boxes. 


tial deficit in~place of the surplus 
of $365,000 estimated in March of 
this year. While a deficit was in- 
dicated by the close study of fig- 
ures submitted when the last On- 
tario bond issue was offered early 
in July and close students of pro- 
vincial finance considered a deficit 
of up to $10,000,000 a possibility 
for the current year there has 
been no official statement that 
would indicate how close this 
i estimate is to the actual 


The Hon. E. A. Dunlop, provin- 
cial treasurer, has recently issued 
a partial statement on operations 
for the ten months ended August 
31, which indicates that while pro- 
vincial expenditures have been re- 
duced according to estimates 
shown in the March budget, rev- 
enues have also shown a substan- 
tia decline. In the ten months 
peewee savings of $4,101,649 have 

n effected by 13 different de- 


| partments and only two depart- 
| ments show an increase in expendi- 


ture over the previous year. The 
savings in the ten months period 
totalled $4,101,649 which compares 
with estimated reductions in ex- 
penditure for the full year of $4,- 
merry indicated in the last bud- 
ge 
Revenues Drop 


Revenues from motor vehicle 
license fees, gasoline tax and the 
recently imposed wine tax show 
some increase in the current year, 
but other major sources of rev- 
enue have been lowered. There is 
an estimated decrease of $1,250,000 


in succession duties, $2,000,000 in- 


Liquor Control Board earnings 
and between $2,000,000 and $3,- 
000,000 from lands and forests. 
The average decrease in govern- 
ment revenues will be between 15 
and 20 per cent according to Mr. 
Dunlop’s statement. 


The estimate for the current 
year provided for ordinary revente 
of $56,005,000 and ordinary expen- 
diture of $55,640,000. If for the 
current year the province experi- 
ences a reduction in ordinary rev- 
enue of 15 per cent from the esti- 
mated figure for the year and 
keeps expenditures within the 
estimate, a deficit of some $6,350,- 
750 would be incurred. In any 
event it would appear that the 
province must report a deficit 
larger than in any year since 1925. 

Decreases in expenditure effectea 
by the different provincial depart- 
ments as compared with 1931 re- 
ported by the Hon. Mr. Dunlop for 
the ten months ended August 31, 
1932, are as follows: 


etecseceoccensscS 


27,504.23 
6,931. 
998,686.68 
563,418.25 
126,600.01 

62,689.44 
« . 135,056.65 
1,281,675.61 
261,195.45 
211,728.31 
5,947.08 
2,070.74 
419,144.97 


$4,101,649.25 


Mines 
Game and Fisheries 
Works 


1 . 
Prov. Secretary's Dept. ... 
Treasury Dept. 

Auditor’s Office ...... ocesed 
Agricultural Dept. 
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Bond Sales 


MIDDLESEX COUNTY, ONT. 

Midland Securities Corp. has been award- 
ed $62,000 54 per cent 15-installment deben- 
tures of the County of Middlesex, Ont. at 
102.06, a cost basis to the county of approxi- 
mately 5.18 per cent. Bids for the issue 
are reported as follows: 
Midland Securities Corp. ..... 102.06 
. Harrison & Co. .....seseseese 
Wood, Gundy & Co. ...ss0++. > 


. Goulding, Bulmer & Scott .... 

. Dominion Securities Corp. ...+ 

J. L. Graham & Co, ..... ercce 

. Pitfield & Co. ....cescevececs 
. Daly & 


Oe. cccccece eee 
. Dyment, Anderson & Co. ..... 
. Matthews & Co. .......++ eee 
. Stewart, Scully & Co. ......+. 
Harris, Mackeen & Co. ...... 
. Fry, Mills Spence & Co. ..... 
. Cochrane, Murray & Co. ..... 
. J. 8. Forgie & Co. ......65.05> 
. Rogers, Punchard, Lynch 
0. 


& 
. Gairdner & Co. 


HUNTSVILLE, ONT. 

A. E. Ames & Co. has purchased privately 
$43,500 6 per cent 20-installment debentures 
of the Town of Huntsville, Ont. The issue 
— nen at 1014 and is understood to be 
all sold, 

MOUNT ROYAL, QUE. 

Credit Anglo-Francais Ltd. has purchased 
$45,000 6 per cent 7-year serial debentures 
of the school municipality of Mount Royal, 
Que., at 98.12; a cost basis of approximately 
6.36 per cent. Dminion Securities Corp 


bid 97.08. 
GLENCOE, ONT. 

Midland Securities Corp. has purchased 
privately $28,500 6 per cent mtures of 
the Village of Glencoe, Ont. The debentures 
are dated April 1, 1932, and mature April 1, 
1962. Offering was made at par and ac- 
crued interest. 
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Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 

Northern Electric *5% 1939 Dec.1 

Dominion Glass °%6% 1933 Dec.2 
*Called in part. 


Summary of -Week’s Annual Reports 


analysis of company earnings per annual statements received since last week’s issue. Company name 


type indicates stocks listed in Canada or New 


Y ork. 


im “Market prices are at close on Tuesday this week or last sale. 


aay 


ire Weaving Mar. 31 
Brothers Ltd. .........+++ June 30 
ines June 30 

0d. Corp. ...cscssccecs June 30 
Columbia Power June 30 


Common 
Net Income 
2 1931 = ar 


$ 

213,646 eco ©6669 
165,018 e+. 0.85 
135,994 
136,042 1 
128,824 1 
41,578 aoe eee ese 
4,505,601 3.90 2.25 2450 
85,143 0.035 0.035 ae. 

2,436,816 ese O22 


193 


*15,982 
2,276 
1,112 

195,455 

108,919 

*156,299 
7,797,011 
85,231 
2,009,339 


divid. 
3 


"62 1.02 
15 (1.87 


earnings Curr. 


Net income shown is before preferred dividend, if 


Balance 
car. fwd. 


Mkt. 
times 


Mkt. earn. Yield 


8 
1932 1931 
466,608 482,590 . 
796,854 925,927 9% ee 
432,793 431,682 see eee 
250,915 1,013,860 
14,753 
117,387 
4,529,509 
291,879 
1,472,112 


2,732,498 28} 
206,658 40 
1,462,778 54 
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SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Unicipal— 
Mun. of Mount Royal ... 
Yehn's, Nid... 


Date Sold 


~—Sold To— 
Credit Anglo-Francais 


+ Midland Securities Corp. ...cssecseesevees 


A. E. Ames & CO. .cccvcvcccccccccccccees 


° Wood Gundy & Co., Dominion Securities 


Corp., A. E. Ames & Co., Royal Bank, 
Canadian Bank of Commerce, McLeod, 
Young, Weir & Co., Bell, Gouinlock & 
Co., Fry, Mills, Spence & Cox ..sseeeeeee 


Rate Maturity Amount Price Basis 


T-yr. ser. $45,000 98.12 6.36% 
1947 500,000 100 6% 
15-ins. 62,000 102.06 5.18% 
20-ins. 43,500 *101.5 


4,000,000 


\ 


968 6.77% 
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THE FINAN 


DOMINIONGAS — 
LOANS IMPERIL 


BOND INTEREST|| 


Receivers’ Report on Par- 
ent Company Shows 
Near Default. 


EARNINGS HIGHER 


American Commonwealths}| 


Still Owes Canadian Com- 
pany $212,036—Bank 
Loan Down 


While gross and net earnings of 
ave | | 


Dominion Gas & Electric Co. 
shown continued increase over pre- 
vious periods and the statement for 
the six months ended June 30, 1932, 
is no exception, the position of the 
company with respect to the parent 
company, American Common- 
wealths Power Corp., has never been 
made clear to Canadian investors 
and the first report of the receivers 
for American Commonwealth 
throws the first clear light on inter- 
company loans. The receiver indi- 
cates that loans made by Dominion 
Gas to American Commonwealths 
Power seriously imperilled payment 
of interest due on the Dominion Gas 
bonds and notes due last January. 

Gross operating revenue of Dom- 
inion Gas & Electric Co. and its sub- 
sidiaries was $2,619,162 in the six 
months ended June 30, 1932, which 
compares with $2,316,532 in the first 
half of 1931. Operating expenses 
and taxes were higher but mainten- 
ance charges were somewhat reduc- 
ed and after an increase in non-op- 
erating ititome the company had 
$1,320,647 for intgrest and depreci- 
ation, as against $1,155,600 in the 
six months ended Jyne 30, 1931. 
After paying interest and dividends 
on securities of subsidiary compan- 
ies, Dominion Gas & Electric earned 
interest charges 2.12 times after de- 
preciation, as compared with 1.85 
times in the first half of 1931. 

The income and surplus account 
of the company in the first half of 


1932 and 1931 is as follows: 
6 be oune 30 


2,619,162 
1,008,418 
101,354 


132,894 168,290 
42,302 75,000 


1,155,600 1,276,099 
Non-oper. income ... 80,873 44,548 


1,186,474 1,320,647 
Prior chgs. of subsids.: 
Int. on funded debt 125,503 119,321 
Int. on unfund. debt. 33,018 
Prem. on U. 8S. excn. 21,980 
Divs. on pref. stks. 121,354 
Depreciation 248,578 
Amortization 1,927 
Min. int. in.earnings 
of subsidia 25,052 


Bal. avail. for int., 
divds., amort. and 
Dom. & Fed. income 
taxes of . Gas 
& Elec. Co. 

Dom, Gas & Elee. Co.: 
Int. on fund. debt 
Int. on unfund. debt 
Amortization ..... 


Gross oper. rev. ..... 

Oper. exps. .....+.+.. 

Maintenance 

Taxes other than 
Dom. inc. taxes .. 

Dom. inc. taxes .... 


125,262 
240,135 
1,662 


19,721 


648,841 749,418 


350,000 


~ 239,004 

Divs. on ist pref. stock 
paid & accr. ...... 87,500 
151,504 


Net ine. for period . 334,939 
Dominion Gas & Electric Co. is 


iss| controlled by American Common- 


wealths Power Corp. and was form- 
ed in June, 1930, to acquire and hold 
properties formerly operated by In- 
ternational Utilities Corp. in West- 
ern Canada. The operating of sub- 
sidiaries of Dominion Gas include 
Canadian Western Natural Gas, 
Light, Heat & Power Co., Edmonton 
Utilities Ltd., Canadian Utilities 
Ltd., Nanaimo Electric Light, Pow- 
er & Heating Co., Union Power Co., 
Duncan Utilities Ltd., and .others. 
In some of these companies there is 
a substantial direct public interest, 
while securities owned by Dominion 
Gas & Electric in its subsidiary com- 
pases is pledged as security for the 
rst lien and collateral 6% per cent 
bonds of Dominion Gas, of which 
there is $8,000,000 outstanding. 
American Commonwealths Power 
Corp., the parent company, has been 


‘in receivership since December, 


1931, and the receivers have recent- 
ly submitted the report of their 
activities during the first helf of 
1932. Canadian investors will read 
with much interest the section of 
this report pertaining to Dominion 
Gas & Electric which is regarded as 
being an important unit in the Am- 
erican Commonwealths Power sys- 
tem. -At the end of 1931, American 
Commonwealths Power was indebt- 
ed to Dominion Gas & Electric Co. 
to the extent of $396,000 for ad- 
vances, a portion of which was rep- 
resented by notes and the rest by 
open accounts. As security Ameri- 
can Commonwealths Power had de- 
posited 10,000 rm shares of 
American Gas & Power Co. 

Interest on $8,000,000 of first lien 
and collateral bonds and $3,000,000 
of 6 per cent notes of Dominion Gas 
came due on January 1, 1932, and 
because of advances to the parent 
company Dominion Gas & Electric 
did not have sufficient funds to meet 
these interest charges. To meet its 
obligations Dominion Gas had to | 
borrow $98,127 from outside sources 
and take advantage of the period of 
grace provided when the notes were 
issued. This loan was due April 1, 
1932, together with interest on the 
$3,000,000 of notes and the only| 
avenue of relief for Dominion Gas 
& Electric was through the receiv- 
ers of the parent company. The re- 
ceivers in order to retain their equity | 
in Dominion Gas provided securities 
to the latter cdmpany and were 
credited with $190,362, leaving an 
indebtedness of $212,036 still owing. 
To cover this liability Dominion Gas 
took notes dated April 11, 1932, 
which mature on December 31, 1932. 

Bank loans of Dominion Gas & 
Electric Co. are shown at $759,175 at 
June 30, 1932, a reduction of $127,- 
325 from loans at December 31, 
1931. The receivership estate of 
American Commonwealths Power 


‘** | Corp. owns 28,243 shares of second 


preferred stock of Dominion Gas, 
or 67 per cent of the total, and 346,- 


** 1800 shares of the common stock 
:.. | which is 58 per-cent of the total. In 
- | addition there is held jointly with 
*| American Commonwealths 


Power 
Associates, an affiliate, 18,000 shares 
of first preferred stock out of a total 
of 25,000 shares, and 23,750 shares 
of common stock. 


Dominion Park Co. 
Stockholders to Meet 


From Our Own Correspondent 

MONTREAL.—A_ specia? general 
meeting of the shareholders of the 
Dominion Park Co. has been called 
for October 3 in Montreal. Discussion 
will determine the steps which shall 
be taken to meet conditions which 
have arisen out of an unsatisfactory 
operating season. 


CIAL POST mS 
Montreal Manager peing, entginete, Comite coressen st 


me — arrangements for marketing are 
_| gradually extending westward. 
Successful. results might eventu- 
ally have a ble effect on earn- 
ings of National/ Breweries, for sale 
of its yeast constitutes the profit- 
able use of a by-product. 


ALEXANDER BLDG. 
DEFAULT INTEREST | § 


May Reorganize on a Lower 
Basis of Interest 


360 St. James S 
Charges ‘ 2 


320 Bay Street 
TORONTO 


Our Own Correspondent 

MONTREAL.—Alexander Building 
Corp. is the latest real estate venture 
in Montreal to join the ranks of 
those who have failed to earn suffici- 
ent revenue to pay interest charges. 

A letter has been despatched b 


Winnipeg Electric Co. doable (she, sueees ae 


. ® s ova . 

Earning Trend Easier in 1988 that it did in 1982, Last yom 

eee oan and Co., whic MONTREAL, — Winnipeg Electric! year 20,000 eo hipped’ 
ee o — the bonds, to all| co. reports gross earnings in Jul he canine tes a load: 
ndholders saying that they have! j.9 6 $408,840, as compared with| were increased toward end ft 

th 


been informed the company that| ¢436.952 for the same month a year} season’s shipping, thus’ enabii: 
f a 


there is not sufficient funds to pay i 
MURRAY R. CHIPMAN the coupon due on October 1 on the 6 | seeeeitess et —- boat joan Shaw 


Who has been appointed Montreal | per cent first mortgage bonds, due ; _ 
manager of The MacLean Publish- October 1, 1947. Accordingly the dew Troe 140,759 as ae 
ing Company, Limited. Mr. Chip- company has been forced to default. For the first seven months of the 


1S oS eg a 
man will also continue as eastern to Offer Plan current year aggregate gross earnings |] INVESTM "eth : 


manager of The Financial Post. ne ueipleak ill be F ported | Soltlled.. SA315,114,. = decrease sf z iH . 


oe 


1 being studied and will reported io’ 
Mr. Chipman has been associated | upon to a meeting of the bondholders | Suse, against the same period last 
with The MacLean Publishing Com- in oe Dae future. At that time it is ating and working expenses, however, 
pany, Limited, for ten years. He| exp °tied that @ plan of reorganization| resulted in an increase of $86,278 in 
is a native of Nova Scotia and a 


submitted, which 1 id ; 

0 ¢ ; for concessions on the part of | the s12iteit PRED, SCHEIN FO 
a of pee Teereane and | bondholders as it is claimed that thei’ 7 ci 
served overseas with the 85th Bat-|company can only meet interest 
talion, Nova Scotia Highlanders. fae ps Aap ae, ox ret ay ay, “1 em Moved 

The original offering of the first From Our Own Correspondent 

mortgage onds amounted to $2,000; MONTREAL. — Anglo - Newfound- 
000. e last report indicated bonds| land Development Co. has agreed 
outstanding to a total of $1,978,000. 'with the Newfoundland -Railway to 


Claude Neon Advertisin 
Form Acceptance Subsidiary 
t 


From Our Own Corresponden 

_ MONTREAL.—Federal incorpora- 
tion papers have been granted to the 
Claude Neon Acceptance Co., with a 
capital stock consisting of 500 shares 
of no par value and head office in 
Montreal, The power of the company, 
as granted by the letters patent, 
cover a wide pings of activities in the 
financial field. e operation of the 
company are.to be carried on 

throughout Canada and elsewhere. 
Claude Neon Acceptance Co. is a 
subsidiary of Claude Neon General 
Advertising Co., and it is understood 
that the new concern will handle the 
coceeptance paper of the parent paar 

any, a step which will facilita Beye. 

banking operations. " RG Dh Fp tee Xi , 

p Sat 


S$ 
National Breweries In 1836, four years after the rae ee ee 


establishment of The Bank 
Markets New Product of Nova Scotie in Halifax, 
rom Our orrespondent N.S., the firs 
MONTREAL.—National Breweries tan ia Seat a 
new yeast manufacturing and packag- 

ing plant is in full operation and 
distribution of the yeast flakes, under 
the name of N. B. Yeast Flakes, is 
going forward. Harold B, Ritchie and 

Co. is handling sales. 
Officials state it is yet too early 
to estimate what dealer results are 
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This advertisement is one of = 

a series commemorating the —— ae 
hundredth anniversary pol wd: - 

The Bank of Nova Scotia . ' 


a. 


When Trains/were still wae 
| Dreams of the Future 


ANALYSES son’ gisele : 
AND TESTS developed to an extent far beyond the dreams... 
ARE THE ONLY of the promoters of the first steam railroad) «+ ff 

STATISTICS FHAT f.,. Dae tnelities of The Bank ot pet See es ace 
QUALITY AND and enterpebe witha Coun ttead cauan te a 
SERVICE VALUE OF Branches in Canada, world-wide old established. 
YOUR PRODUCTS , yr 

BEFORE THE USER 


FINDS THEM OUT. 
THE LABORATORY 
IS YOUR PROVING 
GROUND. 


MILTON HERSEY 
COMPANY, LIMITED 


INDUSTRIAL, CHEMISTS 
AND ENGINEERS 


MONTREAL - WINNIPEG 


$4,000,000 


‘Province of Manitoba 


54% Sinking Fund Debentures’ 
(Non-Callable) 


Dated October ist, 1982 Due October 1st, 1955 


Principal and half-yearly interest (October Ist and April ist) payable in 
lawful money of Canada at The Royal Bank of Canada in Toronto, 
Montreal, Winnipeg, Regina, Vancouver or Saint John, N.B. 
Denominations: $500 and $1,000. Debentures may be 
registered as to principal. 


Legal Opinion: E. G. Long, Esq. K.C. 


These Debentures are a direct obligation of the vince of Manitoba 
and are payable, principal and interest, from the dated Revenue 
Fund of the Province. Proceeds of this-issue will be used to refund 
maturing Treasury Notes which, in turn, refunded debentures issued for 
goqd roads, telephones and public buildings. 


An annual Sinking Fund of %& of 1% will be established 
against this issue. 


Ss oars 
ie ie Xe 


Information regarding the financial position of the Province will be found in thé official 
circular which is available upon request. 

We offer these Debentures if, as and when issued and accepted by us, subject to the 
approval of Counsel. 
Subscriptions will be received subject to rejection or allotment in whole or in part 
and the right is reserved to close subscription books at any time without notice. 

It is expected that Debentures in interim form will be ready for delfvery on or about 
October Sth, 1932. : 


Sey a ale eee eR a Re 
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Price: 96.75 and accrued interest, to yield over 5.75% 


Wood, Gundy & Company Dominion Securities Corporation 
Limited Limited 


The Royal Bank of Canada The Canadian Bank of Commerce 


Bell, Gouinlock & Co. McLeod, Young, Weir & Co. _ Fry, Mills, Spence & Co, 
Limited Limited Limited 


A. E, Ames & Co: 
- Limited 


The information contained in this advertisement is based upon statements on which we 
have relied. We do not guarantee but believe the statements herein made to be true. 





jints out, will be entirely at| large part of his real wages. In- 


expense of the 


consumer, | flation outran the consumption 


whereas the duty on meat would| neec of the world and eventually 


a scr en 


TNANCH. 
re Eran 
led cf statement we 
‘ nding of the Audit 


phe be Be 


ve been, in the long run, at the 
mse of the foreign producer. 
British agriculturists and 


no reason to believe 


had been sent out to 


garded as interlopers. 


Mr. ‘Amery considers that there 


had to be brought under control— 
not by bankers, who were as guilty 


and almost as helpless as any one 


| theit representatives went out to! in the inflation process—but by 
Ottawa with a definite mandate to| natural an@ tireless economic 
demand a duty on meat. They had| forces. 


be and national 


In any eyent, «.. are agreed that 


that its advocacy might embarrass | the varying value of money, when 
the United Kingdom delegation. super-imposed upon the varying 
At the critical, final stage of the} value of gold, is the key problem 
conference they found themselves | of the world today. This is an in- 
in the uncomfortable dilemma of | ternational monetary problem and 
i either having to neglect the inter-| most of the confusion in our eco- 
‘lests they 

defend or being liable to be re-| discussin 


nomic thinking has been caused by 
it as a domestic bank- 
ing problem, which it is not. 

The bankers and the canners are 


is no reason why the imposition of | the victims of what has taken place 
a duty on foreign meat should/ just as are the unemployed work- 
await further negotiations between | ers who will find new jobs only 
the Empire governments. It should} when the economic balance wheel 
be imposed, together with a pref-| is set spinning again. 
erence to Imperial meats, without 
further bargaining, in his opinion.| paper values and real values and 
He calls upon the Chancellor of the in a better balance between con- 
Exchequer to show the same cour-| sumption and production, the world. 
‘AIN,| age and decision in this matter as| wij] find the means to bring 
he recently showed in his dealing| those who have, or can produce, 
;| with the war loan. 


Mr. Amery is, on the whole, very 


In a better rélationship between 


food or merchandise in closer con- 
tact with those who want to buy. 


hopeful- that the Imperial Confer-| this means more jobs, more pros- 


ence has put the Empire on the perity and more wealth and happi- 


right road. 


giz 


aE : 


no adequate study at all. And is it 
not the function of the leading 
- newspapers of the country to help 
'._ form an intelligent and reasonable 
’ public opinion instead of complain- 
‘ing that the public falls for a lot 
of notions that are thoroughly 
unsound? 

All over Canada business men, 
political leaders and newspapers are 
~~ coming around to the doctrine that 
- The Financial Post has preached 
so long, namely that the real un- 
» derlying cause of super-taxation 
in Canada is the extension of gov- 
ernment into numerous fields that 
“it should never have invaded. 
the idea gains currency we may 
see a reaction against what Prem- 
der Taschereau of Quebec calls “the 
trend to socialism,” and the re- 
tablishment of our national life 

@ sounder basis. 


_ + URGES BRITAIN PUT ON 
ie MEAT DUTIES 

ay -HIS return to London, the 
“Rt. Hon. L. S. Amery, a former 
- secretary of state for the Domin- 
tons, has given to the London 
Times his comments upon the Im- 
‘perial Economie Conference. Mr. 
Amery is a strong protectionist 
“and advocate of Imperial prefer- 
-ehce, and this is reflected in his 
_eriticism of the failure of.the Brit- 


|) ish delegation to “come through” 
"with the promised preferences on 

op meats. 

Mr. Amery scores a telling, point 


- when he points out that in the 
agreement between the British and 

» Australian governments it is 
_ Openly avowed that it is essential 
take whatever steps may appear 

- feasible to raise the wholesale 
"price of meat in the United King- 


st dom market, and that in spite of 


this statement the delegation de- 
clined to puf a duty on meat. 
_ Mr. Amery points out that the 


| &greement with the Dominion pro- 
- Vides for creating an artificial 


— scarcity of meat in the Old Coun- 
try that will raise tne price. This, 


CROWDING OUR SCHOOLS 
ETWEEN 1921 and 1931 the 
population of Canada increased 

by 20 per cent in the age classes 
five to 24. During the same period 
the number of school attendance 
increased by 26 per cent. Here 
we have one important reason for 
rising school costs. Formerly 
youngsters started to school at 
about seven. Now they start at 
about five, Formerly the compul- 
sory school attendance was re- 
quired up to 14. Now it is as high 
as 16 in some of the provinces. 

What advanced school regula- 

tions ¢an do inf creating a demand 
for enormous investments s school, 
property is shown by Ontario’s ex- 

mple. Between 1921 and 1931 

between five and 24 ~ 


SAVING PROSPERITY FOR 

BRITAIN 

I; CANNOT be tog strongly em- 

phasized that the chief benefi- 

of any* scheme of Empire 

preference must be Great Britain. 

Economic solidarity in the Empire 

is essential to the early prosperity 
of Britain. 

Those ndists at Ottawa 
who tried to make the Dominions 
feel that they should be prepared 
to pay high prices for the slightest 
crumbs from the United Kingdom 
tarfff table were attempting effec- 
tively to conceal the fact that suc- 

at Ottawa was almost a matter 

e or death to Britain. 

truth of this is recognized 

Charles Hipwood, director 

National Union of Manufac- 

of Great Britain, who 

ie ° rh eer has regained 

nT: ~ 

ok eeshaion caetuee it hes hood 

do business on equal terms 

inions, and the business 

done seems to be a very prom- 

beginning. The fact is recog- 

zed that we are a struggling pees 

of some 40 odd millions in an 

in the North Sea, and we have 

to do real business with 

our co s in the other parts of 

the British Commonwealth. Neither 

they nor we are to be any longer 

hampered by the old metaphorical 
notion of mother and daughters.” 

With reasonable extensions in 
the years to come the Ottawa 
agreements may indeed rebuild 
British prosperity. We in the 
Dominions will also gain renewed 
purchasing power as our share of 
the benefits. 


THE REAL SABOTAGE 
to very sparkling headline 

“Sabotage in the Canning In- 
dustry” is penned by the Toronto 
Star above an article in its paper 
which expresses the shock felt by 
the writer when he discovered from 
The Financial Post that the can- 
ners of Ontario were attempting 
to curtail production in order to 
move their excess stocks, liquidate 
their debts and keep themselves 
ftom the financial ruin that an- 
other surplus pack would have 
brought them to. Comment is made 
on the shamelessness of the admis- 
sion that an industry producing a 
food product would take steps to 
curtail ‘production when thoysands 
of people are starving. 

If millions of unemployed men 
and women are in distress in this 
world it. is not because of any 
shortage of food or supplies. It i 
because of the breakdown. of the 
delicate factors that normally 
maintain balance between supply 
and demand and between real 
values and paper values. If the 
canning industry can put itself in 
healthy condition it will be able to 
do its part to increase prosperity 
and employment and thus relieve 
the distress now apparent every- 
where. 

The Toronto Star writer urges 
that Communism does not consti- 
tute as great a menace as the 
power which is at present at work 
in curtailing the food supply of 
the people. The “power” referred 
to is obviously that of the banks | 
who are, by inference, accused of 
having deliberately brought on the | 
depression by a relentless process | 
of unnecessary deflation, 

All such writers as the one from 
whom the quotations are made 
seem to think that all the world | 
needs for prosperity is credit in- 
flation. Opinions of the greatest| 
economists differ as to the exact 
sequence -of events in the mone- 
tary causation of the crisis, A 
strongly held view is that the vast 
world-wide credit inflation of the 
years 1894 to 1913, supplemented 
by the unprecedented war and 
post-war inflation so reduced the | 
purchasing power of money — 
whether in the form of gold, paper 
money, cheques, credit, bonds or 


| 
! 


’ 


ness allaround. . 

The saboteurs of world prosper- 
ity are the war-makers and politi- 
cians who ruined, the system of 
international exchange. 

The world need not- worry about 
a shortage of food but it may well 
worry about the panaceaists whose 
schemes would prevent the early 
return of the day when those who 
need food will have the purchasing 
power to buy it. 


A FREE MARKET 
Sekine impossibility of main- 

; taining commodity prices at a 
level higher than the law of supply 
and demand justifies, is further 
emphasized by the announcement 
of the break in newsprint prices. 
Producers of rubber, tin, camphor, 
nitrates, coffee and other products 
in world demand, have tried to 
bolster up prices through restric- 
tion of output, limited marketings 
and other artificial means, but 
eventually such restraints have col- 
lapsed and the market allowed to 
adjust itself. 

For more than a year interests 
concerned with the welfare of the 
newsprint industry have done their 
best to keep the price of paper 
from falling. Such action undoubt- 
edly prevented a general demoral- 
ization of the market, but economic 
pressure, as it always does, has 
broken through the artificial bar- 
riers and brought the price of 
newsprint down to a level war- 
ranted by market conditions. 

It is difficult to say at this time 
what will be-the outcome of the 
readjustmené of newsprint prices. 
That it will go hard with many 
companies is not ta be gainsaid. 
On the other hand, no permanent 
recovery of the newsprint industry 
is possible as. long as normal mar- 
keting hampered. 
Some of the weaker companies may 
go to the-wall, bat the remainder 
in time will strengthen their posi- 
tion .and bring back to the industry 
that measure of prosperity’ it 
enjoyed before the era of unsound 
expansion began in 1926. 


SCHOOL COST PROBLEM 
UP TO PROVINCES \, 
T= chief “reason why school 

cost * xes have risen at such a 
rapid rate in Canada is that pro- 
vincial departments of education 
have been raising educational 
standards every year without re- 
gard to the possible limits of the 
taxpayer’s purse. There aré other 
reasons but primarily the prov- 
inces have called an expensive tune 
and have not only éncreased their 
own taxes to pay their share of 
the educational bills but they have 
required the municipalities to pay 
a larger share of the piper’s fee. 

In the series of articles on costs 
of government in Canada that The 
Financial Post ran last winter there 
was a comprehensive summary of 
rising educational costs and ex- 
amples were cited of provincial 
regulations that have increased 
taxes out of all reason. In most 
casés these regulations were put 
into force at the behest of educa- 
tionalists who knew a theoretical 
maximum about teaching the youth 
of the land but a practical mini- 
mum about the economic pressure 
of high governmental costs. 

This week The Post publishes an 
article by Victor Lauriston, the 
well-known Canadian author, who 
tells some things he has learned 
about school costs during his pub- 
lice service in his home city of 
Chatham. 

Mr. Lauriston attempts to find a 
solution of the problem of. con- 
trolling school expenditures. At 
present control falls between the 
three stools of provincial regula- 
tion, school board management and 
municipal council tax collection. 
He proposes that a fixed allotment 
so much per capita, so much per 
pupil or so much per dollar of 
assessment — be established for 
school expenditure. Any expendi- 
tures above the allotment would 
have to be viséd by the town or 
city council. The plan has some 
weaknesses. The allotment would 
no doubt be fixed by provincial 
governments who would take the 
advice of the very theorists who 
now run their educational depart- 
ments and impose onerous burdens 


| on school boards everywhere. 
The real remedy: lies in closer | 
study of the whole problem of | 


education by members of provin- 


legislation and through depart- 
mental routine, of the constantly 
advancing rule of free and faddist 
education that has gone beyond 
the simple needs of a young coun- 
try. 


According to the New York 





even savings deposits, that the 
saver was robbed of the product of | 
his thrift and the worker of a 


Times, Gananoque is “not far north 
of the St. Lawrence River.” Truth | 
will out. 


cial parliaments so that they may | 
themselves bring under control, by | 


. t 
THE FINANCIAL POST 


[* CASE you feel the depression 
is still hanging around, read 
the first iph of news release 
which pop out of our morning 
mail the other day. It was just on 
its way to the waste paper basket 
when we noticed the good news: 

“A bright spot of significance came 
to light in the business horizon today 
with the announcement of Max Mc- 
Graw, president of the McGraw Elec- 
tric Company of Chicago and Minne- 
apolis, that his company is sufficiently 
convinced that the business upturn 
is definite and as a result it will bring 
out on Oct. 1 a newly invented auto- 
matic electric toaster which it will 
market throughout the country.” 


PEAKING in Toronto, Viscount 

Hailsham referred to the justi- 
fiable pride that all Canadians 
must feel in that splendid ship the 
Empress of Britain.- All over the 
world, the fame of the Empress 
has ave and the worl. cruise it 
took last year brought prestige to 
Canada’s most important single 
company, the Canadian Pacific 
Railway. 

In the annual report of the Suez 
Canal Comes we find a refer- 
ence to. the Empress. Freely trans- 
lating the remarks of the presi- 
dent from the original French, we 
find that -he took considerable 
pride in the fact that the Empress 
of Britain, while on a world cruise, 
passed through the Suez Canal 
during the past year, and set a 
new record in size for vessels usin 
the canal. He pointed out that in 
the whole world only eight boats 
exceeded the tonnage the Empress’ 
42,672 tons, and that all of these 
vessels are engaged in trans-At- 
lantic navigations. . 

As the average toll charged for 

assing through the canal was 30 
ution per ton last year, or about 
$1.20, it would appear that the 
Empress must have paid some- 
thing like $50,000 just to travel 
the short journey from the Medi- 
terranean to the Red sea (or was it 
vice ‘versa? ) ' 


| ote who don’t read the Can- 
ada Gazette regularly may think 
the summoning of Parliament to 
be a comparatively simple thing. 

Here (in part) is how it has to 
be done, officially: 

“Whereas Our Parliament of Can- 
ada was summoned to meet on the 
twenty-fourth day of the month of 
September, 1932, at which time at Our 
City of Ottawa, you were held and 
constrained to appear. Nevertheless, 
for certain causes and considerations, 
We do Will, by arid with the advice 
of Our Privy Council for Canada, that 
you and each of you, be as to Us in 
this matter entirely exonerated, 
Commanding, and by the tenor of 
these Presents enjoining you, ‘and 
each of you, and all others in this be- 
half interested, that on THURSDAY, 
THE SIXTH day of the month of 
OCTOBER next, 1932, at Our City of 
Ottawa, aforesaid, personally you be 
and appeer, for the DISPATCH OF 
BUSINESS, to treat, do, act and con- 
clude upon these things which in Our 
said Parliament of Canada, by the 
Common Council of Our said Domin- 
ion, may by the favour of God be or- 
dained. 

“In Testimony Thereof, We have 
caused these Our Letters to be made 
Patent and the Great Seal of Canada 
to be hereunto affixed. Witness: The 
Right Honourable Lyman Poore Duff, 
One of the Judges of the Supreme 
Court of Canada and Deputy of Our 
Right Trusty and Right Well-beloved 
Cousin and Counsellor, Vere Bra- 
bazon, Earl of Bessborough, a Mem- 
ber of Our Most Honourable Privy 
Council, Knight Grand Cross of Our 
Most Distinguished Order of Saint 
Michael and Saint George, formerly 
Captain in Our Territorial Army, Gov- 
ernor-General and Commander-in- 
Chief of our Dominion of Canada. 

“At Our Government House, in Our 
City of Ottawa, in Our said Dominion, 
this thirteenth day of September, in 
the year of Our rd one thousand 
nine hundred and thirty-two and in 
the twenty-third year of Our Reign. 

“By Command, etc.” 


Hew many people are influenced 
in their book buying by the 
name of the author? There are 
few who would care to admit that 
the name on the title page has any 
influence, but would mirers of 
Gabriele d’Annunzio buy the works 
of G. Rampagnetto? Yet they are 
one and the same. - Other famous 
writers have been given to the use 
of pseudonyms. Take the case of 
W. S. Gilbert, of Gilbert and Sulli- 
van fame, who wrote under the pen 
name of Bab, or Charles Dickens 
who signed some of his stories 
with Boz. Tom Brown, of Rugby, 
was known in real life as Thomas 
Hughes. Mrs: mange wrote under 
the pseudonym of Ethel M. Dell, 
while the Rev. C. Lutwidge Dodg- 
son wrote the charming phantas 

known as_ Alice in onderland. 
How manf people introduced to 
Alexel Maximovich Pyeshkov 
would know they were in the 
ee of Maxim Gorky. Henry 

. Longfellow’s imagination is to 
be seen in his nom de plume of 
Hans Hammergafferstein, while 
Mathew Arnold went even further 
and signed his work with the 
name of Arminius von Thunderten- 
tronckh. 

Before collectors were willing to 
pay for his autograph, George 
Bernard Shaw signed some of his 
work with the commonplace name 
of Redbarn Wash. Jules Verne’s 
works would probably not be so 

opular today if he had used his 
egal name of M. Olchewitz. Both 
Sir J. M. Barrie and Sir Walter 
Scott were given to the use of 
pseudonyms, the former having 
written under the name of Gavin 
Ogilvy, and the latter, Peter Patti- 
son. W. A. Dunkerley is known in 
the literary world as John Oxen- 
ham, while Cecily Fairfield has sold 
tens of thousands of her books 
under the pen name of Rebecca 
West. All of which adds further 
fuel to that time honored question 
—What’s in a name? 


New Books 


“The Crisis in the World’s Monetary 
System” 

Probably the most notable thing 
about the leading economists today 
is that they disagree to such an ex- 
tent with one angther. The amateur 
economist—and we are all such now- 
adays—is to be forgiven if he con- 
siders his own ideas worthy of the 
attention of any person he can but- 





tonhole for a fifteen minute debate, 
for the greatest of the professionals 
argue publicly with one another and 


The World at Large 


An “Occasional Department Disgussing World 


Economic 


airs That Affect 


Canada 


U. S. ELECTIONS 


BE XULTANT over their triumphs 
in Maine, Democrats are fore- 
casting certain victory after a 
ciose race in the presidential cam- 
paign across the border. Maine, 
rock-ribbed Republican state, turn- 
ed out strongly to vote Demo- 
cratic. The result .an be lained 
in many ways but the Republicans 
can extract little comfort from 
any of the explanations. Even if 
the Maine vote were not signifi- 
cant as a forecast of what may 
happen in the national election it 
is valuable to the Democratic 
cause in stimulating their efforts 
and jn depressing Republican 
hopes. Up to the day of the Maine 
vote it was probably safe to fore- 
cast Hoover’s return by @ small 
majority. Temporarily this fore- 
cast has been upset and it is, for 
the moment at least, anybody’s 
race. 
OK * om 


RITERS of brokers’ letters 

seized on the Maine election 
overturn as an excuse to offer for 
the sudden decline in the stock 
market, This was more or less 
childish as the drop in the market 
had developed before the results 
were known Maine went to the 
polls and was called for on tech- 


arrive at few conglusions upon which 
all will agree. 

Prof. Gustav Cassel has for many 
years been regarded as one of the 
best economic thinkers of Europe. He 
was selected to deliver the Rhodes 
Memorial Lectures of 1932 at Oxford. 
These lectures, three in number, have 
been reprinted in a small but exceed- 
ingly interesting book. The lectures 
discuss the breakdown of the gold 
standard and present an outline of 
what Prof. Cassel considers to be the 
essential ingredients of a situation 
that would permit that international 
monetary standard to be restored. The 
gold standard failed us because we did 
not recognize the difference between 
the value of gold and the value of 
money. The two got out of eg. mt 
ment as a result of a world race for 
gold and political barriers to mone- 
tary adjustment, of which repara- 
tions and war debts were most no- 
table, contends Prof. Cassel. 

While the world has been enjoy- 
ing an increasing supply of gold it 
has not had a sufficient annual in- 
crement to support the price level 
without more economical use. Instead 
of broadening out monetary policy, 
through inflation to avoid the col- 
lapse of prices and the world econ- 
omic crisis, we have pursued policies 
that led to imevitable deflation and a 
complete upset of the world’s econ- 
omic system. Prof, Cassel suggests 
policies to end the deflation. 

“The Crisis in the World’s Mone 
tary System” is published by the Ox- 
ford University Press, 128 University 
Avenue, Toronto, at $1.35. 


Economic Welfare of the Maritimes 

Much is heard about Maritime 
“rights” and problems, but strangely 
enough very little has been done to- 
ward fundamental and exhaustive 
economic analyses of the underlying 
problems of these three provinces. 

“Economic Welfare of the Maritime 
Provinces,” by S. A. Saunders, which 
won the prize essay of $1,000 offered 
by Acadia University and which has 
been published in book form is, to 
use, the words of Professor A. B. Bal- 
com of the Department of Economics 
at Acadia University, “by far the most 
comprehensive study of economic 
conditions in the Maritimes, that has 
yet been made.” As is pointed out in 
the foreword to this important edi- 
tion to Canadian economic bibliog- 
raphy, even the famous Duncan Com- 
mission on Maritime claims whose 
scope of enquiry was the broadest of 
various commissions which have in- 
vestigated particular aspects of Mari- 
time conditions, confined its investi- 
gation to the valuation of specific 
claims without neers the reasons 
behind the outstanding fact “ that the 
Maritime Provinces have not pros- 
pered and developed even in popula- 
tion or in commercial, industrial and 
rural enterprise as fully as other 
portions of Canada.” 

Mr. Saunders has made a good fact- 
ual @irvey of the natural resources 
of the province, the extent to which 
they have been developed and the dif- 
ficulties encountered, with some com- 
ment as to present problems and 
prospects for further profitable ex- 
ploitation. His study demonstrates 
clearly the need for further intensive 
work in regard to Maritime economic 
history and the need for the Mari- 
timers taking the initiative toward 
the proper study and appreciation of 
the vital economic forces which have 
played such a large part in their his- 
tory in the past and which, if they 
are understood and appreciated, will 
enable a straight-forward and proper 
course to be set for the future. 

Maritimers and students of Cana- 
dian economic history will find much 
valuable ground covered by this study. 
It is published at Wolfville, N.S., and 
is apparently available through the 
Acadia University. 

Fire Insurance 

This is the title of what is described 
as a hand book for peepee owners 
edited by James R. Wright containing 
160 pages of answers to the sort of 
questions which the man in the street 
is prone to ask about his fire insur- 
ance policy and about which it is so 
difficult in many cases to get a sim- 
ple, non-technical answer. 

The student of insurance as well as 
the majority of fire insurance under- 
writers should find it extremely val- 
uable. It should assist the latter to 
put concisely before clients and en- 
quirers many of the important yet 
difficult angles of the business which 
laymen find it so difficult to appreci- 
ato. ° 
The executive of the industrial cor- 
poration carrying large policies and 
who is anxious to have a working 
knowledge of the all important fire 
insurance contract should also find 
it valuable. 

Published by Sir Isaac Pitman & 
Sons (Canada) Ltd., Toronto, at $1.50. 


World Economic Survey, 1931-32 

While it loses considerably in in- 
terest by closing at the middle of | 
July, or before the present upward 
trend in commodity prices started 
and before results of Lauzanne and 
the Ottawa Conference were avail- 
able, the first annual World Eco- 
nomic Survey of the League of Na- 


| tions has a definite place in current 


economic literature. 

Perhaps its chief value is that it 
provides a bird’s eye view of eco- 
nomic developments in the world AS | 
a whole in a single volume and while | 
illustrations are drawn from various 
groups of countries, the description 
throughout is of world problems and | 
world tendencies. 

J. B. Condliffe, formerly of New 
Zealand and professor of economics 
at the University of Michigan, U.S.A., 
is responsible for the interpretation 
of the data which has been collected 
by the Economic Intelligence Service 
of the League of Nations, the object 
being to put into intelligible form for 


s . 

nical if on no other unds. The 
theory is widely held in the United 
States that a Republican adminis- 
tration is good for prosperity and 
a Democratic administration is 
dangerous: to business. Republi- 
cans have assidously spread pro- 
paganda designed to tivate this 
idea and of course the high tariff 
industralists have also kept it 
going the rounds. 

The Democrats, traditionally, are 
more liberal minded than the Re- 
publicans, are more receptive to 
new notions and economic experi- 
ments and are, according to the 
business viewpoint, more likely to 
upset trade and finance by experi- 
mental legislation. But reviewing 
the Hoover record of ; vernment 
in business, it is hard to see how 
the Democrats could go much fur- 
ther in socialization without set- 
ting up a Soviet. 

No matter which party wins, 
business currents in the United 
eae are — to a to be 

omina’ y foreign influences, 
modified only to the extent that 
internal reconstruction schemes 
and home psychology can do it. 
In this connection, it should not be 
forgotten that the biggest of the 
Democrats are all active in the 
aoe reconstruction ofganiza- 

ions. 


the lay reader the technical informa- 
‘tion gathered by the Intelligence 
rvice, ; 

A survey of the background of the 

depression, particularly the elements 
of instability, it dealt with in the 
first chapters, the dislocation of the 
war period, the changed distribution 
of income and the relation of the 
credit expansion of 1925-29 to the 
movements of capital being particu- 
larly stressed. 
_ Development of the depression in 
its various aspects is subject of the 
next group of chapters, the financial 
crisis and the abandonment of the 
gold standard pele. the subject of 
separate chapters. The movement of 
prices during the depression is com- 
pletely surveyed as are the banking 
and credit situation and wages, em- 
ployment and labor conditions during 
the depression. : 

The strain placed on public finances 
and the development of commercial 
policy toward increasing measures of 
trade restriction provide the subject 
for the next two sections. The final 
chapter surveys the position that ex- 
isted in July, 1932, and the various 
international measures under consid- 
na aay as a means of escape from the 
crisis. 

The publication can be obtained 
through the League of Nations So- 
ciety in Canada, 389 Wellington St., 
Ottawa. 


Other People’s Views 


Exploiting Optimism 

New Zealand Financial Times; 
Quite a number of daily papers are 
endeavoring by news notes and a 
propriate cartoons to exploit the little 
optimism that is current, and they are 
to be commended for doing so, never- 
theless, it will be a good many months 
before optimism. pervades the com- 
munity. We can congratulate our- 
selves that New Zealand is not like 
other countries, it is more fortunate 
and is alleged not to be feeling the 
slump like the rest of the world. If 
the slump is more severe in other 
countries than it is here, then it must 
be pretty bad elsewhere. That we are 
more fortunate than other countries 
is just eye-wash. 


Aerial Photography Extensive 

Since 1922 « total area of 402,500 
square miles has been covered with 
aerial photography comprising 125,- 
000 square miles by vertical photo- 
graphs and 277,500 square miles by 
oblique photographs. This work is 
carried out by the Canadian Govern- 
ment’ Topographical Survey with the 
co opecasien of the Royal Canadian 
Air Foree. 
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CHASE & SANBORN’S 


STANDA 


A Canadian corporation operating Canada’s largest 


KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR 


Mills at: rhea Brantford, London, Waterford, Ontario; 


fet 
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Favorable ‘Bond investments 


A return for many years, at retes 
considerably above those usually 
considered attractive may now be 
secured by investors in carefully 
selected bonds. 


Investment suggestions gladly made 
on request. Address our nearest 
office, : 


A. E. AMES & CO. 


Business Established 1889 


COFFEE 


Canada’s favorite for half « century 
A quality product of 


fresh food delivery system 


‘MANUFAC1 ORERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products * Fleischmann’s Yeast for Health 
Magic Baking Powder + Gillest’s Lye * Royal Yeast Cakes 


Chase & Sanborn’s Tea and Coffee 


PENMANS LIMITED 
General Offices: Paris, Ontario 
Manufacturers of High-Grade 


ticook and St. Hyacinthe, Quebec 


Trade; Australia: 
; bourne, Australia. 


Auckland, 
South Africa: L. C. 


MANUFACTURING 


RD BRANDS LIMITED 


sIugh Seott-Young, Mele fF 
New Zealand: H. bk la, 


ALL Lines oF WHITE AND Grey CorTons, Prints, SHEETINGS, ~ 
Susarnean, Pusan. Coepemal Leen CLerie, 


Bacs, TWILLs, 


IN RUBBER AND OTHER TRADES. 


Ducks, 

Bureau Covers, TOWELS AND 

TOWELLING, YARNS, BLANKETS, TWInes, NARROW FABRICS 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
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MONTREAL TORONTO WINNIPEG VANCOUVER — 


Canada Comes Through} 


A Valuable Booklet 


“Canada Comes Through” tells the story of 

Canada’s ie conquest of economic 

troubles in the following panics and depres~- 

sions: 

1837—-when Upper Canada was the bluest 
spot in the world; 


1848—when business seemed to collapse; 
1857—-the hardest days in all our history; 
1868—the testing time of a new nation; 


The 70’s—the seven lean years before the 
C.P.R. and the National Policy; 


The 80’s—a period of falling prices through- 
out the world; _ 

oe dying thrust of the long price de- 
cline; 

1907—-not so bad in Canada but hard on 
other countries; 


1913—the worst effects of which were de- 
ferred by the war; 


1922—when “the Whisper of Death” was 
heard in Canada; 


1929-32—from which Canada will again 
emerge triumphant. 


What Editors Say 


“Canada Comes Through” is the title of a book 
written by the editor of The Financial Post and which 
has attracted considerable attention. It deals with de- 
pression periods of the past and present in Canada 
and reveals how this country has always come through. 
The author, no doubt, compiled and wrote his book 
weeks ago and probably has the satisfaction in read- 
ing the daliy market reports, of seeing a substantial 
part of his predictions being fulfilled. A study of 
economic conditions of the past lends far more in- 
spiration and understanding of the present day than 
a host of contemporary expert opinions.” 

—St. Catharines Standard. 


“This depression requires to be looked at in its 
proper perspective. Our previous experiences are de- 
scribed in a pamphlet entitled: “Canada Comes 
Through.” These articles appeared in the columns of 
The Financial Post during the past Summer. Their 
reproduction in pamphlet form is an antidote to pes- 
simttsm and gives reason for confidence in the future.” 

—Mail and Empire, Toronto. 

“A series of articles from The Financial Post, writ- 
ten by the editor of that reliable financial] publication, 
have been reprinted in pamphlet form under the 
general title “Canada Comes Through.” Its purpose 
is to show that in the past century Canada has 
emerged from ten depressions, and after éach of them 
has gone on to achieve new economic records.” 

ttawa Journal. 


ECENTLY The Financial Post 
published a series of eleven 
articles on the ten depres- 

sions that Canada has come safely 
through in the last one hundred 
years, and on the eleventh which 
she is now experiencing. Tremen- 
dous interest was shown by many 
readers in these articles; they have 
now been reprinted in the form of 
a small booklet which is available 
at nominal cost. 
This is a striking record of 
economic conquest; of Canadian 
owth through good times and 
bad. It inspires courage and faith 
~ in our ability to go on from the 
present crisis to new and greater 
developments. 


A study of economic history 
makes us wise. We understand the 
present depression and its problems 

. better when we understand previ- 
ous similar periods. Reading this 
booklet is a pleasant duty for every 
business man. 

Copies, thirty-two pages and 
paper cover printed in two 
colors, illustrated with 
eleven charts Reta" 


-————-USE THIS COUPON-———~7 


THE FINANCIAL POST, 
143 University Avenue, Toronto. 

copies of “Canada Comes 
Through” for which I enclose 25 cents each. 
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Canada’s total domestic export 
Shows Sigm in August were 15 per cent less in 


1932, accordi 
the Dominion 
Part of this 












flood-tide of western grain | sq] 
svement is the most interest- 
nt feature of the Canadian: 
situation, Here are a few 
which give some idea of what 
ing on. : 
wmntry deliveries in the week 
ine September 16 reached the 
-total of 38,300,000 bushels as 
pared with 13,000,000 bushels 
i bame time a year ago. New 
mt hauled from farms im the 
bet een Aug./1 and Sept. 15 
1984,000 bus: ih the eaine 
884,000 ‘bu. in: the. same 
‘last year. Similarly car- 
igs. of again, Sonred, over the 
| tnark for the week endiag 
mber 10, an increase for the 
of 7,400 cars and a 6,000-car 
ase over the same week of last 
, For the first time in trans- 
ution history loadings of all 
aent in the western half of the 
tion ed loadings in the 
_ Likewise the D. B. S. index 
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fallen’ considerably under 
in the west rose to 95.2, infl 
rig peak in the past two 
s. During the week men 
}ré-employed by the C, N. R. 
;to handle increased business 
ee prospects of four months 
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endid export demand for Can- 
an wheat. Export sales of the 
3 at Winnipeg have not 
walled in a similar period 
the big export year of 1928. 
even estimated, that since 
Day,‘sales for export have 
rated 20,000,000 bushels with 
Britain ‘a substantial buyer 
Germany, Greece and 
Aug- 
exports totalled 18,290,000 
Is as compared with 11,909,000 
Is in the same month a year 
. Another healthy sign is the 
visement that within 48 hours 
‘week, ocean space for 80,000 
} of wheat had been booked at 
ver for the U. K. and 
be. The space was booked for 
rember, December and January 
ipments and approximately 
{000 bushels of wheat will be 
ty to fill this space. 


1 the broader aspects of the 
Dus picture, it is encour- 

Ft note that the conservative 
ork. Annalist, sees for per- 


1931, total. 
Increased total exports are r 


ing much less. Iron and 
products is the only other group 
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responsible for this increase. 
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erection of an oil refinery. 





Investment Securities 


Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and oe 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon’ request. 


Royal Securities Corporation 
330 Bay Street 
TORONTO 2 


Quebec Ottawa Winni 
Regina Calgary 


244 St. James Street 
MONTREAL 


Vancouver 
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As a subscriber to The Financial Post you are 

entitled to ask questions regarding any investment 

that you are interested in. 

Address your enquiry to The Investment Depart- 

Ment when sending in your subscription. 
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$36,527,000, a decrease of 23 per 
n total of August, 
1921, which amounted to $47,308,- 
000. The favotable trade balance 
including 
p was $5,327,860 
compared with a favorable balance 
. st, 1931. For 
the five months ended August, the 
} is $8,154,000, 
compared with an unfavorable 
balance of over $21,000,000 in the 
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eer Canadian manu- 
of all the products of the 


of Chicago, game man- 
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1 Very own Sharply, Others 


value than in the same month of 
to figvres issued by 
ureau of Statistics. 
decrease is undoubtedly 
due to lower prices but, as whole- 
raw materials— 
Canada’s chief exports—are at 
as & year ago, 
sufficient to 
‘account for more than a small part 


While total aoa 300 in August 
R compared 

$48,764,000 in August, M931, wk 
wheat exports were considerab! 
I Althoug 
a “ not commence 

r Day, more. than 
18,000,000 bushels of wheat valued 
0,642,000 were exported in 
August, 19382, compared with less 
worth 
$6,620,000 exported in the same 
month of the previous year. Wheat 
exports were over 2,000,000 bushels 
om and 
exports to other countries were 
000 bushels compared with 
2,000,000 bushels in August, 1931. 
tates have 
uence of increased tariff ae 

s ariffs, a 

the trend toward Empire trade is 
evident. In August, the value of 

8 exported to the United 
to $12,233,000 
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eel-Drive Co., of Clinton- 
ville, Wis., have established a plant 
at Kitchener, Ont., for the manufac- 
ture of trucks for the Canadian and 
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August, 1931; a decrease of 42 per 
cent. Only the exports of wood and 
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Business Index Decline Halted | i Alaiiek MEMBERS REPORT 
3 MUCH $ ACTIVITY 









Annual Meetin 
Members in Happy 
Mood 


timistic reports as to business 
conditions within their industry, 
featured the seventh annual meet- 
ing of the Silk Association of Can- 

» held at Toronto last week. 
The association comprises mem- 
bership from 44 mills and 60 rep- 
resentatives attended the meetin 
from the Maritimes, Quebec oa 
Ontario. All branches of the in- 
dustry from the processing of raw 
silk into thread weaving, knitting 
and dyeing and printing were rep- 
resented, 


From supplying but 50 per cent 
of total Canadian market in 1930, 
domestic producers have steadily 
improved their position. In 1931 
they gained 67 per cent of the 
home market and today they have 
roughly 88 per cent. During 1931, 
the industry made a 40 per cent 

in in employment while in the 
osiery section of the industry a 
20 per cent gain was made. Fur- 
ther gains have been made in 1932. 
Substantial improvement in sales 
for the fast two months, namely 
August and September has been 
recorded. , 


Hosiery Branch Active 
Referring to strides made by the 
full-fashioned hosiery branch of 
the industry, P. R. tson, of 
Grout’s Ltd., St. Cath es, Ont., 
who has been president of the 
association for the past three 

















Economic deterioration in Canada was further checked in August 
according to the préliminary index of, business as compiled by The 
Financial Post. The index has been revised and broadened and includes 
factors most intimately connetted with industrial and commercial 
activity. in the Dominion, 


Business Makes Gain 
Preliminary Data Show 


August Figures Show Definite Resistance to Economic 
Deterioration—Foodstuffs, Forestry 
and Distribution Active 


By SYDNEY B. SMITH 

The comparative stability of , total at the end of August being 
pons business operations in | 50,029 tons. A cut in newsprint 
Canada during recent months even | prices was recently announced by 
if the level is lower than at any | Price Bros. 
timé since 1921, adds another Ex s of boards, planks and 
piece of evidence supporting the | shingles were greater than in July, 
but the increase in the export of 





. woodpulp was less than normal for | years, told members that compara- 
After steady decline for about | the season. r tive production figures for the first 
three years, there are unmistak- Among the foodstuffs industries eight months of 1932 as compared 


flour-milling showed a marked 
gain and the manufacture of sugar 
after seasonal adjustment was at 


able signs that business operations 
ve comm to show resist- 
ance to further deterioration. Su 


with the same period in 1931, 
showed an increase of 712,332 
stockings sold Total shipments of 


ported by marked improvement in | the hghest point for the present | stockings for the eight month 
» Stock and commodity mar-| year. Cattle slaughterings were | period were 8,651,568 pairs, he 
kets in the last two or three /| greater than in the preceding | said. 


month. The gain in sheep and 
lamb slaughterings was less than 
normal for the season, while hogs 
showed an absolute decline, wher 
as a slight gain would have been in 
line with seasonal _ tendencies. 
Cheese exports showed a sharp 
gain in August, while shipments 
of canned salmon to external mar- 
kets were in lesser volume. 

Gold shipments to the Mint and 
external markets from Canadian 
mines were greater than in July, 
the total being 255,600 ounces 
compared with 232,600. Exports 
of asbestos in the more valuable 
grades were 2,992 tons compared 
with 2,529 tons. Base metals were 
shipped in lesser volume consider- 
able decline being shown in-copper 
sand nickel. 

Carloadings Do Well 

The loadings of railway revenue 
freight were 175,625 cars in Aug- 
ust compared with 157,367, the 
gain being considerably greater 
than normal for the season. The 
active shipment of wheat in the 
Western division will contribute to 
a better showing in freight move- 
ment during the fall months. The 
volume of merchandise imports 
and exports showed a gain after 
seasonal adjustnfent. 

The business index derived from 
the 27 above-mentioned factors 
was 65.5 in August compared with 
65.0 in July. In the preparation 
of the index 27 factors were chosen 
as being available within a short 
time after the end of the month to 
which the statistics relate. They 
are also significant in contributing 
to the trend of business operations. 
Each of the factors was adjusted 
for seasonal tendencies by the 
month-to-month link median meth- 
od, the seasonal indexes bein, de- 
termined from the period from 
1919 to 1931. The monthly aver- 
age for 1926 was selected as the 
base and each factor was weighted 
by the price during the base year. 
The total value of the 27 com- 
modities in each month was 
divided by the average value in 
1926. 

The long term trend was de- 
termed fram the general index by 
the method of least squares ap- 
plied to the period from 1919 to the 
present. Owing to the inclusion 
of a greater number of factors and 
the change in the weighing sys- 
tem, the trend of the preliminary 
index corresponds closely to that 
of the final index which has ap- 
peared in the past from month to 
month for several years. 


months, there is‘added significance 
to the constructive tendency in in- 
dustrial operations. The more 
pessimistic are inclined to affirm 
that constructive developments 
have been confined mainly to man- 
ipulative speculation and that un- 
less buttressed by something of a 
more tancible nature, the improve- 
ment in economic conditions will 
prove traygitory leading to fur- 
ther decline. 
Preliminary Index Mounts 
The Financial Post preliminary 
index of business, thoroughly re- 
vised this month so as to more 
accurately reflect the trend of in- 
dustrial operations, was half a 
point higher in August than in 
July. The improvement in Aug- 
ust was due to greater activity in 
the manufacture of foodstuffs, 
forestry and distribution opera- 
tions showing a gain, while in the 
emerged ate gold — aoe 
were shi n greater volume. 
On the other hand, industries 
concerned with the production of 
industrial pment were again 
reactionary in August. The pri- 
eee iron — oe industry 
d the output of pig iron 
~_ aay ingots operated at a 
lower level than in the preceding 
month. With the resumption in 
September of two blast furnaces 
at Sault Ste. Marie it is anticipated 
that a better showing will be made 
in the fall months. The automo- 
bile industry was inactive in Aug- 
ust, after seasonal adjustment 
the output being less than in ony 
month since oe last. Wit 
the production of the new Ford 
eight for export and some im- 
provement in domestic sales, the 
outlook for the industry is in the 
direction of greater activity. Im- 
ports of iron and steel products 
were valued at $4,394,000 in the 
month under review compared 
with $5,130,000 in July. 
Construction Under Normal 
Contract awards were $12,689,- 
000 compared with'$12,540,000, but 
the gain was less than normal for 
the season. . Building permits in- 
dicated that less new business was 
obtained by the construction in- 
dustry of 61 cities. The forestry 
industries were more active tian 
in July during which emty 
low levels were reached. e out- 
put of newsprint was 157,919 tons 
in August compared with 142,490 
tons in the preceding month. As 
shipments were about 3,000° tons 
less than production, mill stocks. 
were increased accordingly, the 


“While there is surplus productive 
capacity in this industry, the stock on 
hand figures show that the mills in 
this group have been rigorously bud- 
geting their production to their sales 
and that there are no surplus stocks 
on hand overhanging the market, the 
stocks on hand being the minimum 
necessary to give delivery against 
orders. Machinery installed is more 
than capable of taking care of an} 
increase in consumption in the next 
year or two. 

“Industries in Canada producing 
from silk have made great strides. 
There is now enough machinery in 
Canada to produce and process all 
the requirements of our people. The 
gain to employment in Canada is great 
as all processes, excepting the grow- 
ing of the silk worms and the un- 
winding of the silk from the cocoons, 
are now carried out in Canada. Our 
throwing plants take the raw &ilk and 
turn it into thread; our weaving and 
knitting plants turn the thread into 
fabrics or stockings; and our dyein 
and printing plants carry out the fina 
processes on fabrics before the ma- 
terial is marketed. 


Duty Has No Bearing 


“The country has the advantage of 
obtaining manufactures of silk of a 
quality equal to those produced any- 
where in the world, at reasonable 
prices based entirely on the cost of 
production, and employment is given 
Canadian workers from the raw silk 
onwards, So far as can be ascertained 
the Canadian duty rate on manufac- 
tures of silk has no bearing on the 
factory prices at which silk products 
are sold in Canada. This is a 
no particular virtue on the part of the 
Canadian manufacturers, but because 
there is more ‘than enough machinery 
in Canada to supply all requirements 
and the keen competition between the 
large number of plants. 

“In our industry during the past 
year we have observed two extremes 
in feeling. We found it necessary to 
observe an organized curtailment for 
our mutual good and later we have 
seen a shortage of special fabrics 
although no onee of staple mer- 
chandise existed. e should learn a 
needed lesson from these events and 
I hope that now that there is enough 
machinery set up in Canada to more 
than take care of the market needs 
that prudence will be used in oper- 
ating. We must not be misled by the 
situation which has existed lately to 
produce beyond the absorption ca- 
pacity of the market. Our business | 
in Canada needs continual study \be- | 
cause owing to the narrowness of the | 
market, and the fact that in many | 
cases each potential customer applies 
to many mills before placing orders, 
at times the demand appears greater 
than it actually is.” 

Officers elected for the coming year 
@ere as follows: . | 

John Cowling, of Louis Roessel & | 
Co., Montreal, president. | 

W. P. MacDougall, Belding-Corti- 
celli- Ltd., Montreal, vice-president. 

I, I. Bruck, of Bruck Silk Mills, Ltd., 
Cowansville, Que., director. , 

J. A, Burns, of Monarch Knitting 
Co., Dunnville, Ont., director. 

P. R. Watson, of Grou#s “Ltd.. St. 
Catharines, Ont., chairman, tariff 
committee, 

J. H. Marx, of Associated Textile, 
Ltd., Louisville, P.Q., chairman, broad 
silk section 
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"Eatet 4, Camulative an. 1 date | 35 hag hoery section fo 
‘ 1931 1982 5s , 
—— loadings (Sept. 10) ... 1038 278 53,368 1,465,906 1,738,688| A, E. Stewart, of Dominion Silk 
C.P.R. gross earn. (Sept. 14) $ 2,649,000 $ 8,029,000 $ 82,824,000 $ 101,086,000 | Mills, Ltd., Toronto, chairman, throw- 
C.N.R. gross earn. (Sept. 14) $ 2,870,408 § 3,651,220 § 98,415,224 $ 124,098,665 | stors section. J tee 
onthly 4 2 W. S. Gall, Dominion Si yeing 
C.P.R. net earn. (July) .... 8 $59,708 $ 208s . Risson ; an & Finishing Co., Drummondville, Que., 
C.N.R. net earn. (July) .... $ 753,433 § * . * ’ . chairman dyers section. : Ltd 
Iron and Steel— Brinley Taylor, of Courtalds Ltd. 
: . 84,518 $39,525 , © ’ 
Sak tee Ce nce, 27/806 isa? 207/994 606.974 aenwen Ont., chairman, rayon sec- 
1 rod. No. (July) 7,472 4,220 7141 70, ; 
ne eae ae (seo) 1;540 1,009 4.659 11,460 
Construction— 
Building Permits (Aug.) .. $ 3,381,278 $ 8,201,879 $ 30,137,519 $ 78,194,996 . ° 
Contracts (August) “ep By $ 12,688,500 $ 26,142,600 § 99,989,800 $ 217,134,900 Business Briefs 
N rint— r 
Preduetion, tons (Aug.) 4s. 157,919 165,124 1,298,947 2.000 00 
Exports, tons (July) ....++ 181,780 157,205 1,065,226 1,182, Carloadings for the week ended 
ame 0ji 
ee raw, Ibs. (July) ... 95,841,700 78,978,500 421,127,800 441,606,700 pee R. na ee tae 
Melt. & ship. Ibs.* ......... 107,288,072 99,678,554 487,046,541 814,779,139 ave ars ¢ gely crea: 
Manufactured, Ibs.* ....-.. * — 01°700,245 91,870,869 468,083,842 488,717,872 grein lesding ia the worse: division. 
1 , , we 
Witenes bbls. (July) .... 1,201,965 1,319,008 7,134,414 © 7,967,781 | 70.36. Loadings in the western divi- 
Wheat flour exp., bbls. (Aug.) $30,382 622,178 8,148,987 8,654,403 sion of 23,231 cars exceeded loadings 
Other Satnctried Ensiosy— . in the eastern division for the first 
cae oll ft. (July) ... 87.84 92.21 445.91 551.59 | time on record. 
Boots & shoes, pr. (July) .. 1,279,484 1,456,822 10,509,069 10,435,799 Wheat Deliveries to countty eleva- 
Petroleum, imp. crude, gal. i tors and platform loadings during the 
ofa) ae eek ea igettttt® 104,209,000 98,145,089 555,188,966 562,472,952 | week ended Sept. 2 amounted to 
tton, m , Ibs, 7 ” 
ee ere. 8,590,000 4,874,000 80,584,000 50,581,000 oon eS 6,476,226 
Rubber, raw, imp., Ibs. (July) 3,425,000 5,805,746 30,096,926 $6,220,783 | DU. Tor the preceding week, 
Coal, imports, tons (July)... 1,054,454 1,245,095 5,445,332 6,610,840 Wheat Exports for the week ended 
: Gasoline sales, gals., (Mar.) $7,068,868  . ccovcsce 81,787,845 coccccee Sept. 9 amounted to 3,980,642 bu. com- 
rade— . " :_ 
Imports (August) ........ $ 36,527,262 $ 47,308,079 $ 314,285,344 $ 449,585,908 | PATed big are = ye "peek 
Exports (August) ........ $ 41,314,120 $ 48,763,652 § 806,543,115 § 390,064,275 | OUS Week. t M 1 4 
Wheat exports, bus. (Aug.) 18,289,832 11,909,108 106,116,128 111,856,634 _ en — fee Sag Andi 
Rake shurchi ’ 
Employment Index (Aug.) .. 86.3 MOS... Kectga. “> conene Sorel and United States ports. For 
Electric Power—Output— the 6 weeks ended Sept. 9 cYearances 
M. Kilowatt hours (July) ... 1,157,845 1,251,822 9,105,444 9,568,298 | vere over 20 million bushels eom- 
—. No. (July) ...... 175 152 1.412 1,261 | pared with 13 million bushels in the 
Failures, Liabilities (July) $ 2,986,840 $ 2,511.041 $ 24,208,290 $ 25,364,054| same period of 1931. 
Bank debitst (July) ....... $ 2,176,000 $ 2,400,404 $ 14,712,824 $ _18,825,545| Creamery Butter Production in 
Bond sales (July) ,......+++ $ 27,287,717 $ 7,467,700 $ 188,944,888 $ 333,871.211| Canada during July amounted to 
Insurance sales (August) - $ 28,370,000 $ 35,738,000 $ 281,372,000 $ 337,217,000 : 31,768,- 
Automobile Financing: 30,229,521 Ibs. compared with 31,763, 
Used cars (July) ........ $ 1,226,145 $ 2,093,359 $ 7,685,104 $ 14,702,728 | 673 Ibs. in July, 1931. Production in 
New cars (July) ........ $. 1,248,540 $ 2,102,341 § 9,043,247 § 15,083,394| the Maritime Provinces was slightly 


increased but was lower in all other 


*Four weeks’ period, July 28 to Aug. 18. parts of Cenada, 


+(000’s omitted). Deficit, - 





IN SILK PLANTS 
Meeting Finds 





{WHEAT AND BEETS 
AID BUYING POWER 


LETHBRIDGE AREA Under the administration of « Canadian (9 
————S i minimum investment 
LEFEBSIDGE "Southern Al- Valuable insurance 
berta will answer the depression f Descriptive Circular upon rogue. 
chop and sugar beet crop that wil | CANADIAN FINANCIAL FOUNDERS 
run over 180,000 tons. there reli T UMITED 
is no incentive to the farmertomar- | 35 Street _ Castle 


ket wheat at 31 or 32 cents a bushel 
net—he has seen the market sli 


Sy cra cian hae eee 

—a lot of w ing mar 

and pow begemnadony i cleaned ‘up. BUILDING PERMITS 196: pee only, one tog a 
trade shows improvement. Many DROP 60 PER CE! Solve chest 2 per cont 
merchants are ahead in sales over ~ oth ces reco 


last year. 


There is considerable binning of 
wheat in this section. The farmers 
are not on “strike” but they are 
holding for a higher price. The aver- 
oe for Southern Alberta, dry 
rrigated crops, will run around 
18 bushels to the acre and 


age 
and 


wheat will fall within the 


grades. This is a pleasing feature. 
volume of No.1 
orthern wheat be- 


There is @ hea 
Hard and No. iN 
ing marketed. This year 


pected the new government storage | of 100, having fallen from 1563 in| genres 

elevator here will handle wheat on | the first eight months of 1920 to} geint John 

a large scale. This elevator is equip- | 78.0 in the same period of 1932, or| Montreal 

ped with the most thorough wheat- | slightly over 50 per cent, — 

cleaning plant in the whole govern- | In August there was a seasonal) Honiton 190708 

ment service. \ : — ms ae Me goat ae Ki ton ” a 

. | month, an © total o ; was 2.087 — 

190,000 ton, one ae eis ee — the total of| London , + nae 
: ; J in August a year 0, | Ottawa 5,085 

farmers everywhere busy digging This represents e decrease of 50.4| Peterborough . 99,800 1.291 - 

the crop. This crop will put another | per cent compared with a drop of ne a oe 

million dollars in circulation. The | over 61 per cent in the total for the| Winnipeg i> jetnee lanes 

sugar factory at Raymond is oper- | first eight months of 1932 compared Rerine 19, 

ating to ——_ and slicing over | with the same period of 3081. ; 17 9, 

1,200 vons a day. Its payroll is $1,000 | Only British Columbia recorded a| Eyes, 503s) yeeane 

a day and the run will prubably be | gain in permits from the previous| Veneouver 633,820 

for three months as this season’s | month with an increase of $420,090, or! Victoria 29,085 84,908 


crop is the heaviest the 


has seen. Ideal weather prevails for | 
the harvest and labor is adequate. 


B.C. GRAIN SHIPMENTS 
AT RECORD LEVEL 


Coarse. Grains at New High; 
Wheat Exports Exceeded 


But Once 
Shipments of grain from th 


Vancouver for the crop year ending 


July 31 were far in excess 
for the previous crop year, 


cept for the year 1928-29 were the ‘ 
highest in the history of the port. 
In the case of coarse grains, a new 
ort was recorded. 


high for the 
ports to the United Kingdom 
continent, which took 


increases over the previous 
those to other areas were 


Total shipments of all grain from 
the port for the 1931-82 crop year 
were 84,524,695 bushels as compared 


to 74,154,058 bushels for the 


crop year. In 1928-29 the recor 
egated 95,407,519 bush- 


shipments a 
els. During the crop year ju 


wheat comprised the bulk of the shi 
ments amounting to 75,675,070 bushels 
as compared to 72,831,628 bushels in 


the previous year. Coarse 


consisting of oats, barley, and rye, 
d to the amount of 8,849,- 


were ship 
625 bushels, a new high for 
in this respect. 


Europe, 















































e great bulk 
of the shipments, recorded substantial 


The great bulk of 
these latter exports were made to the 
United Kingdom and the Continent of 
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August Total is Also Down; 
Cone” from 


Aggregate value of the building 
authorized in the first eight months 
of this year, amounting to $30,137,- 
pe was considerably lower than in 
931 and other years of the record 
but this has been greatly aggravated 
by a very large decline in the whole- 
sale costs of building materials, the 
index of the Dominion Bureau of 
Statistics based on the 1926 ave 
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Canadian Stock Market 
Leaders of To-morrow 


Without prejudice and without any claim 
to prophetic vision, The ial Post a 
few months ago published a series of 
articles on good Canadian’ stocks that — 
seemed to meet the most obvious tests that 
needed to be applied to good securities. 
These articles were reprinted in booklet 
form. A few copies of booklet. 
(48 pages and cover) are available te 
‘ 25. 
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Evening rates on “Any- 
one” (station - to -sta- 
tion) calls begin at 7 
p.m, (local time). Just 
give “Long Distance” 
the number you want— 
it speeds up the service. 
















Peter used to be home every night at six, but 
then the firm sent him out on the road. It 
was what he had been working for, but how. - 
he and Marion dreaded being apart all week! 


The very first Monday night, Peter was so . 
blue and lonely that he telephoned home. 
“Extravagant,” he told himself, but when he 
paid the bill he found it was only the price 
of a magazine or a package of cigarettes, 
And now, their troubles are over. Every 
Tuesday and Thursday at 8.30, when night — 
rates begin, Peter calls home. They are the 
hours Marion waits for to break the week, 
and the few cents the calls cost pay big divi- 
dends because Peter has a freer mind for his 
new job. 

Long Distance is so easy to use, 80 Speedy and 
surprisingly inexpensive, 
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. — lifficalties and fric-|doné more than make x beginning|ating and. marketing policies ha 
"/both sides are satisfied with the| ply, to arrange for reduction, al- and difficulties and fric-| done more than make a beg g ating, et erm! AY 
i ‘ ill and: ultimate rof| tion in. the wor out.of these}in our Empire policy. But none the| been ‘closely studied. All plang 
decisions that are en)y still. he feviation an locke an rmere _ oa + gy Eiger will as I go. back to England, I gojhave. been maintained in 
P 


Fight Principles been fainy rad aed disposed of| trade, then indeed the world may|be. Where you have free and in- k profoundly satisfied with the shape; it now remains to obtah 
Core a. on its merits. } 


once again*feel that the Em hich Ottawa has distribution for the «¢ m 
: \ 8. Friendly to World 
~ Fixed at Ottawa 


dependent democracies achievements. w . I go back) pany’s products, 
Lastly, perhaps I should add that n 
| Viscount Hailsham is “Profoundly Satisfied” , 


i ceeded in 
whose exertions saved the world in| over the whole face of the globe,| su LP tameclihs ‘jusamesks 
in making these ing ee for 
rgelprocal preferenee, alth the 
With: Achievements of Imperial Economic 


time. of war has saved the world| each with its. own traditions, each : 
i j not very encoura . impre 
4 with its own setting and each with So entad & vi frie eens 
ents are pro-B they . 
are in no sense anti-foreign. In 
Conference—Example to Whole World 


by its exampR, in time of peace. re Sa cpp 
Difficult to Weigh HS. own peculiar Cesires and amdl- situation read he company 
: tions, there is bound to. be .mis- a y 
mi Ue may have goserved that to] understanding and difficulty, But pists ar Jogeted ia placa! ol 
stimulate trade within| the Ottawa. agreements, 1. have|™isunderstandings can be cleared| humble, in enables it to contend fer basta 
pele te encouraging and| mad ference to the details|¥P:, friction can be smoothed: away ments, confident. t offering ini most districts... 
not a is trade throug out ‘the of the ttade agreements entered | 27d difficulties can a ae oe of speptiog end sang g lapse Was Sudden 
world. But since the arrangements| into. I have not referred to the ceeiietae ia. Sotorminad to to hope that the building whi Too rapi expansion was ons g 
moK VISCOUDT MAILSNAM, t chives te Cénedien Clb of Toreate ||| ish. Commonwealth of Nations, | posed on this erticle pr the atvount| #22 ,t2, understand the difficulty) have done is worthy of the coun. the chief reasons of the downfall 
oe, ae WAERTS its: _ ° Zo ‘ chose to make among ourselves are| of reduction to be afforded ‘on the bol 5 Age ge ‘and fair| and worthy even ‘of the mpire company eng built up = sa 
oe. = en —— = to both sides. which is: common heritage o tory aa ‘ Particularly in 
never assess the value of Ottawa Good Faith Necessary eo the business of George W. Reed 
and built @ $1,000,000 factory 
Without warning, interest on th 


| ME PION EY 
by trying meticulously to weigh : , as has been said, these | 
whether one Dominion has got) agreements depend upon the good SEEK TO IMP ROVE Montreal. 
$2,090,778 of funded debt 


~ nee yao qureeires s : one and since 
. : : we do not inten oreign coun- 
When we met at aes = to get rid of that evil so far as we tues shall unfairly interfere with 
were two main problems with/ may. them, provision is also made that 
which we had to The first 8. Abolition of Red Tape if any of these preference agree- 
problem was ane eens coe Genet Thirdly, in carrying out that) ments are unfairly encroached upon 
and. the second "problem was the| BFineiple, provision is made for re-|by the, state action of -a foreign 
uction in. delay an » for| state, then an embargo will u 
world-wide one of the world eco-| 1a chinery to Promote the impartial upon’ articles from teat state. 
settlement of disputes so that a 


trader who brings goods, let us say 
from England to Ecnads, shall be 
able to know with reasonable assur- 
ance what is the duty he will have 
to pay and will know that in the 
event of as dispute, he has 
an impartial tribunal to which he 
can appeal. s 
Many of you can speak with far 
greater authority than I can on 
matters of business, but I believe 
that there is no one factor which 
has done more to create irritation 


Those, I think, are the main prin- 
ciples which are embodied in the 
Ottawa agreements. I believe that 
they do go a long way to creating 
that closer economic union which it 
was the avowed objective to 
achieve. I am satisfied that in do- 
ing it we have laid down principles 
which, if they are followed outside 


nomic depression. 

The first problem goes back a 
little way into history. Two years 
ago, at the last Confer- 
ence held in London in 1930 as the 
culmination of a series of confer- 
ences about questions of Dominion 
status and the constitutional posi- 
tion of the British Commonwealth 
of Nations, the delegations unanim- 


ously upon what we now 

488,226| know as the Statute of West- 

minster. This swept away every 

legal tie that unites the Empire 

ane only, in the preamble of the 

statute, our common allegiance to 
<r His Majesty the A 

Binding Empire Together 
What I have felt, what I believe 


loyal subjects of the 
falt in os Dominions 


us Sor the 
981, follow: 
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ted. But this is true of every 
we claim to be judged. roe 
icial statement h 
official s ent has been Conf acer Gouit 
I-am satisfied that if I come to the From Our Own Correspondent . 
calculated to improve the pros- 
MONTREAL—An improvement 
ivi inci is sai ly this year and a similar| ing August, but in comparison \ was dry on the three 
ficulties in the minds of the indivi- What are the two principal! of the producers of any one of the| It is said that some government early this 
dual i 
MR IM ith the job 5 tons in July to 18 tons in Au 
i > . J. Magor wi e 
stimulate its development than the —by prohibitive tariffs, by quotas,| country to the other. Then, by in-| peoples and as our peoples come/ entrust go 
preceding month and about el 
and get a decision! we have been able to make, if the) helping ourselves. the voice of the people themselves. | effect. 
that | tion. 
desirable. Unfortun-| move these often arbitrary restric- 


treaty. And do you believe, gentle- 
- We have gone on the_principle 
as to the progress made ’ 
Action 
Canadian government or before a} MONTREAL.—Efforts are bein 
perity of the Empire as a whole. 
‘recorded in asbestos shipmen 
industrialists than the feel-| “#5¢ of the depression? One, I| Empire countries you improve the, might reverse all its predecessor| situation followed in the parent} the same month last year, exports § : enacted at 
30 tons less than a year ope: 
knowledge by a trader that he can restrictions and so on—under which | creasing the consumption of any | to understand the advantages which| of pulling the company together s 
number less than August, oft 
ice and not accord-| nations are prepared to arrange for| I was asked whether it was hot Is Profoundly Satisfied Interfial organization has been 
Once again have we not set an|f—? ; . eam 
ritish government of| tions, filed under a variety of names 
pebone'tts 


1 agreements de 
more than another — whether the/ faith of the individual governments 
United Kingdom «is giving more} concerned. In each case we have IMPAIRED STATUS i 
ine she ee, er gets _— left it to os er te apply WESTERN STEEL ee ~ ae ai and 
at is not the spirit in whic i i e ve ac- : alt 
met and it is not on that basis that tne ete i : receiver - manager to enable ; ‘See. 
beat se - _|company to carry on as a : Se | a. 
men, that in the British Empire,| Magor Effects Economies} concern. Since that time 1. oS ably Precede Either - 
that perhaps the most vital interest|/in this great British Common- and Overhauls : » Probab 
of any part of the Empire is the| wealth of Nations. we are less.able : 
prosperity of the Empire as a/¢o trust one another than we are Structure strelgneenne out the compa: 
whole. And we claim to be judged| in dealing with the world outside? tangled affairs. 
by whether what we have done is ees : ecb vg oe Correspondent 
the Empire, will go a long way Canadian fribunal I shall get the| maintained to get Western Stee ee eee batile ie between 
to alleviating and ultimately over-| Even if you try to weigh up the| same fairnlay and the same tar | Products’ financial position to a) Seaso : pany 
seene = een depression | aduantages — eneriToet one; hearing which I walt seem frome | poem nee & nae a From Our Own Correspondent _ is not yet ended. astie 
rom which the whole world is suf-| against other, do not forget) my own government or a tribun O) e y- Th summer, scarcely before the | © 
toda i i i laced in receivership Last ? ie 
aad. seaatienanh- andl, bo-ameune4it-( ee, y: that if you improve the prosperity| at home company was pla new | © 
: : ill somewhat less. Shipments 
; : suppose, is the unduly low price of| consuming power of that country;| had done. That is true of all agree-| organization, Corporate Steel | st ; i 
ing of uncertainty as to what fate| na products and the other is| you increase its demand for goods ments. But my hope and belief is| Products. ’ Same over the. peanteas a ee 
awaits him when he gets to the the constant interference with the| from outside. The effect of these that when the principles underly-| National Trust Co., acting 45/45 tons less than in August, 198 
customs’ barrier of ahother coun-| ow of international trade by those | agreements is to turn the channels| ing these Ottawa agreements are|trystee for the bondholders of} Crude No. 2 shipments-advanced $n 
try. Nothing can do more to re-| nethods to which I have referred| of trade to flow from one Empire explained to our own respective|Western Steel Products, has * 
store ‘trade and encourage and 
Ss ekinments ed oae ee in. 
° . I see the whole trade| one part of the Empire, you are) are afforded to us by making them,}again. Mr. Magor has been making » as compare tong: 
tell for certain what he will have| 2?'tne world. drying up before our| increasing the demand’ for. the| no government and no party will| an intensive study of the whole Fuly’ ist uae A ethene. August 
to allow for customs’ commissions | 419, 7¢ World Economic. Con-| goods of the rest of the Empire} dare to suggest a reversal of that|position and in his position of| 922)". tain of nearly 900 over ae 
and the knowledge that in the event ference, waen it meets, can carry/so that, in very truth and sin-| policy and any parliament that did| operating manager for the trustee 
of any clepate he can go to an im-| out the sort of agreements which | cerity, by helping each qther we are| would be swept out of existence by| has put widespread economies into 931. 3 
F ; _ use in pal foteked. he sone in ut si, 
— ons : as agains ons in July, 1932, ana 
ing to the will of any administra-|+he reasonable regulation of sup- true that there would be misunder-| 1 do not suppose that we have thoroughly overhauled while oper-' 71 tons in August, 1931." 
i 
,jexample to the world at large? Is 
there anything which we could do 
es the flow af teats ‘botwons :Sercign 
j ow 0 e een foreign 
ae union vo os co’ s and our own, than to re- 
—quotas, exchange duities, dump- 
ma way cleat @ iog restsictions, tuses—the. effort 
of which is to make it possible for 
an a ot say ag 
50 coi preven s from 
= entezing the country. 
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e have set 
an example which, if it is followed, 
will do more to stimulate world 
trade than any one step which I 
can think of at the-present time. 
4. Efficient Industries 
In applying the principle of pro- 
tection only those industries should 
the be ot —— or aeeeeee 
assu on 80 neciples o 
in 1930, proved | success. I do not su pose that man 
accent rr aryere 
|. Have Achieved Success is an elementary principle is 
Rae t | one which has, unfortunately, been 
| , Jt was not an neyo ype The lost sight of. I won’t say “in Can- 
; icine P I cannot speak with 
authority, but in some countries at 
least, when theré is a powerful in- 
fluence which desires a particular 
be : for its own 
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Unfailing Service 


Gn INCE the organization of The Consumers’ Gas Company 
Pa 4 of Toronto in 1848, the supply of gas to the public always 
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goodwill, a spirit of! 17 
— patience and an one = inane a no. — protec- < 
see every man’s point of| tion ven than is nec- 4 
view and to give effect to it if it! essary to countervail the extra cost ee 
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notes payable of Ne 


neh gym determination by/ of the efficient production of the 
mu 


co-operation to succeed in 
achieving an end which would not 
one part of the Empire at 
the expense of another but 
benefi the Empire as a whole, 
w bring prosperity to all its 


Principles of Ottawa 
It has been something of a dis- 
appointment to me that we were 
unable at Ottawa to frame a series 
of resol which should embod 
the to be found in the 
ts of which we approved. 
the important thing, after all, 
oe hether th -- coum 
: Ww e a ments 
do embody the principles which ‘will 


‘ 


sucoe 
of |" Whatare the principles which are 
cod to be found in the agreements 


the reached at Ottawa? 


1. Empire Preference 
First and foremost, we all agreed 


to | that in order to recreate the li of 


Empire and to develop trade rela- 
the principle of Teserlal wrens 

ple o perial preference 
shall be” accepted by each constitu- 
ent part. Imperial preference has 


in| gone in 


| tection not only to: the prod 


domestic producer. That is a very 
great. concession on the part of 
some of the countries which have 
for high tariffs and it is 
a concession which, more than 
any other, makes the principle of 
closer“economic unity of the Em- 
pire a reality in practice as well 
as in theory. It gives fair pro- 
jucer 
|in any one Empire country but it 
gives a fair chance to the producer, 
in any other Empire country by 
bringing them in on’ level terms 
and, at the same time, it affords 
to the consumers in each of. our 
countries assurance that they will | 
not be unduly exploited for the! 
benefit of any particular interest. | 
6. Free Entry to U. K. 
| Next, in the United Kingdom the 
principle should, so far as péssible, 
| be extended to the granting of free 
}entry of Dominion products. I do 


not think I need stress the value | 


| to the Dominions of that concession 
| by our people. It means, in every 
| case, where there is a protective 
duty imposed in the United King- 
dom, we are willing—without nice- 
ly calculating what countervailing 
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has been adequate. So far as has been humanly possible; - 
interruptions in service have been provided against. 


The objective of this company is to supply gas in any required 

quantity at any hour in any season of the year. The company has come 

‘so near to this ideal that every one of its 170,000 customers has come by 
experience to expect unfailing service as a matter of course. 


Adequacy of gas supply is the result of year-by-year planning, for 
not only the rate of growth of the company’s logical territory, but the 


vided for. 


character and geographical direction of that growth have to be pro- 


All users of -gas are directly concerned with the financial aspects 
of this anticipation of demand, since the cost of capital forms a part of 
the cost of gas. Substantial premiums are paid by investors when treas- 
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7 and Pol 12 per cent above 


been given unitarily by one part duty might be justified—to put the | intimate of: the: 7a Russian 


of the Empire to another for some | Domin; od . : : . 
inion producer on level terms | , ury stock is offered from time to time, with the result that the company, 


35 years. again was through | with 

the iative of a lan prime with our own home producer. 

port grain so far experienced on tee Wilfrid Lewy have said in every case where there | ° ae ; j 

= this coast. Ninety t of . : rid Laurier. It/is a protective tariff. v 

Oe tre Spar runety He" coz of Alber: has come in every case as'a matter 2,2, Protective tariff Of course, to meet its dividends, need earn only, about 534 per cent on its total 
“through Vancouver, as well as | capital assets 


large proportion of Saskatchewan’s. 
ousand tons of grain was 


of grace and goodwill for the rec- ferent considerations apply. But 
in case of revenue tariffs, we are 
giving very substantial preferences 
case, something like 
1/3 per ‘cent to the Dominion | 


common | ; ton | 
acceptance and as a matter of ex- faeces against his a 


pressed agreement that the prin- ; 
ciple of Imperial preference forma . 7. Tariff Tribunal a 
., ; the fundamental basis of the tariff|. Next. in the Dominions, a tariff 
e: : poets = ocpasted to be | policy of each one of us. | tribunal — am what is 
ialiy rising and cargo ines | s necessary to afford protection in| 
n ng, an indication that es 2. Reduced Tariffs accordance with these principles 
bed wheat prices are expected. Secondly, we have not rested con-| and the government shall take the: 
tent with the mere adoption of a necessary steps to give effect to| 
general principle but we have gone|these findings. It is not going| 
on to create the machinery for giv-| as far as we are able to go but it| 
.we have laid down| is going as far as we can fairly| 
by which it is to be gov-| ask any Dominion to go. You are. 


ognition of services rendered or of 

sentiment felt by one part for 

booked here recently on a@ single day | another. But for the first time in in every 

—sFe ord day's charterix and ship- our common history, we have laid | 33 7 
men e man 

| @ays in Vancouver this fall aan 

im is coming westward now at the 

f Of 500 cars a day. The peak of 

westward flow has not yet been 


THE CONSUMERS’ GAS COMPANY 
OF TORONTO 
d guided. And, therefore,| not going to leave it to the ar-| to municipalities viase, ¢ 


Ee Mitte an Harty |the next principle which I find is| bitrary will of svg Lerten cvtstie| Consult Our Industrial Department Regarding Your Problems mended 
tory representative 


Si: i - ; _—e ’ ° 
’ ones fete te vader oe in carrying out the principle| to say what pretection shal be af-| 
ons for the Pacific Great|°! ‘mperial preference, artificial| forded. You are giving to your own | ‘ board does not already exist, in a 
barriers should, as far as possible,| independent tribunal, set up in your sent out by Hon. W. G. 
, : Swept away and tariff prefer-| own Dominion, chosen b your own Ontari Minister of Public Welfare of 
er Tolmie says that there is | ences should be given, as far as pos-| Dominion government but chosen | nine te all Ontario enon 
gaz, Prospect of enccess” in the/ sible, by reducing the tariffs on|to act with fairness and impartiali- fare Boasts genes yoke Fests 
— aot See sale of the govern-| Empire goods rather than by rais-| ty, the responsibility of ascertain- ees > 
rey : ee aries on foreign goods./ ing the facts and you are leaving, 
eH sachin at-to be a principle of|/as- you are bound constitutionally | 
Pia. — reaching import and an ex-|to do, the responsibility of. giving | 
> Not 
F aoe ‘woul a be regarded 
wou as 
= stability. 


Ontario Welfare Boards 
Would Handle Relief Work 


Formation of Public Welfare Boards 
mmposed of seven members is recom- 
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-| ample, if it were followed by the! effect to these findings to the gov- 

; world at large, which would go a| ernment of the day. Beary British | 

: a|very long way toward that world| producer will know in future that 

% ee thet Boe car recovery in trade to which we/ he has an impartial tribunal which 

-. negotiating are prepared to-pay $10 are all so rly looking farward.|is prepared to adjudicate upon his 

Oe and undertake to bor come | We have made it plain that we re-| application if he thinks thece prin-| 

E 000,000 acres along the right-of- er eeeittions on in-|ciples are being unfairly applied. L 

er var ms low rate over a term of | trnatio a ¢ as an _ inter-| Although he may not be satisfied | > %© it. Mel Martin offered the full co- 

‘2 » this area to be re-sold subse- | national evi and we have made it} with the decision (because having ag ; 4 oP Pavion of the Ontario Department 

s for settlément and industrial | plain that we, in the Empire, are| been a lawyer and being a judge iS Gee gee elfare to any municipality 
S. going to set an example in trading'I know that it is very seldom that | a aeetne aomeee 2 
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wobably Precede Either * 


onference or Court 
Action 
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ion | fied as capital expenditures. 


to existing 
take the issue to 


he courts. 

‘NORTHERN CROP 

- ABOVE °31 LEVEL 
U.8. Dept. of Agriculture 


Gives Survey of 
Production 


Canadian 


axes and Debts 


Advance at Alarming Pace 


Comparison of Growth in Public Expenditures With Increase in Popula- 
tion, Wealth and Income Reveals Staggering Burden Now 


’ 


From on to about the 
et aie ee ee > 
most continuous, was moderate. 
From 1904 to 1913 a marked ac- 
sts sharply steeper angle, 

0. 
trend of the 


wn the 


eye in the 
diagram. \ approximately 
$120,000,000 in 1904, the aggre- 


Borne by People 


By W. SANFORD EVANS 


| ties market for the free capital 


available. 

It should be clearly understood, 
therefore, that the expenditures 
treated in diagrams 1 and 2 are 
only those expenditures classified 
by the governments themselves as 
consolidated fund nditures, in 
the case of the dominion, and or- 
dinary or current expenditures in 
the cases of the provinces and 
municipalities, 

Ordinary Expenditures 
(All governments in Canada) 
$120,000,000 
275,000,000 
920,000,000 


Population 
(Dom. Bureau of Senet) 


In Diagram No. 2 are represent- 
ed separately the courses of ordin- 


DIAGRAM 1: Governmental expenditures rise at rate outstripping 


population growth of Canada. 
te ordinary itures 
eal to $275,000 in 1913 and 
to the very large total of $920,- 
000,000 in 1931. Adjusted to popu- 
lation the expenditures per capita 
were $19.08 in 1904, $36.72 in 1913 
and $88.68 in 1931. 
ditures represented in the 
diagram are the ordinary, recur- 
rent (“current)” yearly — 
tures of governments, as distin- 
guished from exceptional and occa- 
sional, and from what are oo. 
e 
latter classes are not included in 
the totals used. 
What Should be Borrowed? 
The classification by the various 
governments into “ordi ” or 
“capital” expenditures is not uni- 
form or consistent. Except in the 
case of the Dominion, the c- 
tion tends in practice to be really 
between expenditures out of year- 
ly revenue and expenditures out of 
borrowed money. Whatever can- 
not be met out of income is bor- 
rowed for and transferred to cap- 
ital account. 
The need is great for the deter- 


TOP | mination of sound lines of the con- 


i ina total 

bushels in comparison 

000 bushels a year ago, 
© Department of Agricul- 
ashington. 


at W 
Latest information shows unusually 
yields in western Europe, but in 
‘Hates, ‘wheat ‘has suffered material 
as suffered materia 
deterioration. m 


_ Estimates 
countries 


Cian ino skal coun 
; ushels com 
‘ se eenn7a £00 bushels in the same 
year, when they re 
over 99 per cent of the 
crop, exclusive of Russia. 


The 1932 rye ¢ in 16 European 
countries which last year re Bee 


ae 90 por cent of the European 


ng Russia, totals 826,- 
$21,000 bushels as compared with 


; ee ace the a 

n . rmany repo 

BS production 22 per cent ove last 
Tai and Poland 12 per cent above 


and forecasts of the 


Estimates of the 1932 Russian 

crop are not available, but 

Ptivate reports point to below aver- 

age s. Winter wheat yields may 

much below average, but the 

wheat outturn is thought to be 

below last year’s produc- 

The total cereal acreage cut up 

er 1 is reported at 161,- 

acres, of which 48,000,000 

Stres have been threshed as com- 

With 185,000,000 acres cut and 

acres threshed up to 
r 1, 1981. 

first estimate of the acreage 


wheat in Argentina is 19,249,- 
as compared with 17,295,000 
season. A larger acreage is 


ly in Australia, where con- 
is have been favorable for the 
and development of the crop. 
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Ontario Welfare Boards 
Would Handle Relief Work 


Formation of Public Welfare Boards 

of seven members is recom- 

Mended to municipalities where a 

ry representative relief 

; does not already exist, in a 

Matement sent out by Hon, W. G. 

Martin, Minister of Public Welfare of 

0 to all Ontario municipalities. 

is suggested that such Public Wel- 

sate Boards consider themselves to be 

tative of all’ sources from 

Hon funds are drawn for distribu- 
Mon of direct relief. 

, The proposal is that each board be 

7°Mposed of seven members of which 

would t « members of the Munici- 

Counei] id the remaining five be 

r tizens of the municipal- 

ic Welfare Board would 

ous relations with the 

- a8 well as the more 

tely 21. nicipal affairs committed 

*. Mi rtin offered the full co- 

cm of he Ontario Department 

Public ‘Ve ‘are to any municipality 

uring ii; ivice or services in con- 

wien WA etting up such @ board. 
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ditions under whic, and the ob- 
jecta for which a government is 
justified in borrowing. The whole 
conception of a British budget 
we seem to be that it contains 
proposals for raising revenues 
enough to meet all estimated ex- 
tures. A budget should bring 

ore a legislature in the same 
statement all expenditures of every 
kind proposed for the year and the 
estimated revenue from taxes and 
other ‘sources of income. If the 
latter does not fully meet the 
former the budget does not bal- 
ance and borrowing is provided 


Loose Thinking is Danger 

The present looseness of think- 
ing in aw particularly in pro- 
vincial and municipal finance, is a 
continuous danger. Certain ex- 
penditures are more or less arbi- 
trarily, or even capriciously, called 
ordinary expenditures and if rev- 
enue can be made to cover these, 
the merit of a balanced budget is 
claimed, and then what amounts 
to a‘second budget is introduced 
with all other expenditures which 
are to be met by borrowing. 

The real merit and significance 
of a balanced governmental bud- 
get is that the burden and sacri- 
fice involved is limited to the spe- 
cific imposts of the year and that 
the government will not borrow, 
with the risk of creating inflation, 
and will not compete in the securi- 
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‘eager? Dominion 
ea Provincial 


in- 


ary expenditures of dominion, pro- 
vincial and municipal governments. 

The striking feature of this dia- 
gram is the contrast between the 
restrained movement of dominion 
and p: expenditures for the 
first 36 years, up to about 1904, 
and the upward surge in the last 
27 years. bos 

If the growth of population is 
taken into account it is evident 
from Diagram 1 that a striking 
contrast will remain. From. 1868 
to 1931 population i thr 
times and dominion and provincial 
expenditures 30 times. 

From 1904 to 1931 po 
‘increased 78 per cent, 
ditures 666 per cent. 

Price Level Small Factor 

If adjustments are made ac- 
cording to the changing value of 
money, as measured by the index 
of wholesale prices, the sweep of 
the curve would be modified in cer- 
tain periods, particularly between 
1914 and 1920, but the contrast 
would still be striking, for the 
average price level in 1931 was 
only about 12% per cent higher 
than in 19138 and was actually 
lower than-in 1868. 

Tested by any appropriate stand- 
ards, the fact is clear that a mark- 
ed expansion of ordinary govern- 
ment activities began about the 
year 1905 and has been progres- 
sively continued ever since. 

It should be noted that the dom- 
inion expenditures are only those 
charged to consolidated fund ac- 
count and do not include capital 
expenditures, nor special ndi- 
tures such as railway subsidies or 
direct expenditures on war and de- 
mobilization, although debt charges 
and pensions are included. 

Dominion expenditures charged 
against consolidated fund do not 
fully account for expenditures out 
of revenue. When revenue ex- 
ceeds the charges so classified, the 
excess is used to meet special or 
capital expenditures, and any sur- 
plus is applied to the reduction of 
net debt. In years when total rev- 
enue does not suffice for total ex- 
penditures, the balance is bor- 
rowed and added to debt. 

Civic Costs Expand 

In the 19 years, 1913-1931, dom- 
inion income exceeded consolidated 
fund expenditures by $1,120,110,- 
467, or at the average rate of ap- 
proximately $60,000,000 per year. 
To put dominion expenditures 
more nearly in line with provin- 
cial and municipal expenditures, 
these further payments out of rev- 
enues were added to the figures 
used,-but as revenue in 1931 hap- 
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DIAGRAM 2: All classes of governmental expenditure show rapid 
increase. Present statistical data do not permit carrying back 
municipal expenditures to Confederation. 


expen- 


Memorandum Presented to Canadian Chamber of Commerce at Halifax Convention. 


peried to fall short of meetin 
even consolidated fund expendi- 
tures, the line would finally have 
arrived at approximately the point 
shown in the di 

It is interesting to see that since 
1913 municipal expenditures, in- 
cluding schools, have been about 
equal to; and have been increas- 
ing at about the same rate as dom- 
inion expenditures. . 

Provincial expenditures are 
smaller in amount, but since 1904 
have been inc at a higher 
percentage rate than dominion and 
municipal expenditures. 


ORDINARY EXPENDITU 
(In Certain 


Consol. Fund 


| 


$138,708;070 wens held By the bust 
. was 
on March 31, 1931. _— was 
at that ‘date rail- 
207,142 guaranteed by the eee 
’ ’ omin- 
ion as to interest only. Neither of 
these classes of liability is in- 
cluded in the above increase in 
gross debt. 


completely available, 
by some $1,014,000,000. 


regarding, for the moment, 
under tees of 
the dominion, and the unfunded 
debts of municipalities, the change 
in the ta liability for the 
gross debts of all governments is 
shown in Diagram No 4. 


Faster, Than Expenditures 

Debts have increased even fas- 
ter than ordinary expenditures, the 
per capita rate of increase in debts 
being 147 Pe cent of the rate of 
increase of ordinary expenditures. 

The question of liquid, realizable 
or revenue producing assets, and 
of net, as distingui from gross 
debts, arises. From the point of 
view of probable future debt 


OF GOVERNMENTS 


Years) 
Municipal Ordinary 
- (Including Schools) 


1 ae nosetsdedeaseboase etecece een 42,975,279 
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79,411,747 


oeeeesesccess eeececesscveses 112,059,587 
303,843,980 


proportions of the ordinary ‘ex- 
ae of governments may 
st be realized. 
_ One of the main sources of na- 
Saeel aoe -is a: a 
ing all grains, hay and other 
fodder crops and vegetables. 
comparison of government ex- 
penditures with the farm value of 
all ag crops is presented in Dia- 


gram No. 3. 

In 1913 the total sum expended 
by ee — aneee yer 
poses was per cent o 
the farm yale of all field crops 

cree in that year, as esti- 

by the Dominion Bureau of 
Statistics. 
Twice Crop Value 

In 1931 governments expended a 
sum equal to 216 per cent of the 
value of all field crops. 

i on were ee rand 
low yield not high in 1931, an- 
other comparison is added. 

The average value of all field 
crops for the five years, 1927-31 
including three years of 
prices, was $866,000,000 while the 
° expenditures of govern- 
ments in 1981 were $920,000,000. 

Whereas in 1913 a sum equal to 
one-half the value of the field 
crops sufficed to meet ordinary 
government expenditures, a stage 
has now been reached where the 


MILUONS OF DOLLARS 


charges upon the taxpayers this 
question is, of course, important. 

There is, however, another fun- 
damentally important question. 
What proportion of the available 
cash and credit resources of a 
country should be administered by 
governments and what proportion 
should be left to be administered 
by other agencies? 

Invasion of Private Field 


Gross liabilities indicate the 
amount of borrowed money being 
by governments, That 
rtion of this is held in 
liquid form, or is,invested in enter- 
prises that are self-sustaining or 
even profit making, is aside 
the point that-the administration 
is in the hands of governments and 
these resources are with 
from administration by others. 
vernments administer also the 
amounts received in yearly rev- 
enues. 

It is evident that the adminis- 
tration* by governments of the 
money and credit resources of 

has been rapidly extend- 


° 
Kise this point of view not only 
all guaranteed bonds, but the 
whole debt, at least the debt to the 
— of the Canadian National 
ystem and of any other enter- 
prises directed, but not wholly 


CURRENT EXPENDITURES 


Compared with 


FIELD CROP VALUES 


DIAGRAM 3: Current expenditures of 
pared with‘the farm values of all fie 


average value of all field crops 
falls short by many millions of 
dollars of meeting the ordinary 
requirements of governments. 
The startling comparison of the’ 
value of the field crops of 1931 
with government expenditures for 
that year has point and validity, 
however. because it illustrates the 
inadaptability . of government 
charges to sudden changes in na- 
tional income. 
Taxable Incomes Insufficient 
Another comparison. The total 
amount 6f income assessed by the 
Dominion against _individuals for 
purposes of the income war tax 
in 1931 was $815,714,684, which 
was the greatest amount assessed 
in any year in which the exemp- 
tions were $3,000 for married per- 
sons and $1,500 for single persons. 
In that same year the ordinary 
expenditures of governments were 
$920,000,000. i ; 
If governments had expeepe’- 
ated all individual incomes an- 
ada above the moderate exemption 
limits, they would still have had 
to find over $100,000,000 elsewhere 
to cover their ordinary expendi- 


tures. 

; Debts Rise Also 

In addition to the expenditures 
represented in Diagrams 1, 2 and 
8, it will be borne in mind that 
there was the expenditure by the 
dominion out of revenue, but not 
charged to consolidated fund ac- 
count,/of an average of some $60,- 
000,000 per year in the period 
1913-1931. Then there have been 
the very large exrenditures of all 
governments for which borrowed 
money was obtained. 

The increases in their debts from 
year to year represent the extent 
to which the budgets of govern- 
ments have not balanced in the 
past, in the real meaning of this 
term. 

How Debts Have Risen 

Between 1913 and 19381 the dom- 
inion increased its gross debt by 
$2,127,033,143. In addition the 
dominion had, between 1922 and 
1931, guaranteed principal and in- 
terest of bonds of the Canadian 
National system, harbor commis- 


,government debts, 


vernments in Canada com- 
crops in the country. 


financed, by governments, should 
be taken into the account. 

The estimate of gross govern- 
ment debts in 1931 on which the 

er capita amounts shown in the 

gram are ted is $5,308,- 
000,000. If the other jtems are in- 
cluded this total would be sub- 
stantially augmented. The Can- 
adian National debt to the public 
565,863. 

Comparison With Industry 
_ Governments have been extend- 
ing their administration of bor- 
rowed money very fast by com- 
parison. 

The $5,300,000,000 of gross 
again disre- 
garding other items, is a sum a 
ittle greater than the total cap- 
ital employed in all forms of 
manufacturing in Canada. But the 
increase in manufacturing capital 
between 1913 and 1931 was only 
210 per cent while the increase in 
government debts was 392 per 


cent. 
In the same period the total as- 
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DIAGRAM 5: Increase in gross debts of different classes of govern- 
ments. Notice that while after the war the federal debt has tended 
to decline, guaranteed (railway) issues have more than offset this. 


sets of all chartered banks in Can- 
ada increased only 100 per cent, 
and total bank deposits in Canada 
only 103 per cent, total external 
commodity trade only 64.4 per cent 
and acreage in field crdps only 63.8 
per cent—and government debts 
392 per cent. 


Growth by Classes 


Diagram No. 5 shows separate- 
ly the growth of the gross debts 
of each class of government. 

The outstanding feature is the 
enormous and almost pe dicu- 
lar rise of the dominion debt after 
1915. This is, of course, due prin- 
cipally, but not wholly, to borrow- 
ing for war tures. 

Total itures c ed to 
war and demobilization in the ac- 
counts of the dominion are $1,695,- 
729,891 of which $1,670,406,243 
TOUR, These pegeieenn Sai obs 
1920. ‘These payments w not 
include interest on the war loans, 
nor’ war ions and certain 

to Consolidated fund 
t must not be over- 
looked, however, that special war 
taxes were imposed, the total yield 
of which from 1915 to 1931 has 
been $1,890,531,665. 

How far yield of these taxes 
would have gone to meet all pro- 
per war charges and what balance 
would still remain, if a separate 
account had been set up in this 
way, might make an interesting 
calculation. 

Rails Offset War Savings 

For the 


ever, it is not nec to analyze 
or explain debts but au to present 


their true ae 
If only direct total debt of 
the Dominion is taken into consid- 


government owned or ecmnbaied 
enterprises are reco, en 
the curve of Dominion arealiticn is 
still sweeping 

field of government i 

f£ money and credit is still 


there may have been on their rev- 
enues and expenditures because 
of conditions caused by the war. 
Yet the debts of these govern- 
ments have increased at a ve 
rapid rate since 1913 and are still 
go up. , 
Trend is Universal 

As between 1913 and 1931 the 
a increase in provincial 

bts was even greater than in 
Dominion debts. 

Fi for municipalities are 
too incomplete for definite com- 
parisons but the trend is clear. 


a whole was 64.2 per cent govern- 
ment and 35.8 per cent all other. 
The diagram deals only with 
straight government bonds, dom- 
inion, provincial, municipal and 
school district. Bonds guaranteed 
by a government and sold on its 
credit are not included. If bonds 
guaranteed as to both principal 
9nd ware, trenaferred te the cians 
were e 
of governinent bonds, the propor- 
tion of the latter for the whole 
period would be approximately 70 
Fee time ts 
_In war governments prac- 
tically monopolized the bond mar- 
ket and because of the patriotic 
appeal were able to mo 


money than would normally go in- 
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has become more involved. ¢ : 

the breaking up of the price 
For cone aes the 

newsprint been 

price schedules have not been t 

closely followed. It has been know: 

that a number of the American 
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DIAGRAM 6: The effect of 
investment capital 
bond issues, 


- 


to ene In 1931 and in 1932 gov- 
ernmen are again occupyi 
most of the field. ~_ 

The two periods in which gov- 
ernment demands showed the most 
marked decline, about 1911 and 
1927-1928, ha 


tionship of cause and effect can be 
traced would ire careful an- 

alysis of many elements. 

Borrowing From Banks 

Another way in which the finan- 
cial demands of governments be- 
come a factor in the money mar- 
the ob- 


While much of this assistance is 


in the way of temporary financing, 
O- 


GROSS DEBTS OF GOVERNMENTS 
Dom. Incl. 


njon 


$3,165,412,821 


*Estimated. 

Using Investors Money 

If governments borrow money 
bees must get it out of the gen- 
eral world fund of money avail- 
able for investment in fixed-inter- 
est bearing securities. 

At any particular time this fund 
has more or less definite limita- 
tions. The amount available for 
any one coun is also subject to 
limitations. at one applicant 
obtains must have some effect on 
what others can get. With their 
broad base of credit, governments 
are formidable competitors for 
bond money. 

Diagram No. 6 shows total sales 
of Canadian bonds from 1904 to 
1931 and the proportion year by 

ear consisting of government 

nds. The heavy outline shows 
total bond sales and the shaded fig- 
ure — proportion sold by govern- 
ments. . 
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3,348,975,668 
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taxes, a large amount is continu- No 


ously /outstanding and makes: a 
permanent demand on bank re- 
sources. 

Then the banks hold substantial 
quantities of government securi- 
ties, some of these being long-term 
bonds and other treasury bills. 
Whether these securities are pur- 
chased as a investments 


for bank funds, or are taken over lees. than 


at the request of governments, 
which > otherwise have tenr- 
po ty in financing, they 
absorb a proportion of bank re- 
sources. 

On the average in-1913 bank 
loans to provinces and municipali- 
ties stood at $40,423,000, while the 
monthly average in 1931 was 
$147,042,000. 

Comparison With Loans 

Government securities owned in 
1913 averaged $33,178,000 and in 
1931 $609,218,000. In these latter 
totals there may be included some 
securities of governments other 
than Canadian but ‘the amount 
would probably be comparatively 
small.. 

Securities of and loans to gov- 
ernments represented 4.8 per cent 
of the total assets of the banks in 
1913, but 246 per cent of the 
much larger assets in 1931. 

In — recent gon = 
aggregate outstanding under the 
above headings has been over 
$800,000,000, when “other cur- 
rent loans and discounts in Can- 
ada,” representing general busi- 
ness loans, stood at only a little 
ovér $1,000,000,000. 

siaestgindlieinadtiangesaiie 
Number of Plants Decline 

Canadian pulp and paper plant 
mortality in 1931 was limited to New 
Brunswick and Ontario. One pulp 
mill and two combined pulp and paper 
mills closed down in New Brunswick. 
Two mills in Ontario which made pulp 
and paper in 1930 made only pulp in 


DIAGRAM 4: How the per capita governmental debts of the Canadian | 1931 ana two combined mills closed 
people have grown since before the war. down. 


4 


dollars (making the usual 
for freight) is only $48.25. 

The present reduction in the con-_ 
tract price of newsprint from $53 
to $47.50 a ton, therefore, means 
considerably more than a losg of 
$5.50 to the Canadian manufacturer, 
It actually means $8.75 a ton in 

anadian funds. 


Cc 
Heavy Losses Possible ; 
The seriousness of the present 
cut, if it becomes general, is to be 
examining the position of 
St. Lawrence Corp. This o 
tion is taken as an example 


it is one of the few producers to, 


ublish its output figures. 

931 the three companies com i 
ing St. Lawrence Corp. a 
159,784 tons, as compared with ~| 
206,161 tons in 1930. A 

On the basis that all of the come 
pany’s output is marketed in the’ 


New York zone and that sales are 


(Continued on page 15) 
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Notice is hereby given that a 
erly dividend of one and three- 
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Owned by 60,000 shareholders, Montrea! 


. Light Heat® Powercomprises he lar fest 


Rep pabliatiity compar 


~ CANADIAN GENERAL 
INVESTMENTS LIMITED 


+ Montreal, September 19th, 1932. 


pa 


company in Ci 


A regular dividend of 1% has been 
eolioe’ on thé Capital Stock of the 
Com , payable. on the 6th day of 
October, 1982, on which date cheques 
will be mailed to, shareholders , of 
record at the close of business on 

4 the 22nd day of September, 1932, 


Dated the 15th day of September, 


, I. McIVOR, 
Assistant-Treasurer. 


"| TIP TOP TAILORS LIMITED 


S aneenee 


NOTICE IS HEREBY, GIVEN that a 


| dividend of 1%% on the 7% cumulative | 


sinking fund redeemable convertible pre- 
ferred shares of the Company for the 
quarter ending September 30, 1982, has 
been deélared payable on and after October 
1, 1982, to holders of preferred shares of 
record at the close of business, September 
15, 1982. The transfer books will not be 
closed. 


Dated at Toronto the l5th day of 
5 » 1932.° 


H. P. MACKECHNIE, 
Treasurer. 


Montreal Tramways 
Company 
DIVIDEND NOTICE 
NOTICE is given that a dividend 
of TWO DOLLARS AND FIFTY CENTS 
($2.50) per share, for the quarter endi: 
Septem 03 


ber 80th, 1932, has been decl 
paid in Gapital Stock of the 


‘September 19th, 1982. 


| GEORGE WESTON, LIMITED 
Common Dividend Number 11 


NOTICE IS HEREBY GIVEN that a 
dividend (No. 11) of Twenty- 

cents per share on the no par value 

‘ Stock of this Company 
(being at the yearly rate of One Dollar 
per share) declared for the 


Toronto, 15th September, wa" 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1% % on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIM- 
ITED, payable October 1st, 1932, 
to all shareholders of record as at 
close of business, September 15th, 


W. 8. BARBER, 
Secretary-Treasurer. 


Hmperial Bank of Canade 
Dividend No, 169 
Notice is hereby given that 
a Dividend of two and one- 
half per cent (24;%) upon 
the Paid Up Capital Stock of 
this Bank has been declared 
for the quarter ending Oc- 
tober 3ist,.1932, payable at 
the Head Office’‘and Branches 
on and after Tuesday the 
First day of November next, 
te shareholders of record of 
September 30th, 1932. 


By order of the Board. 


A. E. PHIPPS, 
General Manager. 


Toronto, September 14th, 
1932, 
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| Postal Telegraph Lost 


$634,997 in Half Year 


Postal Telegraph and Cable Corp. 
consolidated net income for the six 
months: ended June 80, 1932, before 
interest on $50,670,209 collateral trust 


5 per cent gold bonds and debenture | 


stock. was $631,758. ‘After providing 
for bond interest, there was a loss for 
the period of $634,997. 

Gross earnings amounted to $14,- 
818,525 for the six months ended June 


tHeat&Power | °°, 1932, as compared with $17,696,- 
IDATED 


119 for the first six months of 1931. 
| Further reductions have been effected 
/in operating expenses, which were 
| reduced to $14,123,929 for the six 

months ended June 80, 1932, as com- 
{pared with $17,076,189 for the cor- 
{responding period in the previous 
year. 
| Although operating revenues con- 
| tinued downward in July the recent 
increase in financial activity has been 
| reflected in improvement in both 
telegraph and cable revenues. 


DIVIDEND NOTICE 


NOTICE its herewy given that a dividend of Ten 
Cents (10c) per share on the paid-up capital stock of 
the Company has been declared for the quarter ending 
September, 30th, 1932, payable October Ist, 1932, to 
shareholders of record September 15, 1932. 


SHA 
17 at ¢ 
’ Victoria, Vancouver, 


WARRANT holders will present Coupon No. { 
Main Office of the Bank of Montreal in 


Calgary, Winnipeg, Montreal, 


Halifax, St. John or at the King and Yonge Streets 


Branch, Toronto, where 


payment will be made at par. 


By Order of the Board 


EZ. M. STRAIN, 
Secre 


|| Trust Co., Montreal; H. J. Syming- 


i 


WANTED—INVESTMENT 
OPPORTUNITY 
Canadian, 30, university education, 10 
years executive and sales experience, 
intimate knowledge of Western agri- 

ae <a in gone 
$5,000.00. Interested ONLY in proven 
proposition capable of further expan- 
sion. Can satisfy most exac require- 
mentg coneerning ¢ accomplishments 
and ilities. exchan 
or particulars to Box 97, 
Financial Post, Toronto, _ 


Comptometer Operator, exten- 
sive experience in Auditing, .Ac- 
counting, Statistical and Cost 
work. Open for engagement. 
Credentials of a high order. Box 
98, The Financial Post, Toronto. 


COTCHMAN, 65 YEARS OF AGE, . 
single, thorough knowledge of 
French and Spanish, 25 years busi- 
ness experience in Mexico; wishes to 
return to any Spanish-American 
country as representative or in res- 
ponaibie executive position. For 
rther particulars, references, etc., 
oe to W. D. Flemyng, Fort Steele, 


Tenders for Debentures 


The county of Essex is offering i 


of 
for ' $135,000.00 bearing 
% and payable in 10 
equal annual payments, 
will be received up till 
12 o'clock noon Wednesday, 
October 5th, 1932. 
The lowest or any tender not 
necessarily accepted. 
Tenders.to be addressed to = 


John F. Millen, 
County Treasurer, | 
Sandwich, Ont. 


Tenders for Bonds 


The Town of Preston, Ontario, 
invites tenders for the purchase 
of debentures as follows: $30,000, 
6%, 20 instalments, Waterworks, 
and $27,000, 6%, 10 instalments, 
for Unemployment Relief Works. 
Interest yearly. 

Sealed tenders 
hands of the undersigned by 12 
o'clock noon, on Monday, October 
3rd, 1932, $ 

The highest or any tender not 
necessarily accepted. Further par- 
ticulars on request. 


E. G. HEISE, 


Town Clerk and Treasurer, 
Preston, Ont. 


TO:—The Bondholders or 
Holders of Bonds of Wind- 
sor, Essex and Lake Sh 
Electric Railway 
tion. 

Under and by virtue of a 

of Trust dated the first day of February, 

1929, covering all the property and assets 

of the Windsor, Essex and Lake Shore 

Electric Railway tion, given for the 


of securi bonds issued by the 
- as Trustee 


to be in the | 
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CANADA GRAIN 


MOVING FAST 
- ACROSS SEAS 


Export Demand Greatest 
Since 1928 as 100,000,000 
Bushels Marketed 


Perhaps the best business news 
of the week is that wheat is moving. 

Not only is it pouring in a stream 
of something like old-time propor- 
tions from prairie farms to elevator 
points, but what is much more im- 
portant, Canadian wheat exports 
are dominating the world picture, 
this country’s shipment overseas 
nent currently 1,200,000 bushels a 
week more than a year ago, repre- 
senting an increase of 52 per cent 
in face of a drop in total world ship- 
ments of roughly 50 per cent. 

Comparative s of the move- 
ment for the first six weeks of the 
crop year follow: 


Six Weeks Same Period 
ending Sept. 12 Last Year 
(bu.) bi 

- $0,0aR0 


000 11,428,000 


Total ....esesee 46,689,000 94,145,000 


from 
10,814,100 


eteeeeere 
sere ee teeters 
eeeeeeeeres 


ietoria eteeereeee 
Total ....eesseee 20,711,400 18,688,000 


Situation Summarized 

Here are some outstanding facts 
of the current situation: 

Canadian wheat export clearance 
for the week endi 
were 4,224,000 b 
ey 70 per cent of entire 
American shipments. 

More than 100,000,000 bushels of 
Canadian wheat has been hauled 
from Canadian farms in the past 
seven weeks or more than a quarter 
of the deliverable crop this season. 
ean shipments average between 
5,000,000 and 6,000,000 bushels. 

Continued heavy buying of Can- 
adian wheat in Great Britain is ex- 

ected by Broomhall, but ve 
uying from the continent is not 
expected for some time. 

In spite of exceptionally heavy 
marketings of Canadian wheat, 


8 or approxi- 
orth 


peees have been fairly well main-| im 


having slumped about 5 
cents a bushel in recent weeks. 
Lack of speculative interest in the 
market has fortunately been filled 
largely by the heavy export de- 
mend, 

Export sales in the past week 
have been the eines since the big 
export year of 1928 with China, 
Germany, Greece and Holland 
doing some buying in addition to 
British demand. 

Canadian wheat stocks continue 
abnormally high at 153,000,000 
bushels as compared with 118,600,- 
000 bushels a year ago, but if pres- 
ent rate of ort is maintained it 
would mean the disposal of 300-- 
000,000 bushels of wheat during the 
present crop year. 

Reason for heavy demand for 
Canadian wheat is said to be that 


»| United States is handicapped with 


Canada, in the Guar 

the City of Windsor, for 
ae what disposition 
of and 


Bonds, and in 
what action is to be taken 
enforcing the said security. 

DATED the seventeenth day of Septem- 


ber, 1932, 
_ GUARANTY ST COMPANY OF 


TRU 
CANADA, TRUSTEE, 
Guaranty Trust Building, 
Windsor, Ontario, C 


NOTICES OF INSURANCE 


Notice is hereby given that 
License No. 17 dated August 29, 
1932, has been issued by the De- 
partment of Insurance, Canada, 
authorizing the Subscribers at In- 
dividual Underwriters to transact 
in Canada the business of Fire 
Insurance, Sprinkler Leakage In- 
surance, Tornado Insurance, Insur- 
ance against damage to property 
of any kind caused by the explosion 
of natural or other gas, and Insur- 
ance against loss of or damage to 
property from falling aircraft. 


Notice is hereby given that 
License No. 18 dated August 29, 
1932, has been issued by the De- 
partment of Insurance, Canada, 
authorizing the Subscribers at New 
York Reciprocal Underwriters to 
transact in Canada the business of 
Fire Insurance, Sprinkler Leakage 
Insurance, Tornado Insurance, In- 
surance against damage to prop- 
erty of any kind caused by the 
explosion of natural or other gas, 
and Insurance against loss of or 
damage to property from falling 
aircraft. 


Notice is hereby given that 
License No. 19 dated August 29, 
| 1982, has been issued by the De- 
partment of ‘Insurance, Canada, 
authorizing the Subscribers at 
Affiliated Underwriters to transact 
in Canada the business of Fire 
Insurance, Sprinkler Leakage In- 
| surance, Tornado Insurance, Insur- 
|ance against damage to property 
of any kind eaused by the explosion 
| of natural or other gas, and Insur- 
poe against loss of or damage to 
| property from falling aircraft. 


Price Bros. Committee > 
Preferred shareholders of Price 
Bros. Co., newsprint makers, have 
|formed a protective committee, 
;comprising the following mem- 
| bers: R. H. Collis, Kiteat and Ait- 
| ken, London, Eng.; Col. George P. 
es Ottawa; Col. I. P. Rexford, 
| general manager of the Crown 


| ton, K.C., Royal Securities Corp., 
Montreal; and A. C. M. Thomson, 
| K.C., of Quebee City. 
Power Needs Extensive 

| Canada’s pulp and paper plants 
used 1,666,476 h.p. of electrical energy 
last year. Quebec province was in 
the lead, accounting for 840,692 h.p., 
followed by Ontario with 500,802 h.p. 


Distribution of Woodpulp 


|| Of the total woodpulp production in 


| Canada last year, amounting to 3,167,- 
| 960 tons, 2,423,300 tons were made by 
the manufacturers for their own use, 


‘ 
1} 
1] $4,178 tons for sale in Canada and 


50,488 tons for export, 


an adverse exchange rate; Argen- 
tina and Australia have almost ex- 
hausted supplies and will not 
harvest new grain till late No- 
vember or December; and Russia 
is a very indifferent seller this 
year, 

All Canadian ports have shared 
in increased export trade, but Mont- 
real has made the best gain with 
export clearances to September 9 at 
ee bu. a8 compared with 
4,956,000 in the same period last 
year. 


From Our Own Correspondent 

WINNIPEG-——Western farmers 
have now delivered more than one 
hundred million bushels of new crop 
wheat to country elevators and low 
as prices are has been some 
wonder that the market has not 
weakened more under the load put 
on it, Although exports have been 
good many see more new 
wheat delivered than is shipped out 
of the country in a week. The 
answer is to be found wey in the 
lag of the market, both on the 
receiving and on the shipping end. 

There is strong evidence that 
large interests engaged in inter- 
national wheat transactions have 
been buying well in advance of 
actual shipments. At the same 
time grain has not been sold as 
rapidly as it has been delivered at 
country stations. At present prices 
farmers do not feel that they can 
afford to pay storage charges on 
grain in elevators, but to a large 
extent they are taking advantage 
of the period of free storage 
allowed in country or in terminal 
elevators before giving instructions 
for sale. Consequently there has 
not been anything like the discrep- 
ancy between sales and purchases 
for export that might seem evident 
on first examination of the figures. 


Canada Gets Lion Share 

Canada’s preponderating share 
of the world’s export wheat trade 
continues to be a remarkable fea- 
ture of the situation. With world 
shipments running very much 
smaller than a year ago, Canada 
has shipped since the opening of 
the new crop year at the rate of a 
million bushels a week more. Such 
an increase continued throughout 
the year would give a total export 
of two hundred and fifty million 
bushels as against the two hundred 
million bushels of the previous 
year. But if Canada can maintain 
anything like her present share of 
the world market this year’s ex- 

orts might well be consideraVly 
in excess of three hundred million 
bushels. 

United States prices continue to 
be maintained well above world 
levels and shipments from Russia, 
the Argentine and Australia remain 
at low levels. Canada’s wheat is 
underselling that of other coun- 
tries, except for the German wheat 
which is now being offered in 
Great Britain. That is going out 
under export certificates, the use of 
which will result shortly in imports 
of hard wheat to replace the soft 
wheat disposed of, and_ such 
imports will presumably be of 
Canadian wheat. Australian and 
Argentine crop prospects seem to 
have been somewhat improved by 
weather conditions reported during 
the past week, but it is too soon yet 
for any reliable idea of what the 
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} Célony Sells Less 
Newsprint to States 


From Our Own Correspondent 

MONTREAL.—One of the 
features of the marketing of 
-newsprint in the United 
States this year is the sub- 
stantial drop in the supply 
of Newsfoundland newsprint. 
For several~years past the 
island producers have been 
shippin meneesing quan- 
tities of paper. to American 
publishers, but the United 
States’ Department of Com- 
merce returns for the first 
seven months of 1932 show 
imports of Newfoundland 
newsprint to the extent of 
59,502 tons. In the cor- 
responding period last year 
Newfoundland shipped 82,519 
tons of newsprint to the 
States. One possible explana- 
tion of the drop is that Inter- 
national Paper and Power Co. 
of Newfoundland is market- 
ing less newsprint in the 
United Staéses than was the 
case a year ago. 


ss ‘sit DOMINION GLASS 


PURCHASES SAND 
_ FROM WINNIPEG 


Company Buys 5,000 Tons 
to Replace Imported 
ommodity 


From Our Own Correspondent 


MONTREAL.—Significant of the 
current trend, Dominion Glass Co 
is now purchasing sand require- 
ments for its Redcliff, Alta. plant 
rom domestic sources. Formerly 
this unit received its sand supplies 
from foreign sources but after a 
series of tests and experiments the 
company has discovered a suitable 
substitute available in Winnipeg. 
Some 5,000 tons of sand have been 
orde from that centre. 

All plants of Dominion Glass Co. 
are active reflecting the seasonal 
upward turn which makes its ap- 

rance at this time of year. Both 
amilton and Point St. Charles are 
operating while the Redcliff unit is 
in _ pocreatice with output largely 
confined to making preserving jars 
for the western trade. 


Indications do not point to an 
rovement in earnings at the end 
of the fiscal period which ends Sep- 
tember 80, 1932. In the previous 
period profits fell short of full divi- 

end requirements on the common 
and disbursements were subsequent- 
y cut from a former rate of $7 a 
share to the present payment of $5 
a share annually. 


During recent market activity 
Dominion Glass shares sold yp to 
78, their high for the year, but have 
since declined to levels of around 65. 
The position of the stock, however, 
is strengthened by the fact that in 
June next year the remaining bonds 
eae wee jena ae 

e ,000 of 7 per cent pre- 
ferred and $4,250,000 of common 
» sole charge against the prop- 

y: 


out-turn will be of production in 
the southera hemisphere. 

In spite of the large deliveries 
of western wheat already made, 
reports are coming in from all 
three provinces that farmers are 
preparing to store large quantities 
of wheat on their farms, in the hope 


of better prices later, although | ‘ 


there is nothing in the west to 
correspond to the organized move- 
ment reported from various places 
in the United States to hold wheat 
fer a dollar a bushel. From the 
marketing standpojnt such holding 
in western Ca is decidedly 
sound, as the market is osed to 
quite enough strain from the large 
quantities which must be sold 
promptly. 

High grading of the western crop 
continues, although the rains of the 
past week, which imposed a con- 
siderable check upon threshing 
operations may be found to have 

versely affected the grade of 
oe et Alberta 
grain so far gra as given a 
gece deal of No. two northern, but 

anitoba and Saskatchewan have 
been preponderately one northern 
and one hard. 


The situation in Durum wheat 
has attracted a good deal of atten- 
tion. Such wheat, which during the 
past year commanded premiums up 
to twenty cents a bushel over one 
Northern fell with the coming of a 
new crop to an actual discount, 
although lately it has been trading 
on a parity with one Northern. It 
is believed that Italy will have 
occasion to make large demands for 
Canadian Durum for macaroni 
manufacture, and that little 
dependence can be placed upon 
Russian supplies. he United 
States has a considerable crop of 
Durum wheat available fr export, 
but the strong price situation there 
is, leaving the market pretty well 
to Canadian supplies. 


The effect of disturbed conditions 
in South America on the marketing 
and consumption of Argentine 
wheat is difficult to forecast just 
now, although it appears probable 
that the distribution and consump- 
tion of wheat and flour in seul 
countries adversely 
affected. 


The Orient is buying little wheat 
at present, although reports of a 
small Chinese crop lead to the 


may 


| CELTIC-KNITTING.. - 


OPERATIONS HOLD 
AT 1931 LEVELS 


New ~ Zealand "Market 
Offers Outlet for Silk. 
Hosiery 


From Our Own Correspondent 
MONTREAL.—Activity of Celtic 
Knitting Co., manufacturers of wool, 
cotton and silk hosiery, is much on 
a par.with last year. -Prices have 
shown no tendency to improve and 
the situation in the industry gener- 
ally is still highly competitive. Op- 
erations last year resulted in a loss 

of $7,895. fee 
One encouraging feature is the 
fact that an export business in silk 
hosiery has been opened up in the 
New Zealand market, following con- 
summation of the trade agreement. 
| This division of Celtic Knitting’s ac- 
tivities is carried on at Cranby by a 
subsidiary, Nordic Hosiery Ltd., 
whose plant is busy at the moment. 


Costs Are Reduced 


Costs have been reduced to a low | 
level through the exigencies of the’ 


es 


’ September 24, 


a4 
es 
oa 
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‘oronto Stock Exchange 


Members 


Ata special. general meeting of 
members of the Toronto. Stock Ex- 


change on September 20 it was de- 
cided to amend by-law 8 so that 
members of the exchange may pur- 
chase-memberships in the Standard 

d : a ted . bead 
so desire. It is expec at mem- 
bers of the Standard Stock & Min- 
ing Ex hold a meeting 
shortly to consider a similar pro- 
posal that members of that ex- 
change may belong to the Toronto 
Stock Exchange. 

The formal decision taken by the 
Toronto Stock Exchange is the logi- 


Bankruptcy Head 


May Join Standa ‘ | 


cal result of the action taken 


in the when the two exchan 
agreed to delist conflicting ¢ 
or example, Toronto , Stoc 


change pesobers eed to 2 m 


rs agri 
ae Tok : 
except . ationa. 
Consol sted Baneltors y 
dard agreed to 
ed a oo stocks 
, ‘appear ino un 

trading on that exchange 

Tt is wtated that this new 
is not a move toward merger of 
exch s and that deli 


conf] stocks has removed 
necessity of such mefger. 


a 
pe: 


arhove 


AUDITORS LIABLE 


FOR NOT FINDING, 


| OUT DEFALCATI 


!' Justice 


domestic situation and shipments ‘| 


can be made profitably to New Zeal-' 

and at the present time. The English | 

manufacturer, it is stated, does not’ 

make the quality of hosiery adapted 

| to that market, while the exchange 
| situation prohibits purchases in the 
United States. 

Though silk prices have shown a 

| stronger tendency, prices have not | 
reflected the upward trend in the’ 

silk hosiery industry. Advent of 

several new mills into the market in. 

recent years has brought about an! 

ero of over production and prices | 

for the past two years have been at 


a level which allows but a small) { 
*| margin of profit. 


GRAIN EXCHANGE 
ELECTS OFFICERS 


Sydney ¥. Smith President 
for 1982-33 Fiscal 
Year 


Election of officers and council of 
the Winnipeg Grain Exehange, which 
took place on September 14, resulted 
in Sydney T. Smith, president of the 
Reliance Grain Co. being. élected 
president by acclamation. Aeclama- 
tions were also accorded to the two 
vice-presidents, H. E. Sellers being 
re-elected for a second term and 
R. W. Milner for the first time. 

At the annua] meeting held in the 
afternoon these appcdintments were 
confirmed and the twelve .members 
of the council elected from 
candidates. The committee of arbi- 
tration and appeals was confirmed as 
nominated. Arthur E. Darby con- 
seuss as secretary of the organiza- 

on. 


Second Term for S. T. Smith 


This is Mr. Smith’s second term as 
| president of the exchange, he having 
occupied this position during the 
1914-15 fiscal year. He succeeds 
Charles E. Hayes of the Cani&dian 
Consolidated Grain Co. 

The complete slate of officers and 
council.for 1932-33 follows: : 

Sydney T, Smith, (Reliance Grain 
Co.) president; R. W. Milner (Jack- 
son Bros. Grain Co,) and H. 
Sellers (Federal Grain Co.) vice- 
presidents. 

Council—W. J. Dowler (Parish & 
Heimbecker); . E 
(Hallet-Carey-Swart); R. T. 
(British American Elevator .Co.); 
C. C. Fields (Norris Grajn Co.); C. E. 
Hayles (Canadian Consolidated Grain 
Co.); J. W. Horn (Western Canada 
Flour ia Co.); Stanle 
(broker); J. A. Kennedy 
Grain Growers, Ltd.); W. A 
(Reliance Grain Co.); R. C. 
(K. B. Stoddart & Co.); A. C. 
(Western Grain Co.); W. E. 
Wm, Reid Co.) 
Committee of Appeals — W. R. 
Bawlf, C. E. Hayles, W. H: Me- 
Williams, E. S. Parker, W. A. Murphy, 
J. A. Richardson and A. P. White. 


Foreign Exchange 


Low Wheat Price 


Bears on Canadian Dollar 
CONTINUED weakness in the price 

of wheat is probably the most 
unfavorable factor working against 
the Canadian dollar in New York and, 
in addition, the apparent willingness 
of the Canadian farmer to dispose of 
a large part of his wheat crop-at these 
low prices tends to make the total 
value of wheat exports lower than 
anticipated. 

During the past week the Canadian 
dollar has fallen off about one half of 
one per cent in New York although 
Canada’s exports continue to move 
ahead of imports and money, condi- 
tions in the New York market are 
more favorable. 

Announcement that the government 
definitely proposed financing in New 
York ‘to meet the $40,000,000 issue 
due there on December 1 has since 
been denied, but the market appar- 
ently has not been influenced by 
these rumors and the assumption 
ameng. traders is that not only has 
this financing been discounted but 
that it will be undertaken. 


MATURING obligations of govern- 
ments, municipalities and cor- 
orations in New York and Londog in 
Yecember amount to approximatély 
$52,000,000 and in--addition interest 
ayments totalling $17,000,000 are due 
n that month. #The necessity of 
obtaining funds to cover these 
obligations is naturally weakening to 
the value of the Canadian dollar in 
New York but the effect has. almost 
certainly already been discounted. 

It is interesting to note that 
maturing obligations in 1988 amount 
to only $25,880,000 which compares 
| With a total of $107,500,000 in 1932, 
Estimates of interest payments due 
are slightly less than in the current 
| year, amounting to $158,200,000 com- 
| pared with $161,900,000 in 1939, 


belief that later requirements may | 


be large. 


Walker Purchases 
One Fifth Preferred 


In a letter to preferred 
shareholders with current 
dividend cheque, Hiram 
Walker-Gooderham & Worts 
states that 145,655 preference 
shares have been redeemed 
in the course of its — 
chase programme on Can- 
adian stock exchanges at an 
average price of $9.42 a 
share. This leaves the out- 
standing capital 514,345 
preference shares and 660,000 
common sheres, 

The Board intends to pur- 
sue the repurchase plan 
further from time to time 
“as circumstances may war- 
rant.” 


Flour Exports in August 
Show Decline from 1931 


From Our Own Correspondent 
| . MONTREAL.—Exports of flour in 
| August amounted to 330,382 barrels 
| compared with 622,178 barrels in the 
same month a year ago. Shipments 
| to the United Kingdom, which showed 
|a sharp gain in the previous month, 
| dropped once more and totalled 152,- 
310 barrels against 201,130 barrels in 
| August, 1931. 
eintipdniiqnthdinechintniteniien 
| Canadian Western ‘Lumber 
July 
e 1931 1932 
Feet Feet 
Lumber 


manuf. 8,095,808 6,786,600 
Lumber sold 7,387,279 7,469,700 


Decrease 
Feet 


1,809,208 
*84,421 


$107,461 $98,642 
58,817,215 59,008,883 
60,685,652 56,482,219 


Price 

| realized 
Aggreg. 

manuf. f 
Aggreg. 

sold ft 


$13,819 
*191,618 
4,203,433 


ee 





Price 
realised ¢ 
* Increase. 


t From Jan. 1 to end of July. 


$887,312 $707,890 $179,422 


ggleston | $4 


Donovan’s Dei . 
ion Awakens Dominion, 
_, wide Interest .. 


ie Chartered accountants’ ‘all dys 
|| Canada are interested in the wih 


i| mate outcome of the 


All| and Ac B 


al from the’ decision of Me 
Larder ei Donovan awarding 

terna’ Laboratories, Lédvg 
St. Boniface, Man., $26,209 waitst 
Douglas Dewar, W. G. Thorns 
A. B Shepherd, W. R.-Carntichaa 
tyne, carrying on Buse 


#4|| ness as chartered accountants tf 


ry 
ba i 
Ae 


W. J. REILLEY 


Newly appointed superintendent of 
anon ste for Canada, Mr. Reil- 
ley, w the first to fill this 
newly created ition, has beén 
registrar of bankruptcy in Ontario 
for the past four years. He will 
take up hig duties October 1. 


OPERATING PROFIT 
FOR VANALTA OILS 


Net Loss $2,988 After De- 
preciation and Depletion . 
of $17,740 


The annual report of Vanalta Oils 
for the year ended June 80, 1932, 


93 | Showed a net loss of $2,988, after 


{fs of $17,740, as compared 

th a net profit of $1,258 for the 

year ended June 30, 1930, the last for 
which figures are available. 

The prin income was from the 
company’s t yd wells in 
the Red Coulee field of Alberta, where 
the total production amounted to 
29,865 barrels of crude oil. The 
company also has a developed prop- 
erty in the Turner Valley field, which 
is not in production and an unde- 
veloped property in the Keho Lake 
area. 

The. balance sheet as at June 30, 
1932 showed current assets of $12,378 


as compared with current Habilities 


E. |-of $533, leaving a net working capital that 


of $11,845 as compared with an 
excess of current liabilities over 
current assets on June 80, 1980 of 


The following is) a comparative 
income and surplus account. 

and 
eae el ie tem 


4,064 

be 8,705 

Oo 4... 4,017 ~ 
Net inc. after royalties 
and oper. expenses . 


16,786 
Sundry income ,...« 827 


17,614 
2,861 
14,752 


Depletion 15,888 
Depreciation 1,857 


Net loss Deeteeeeeere 2,988 : 
* Profit. / 


Ontario Harvest Completed 
Except in Northern Section 


Harvesting operations in Ontario 
have conan been completed with 
the cpeaptien of northern Ontario 
where rain has delayed the wotk and 
about 25 per cent of the crop is’ still 
standing, according to ‘the weeki 
crop report of the Ontario Department 
of Agriculture, dated September 19. 

Rain interfered with ea harvest- 
ing in western Ontario last week but 
it is generally completed with silo- 
ling: pretty general in Middlesex 
and Huron counties. Early fielde of 
beans are being harvested and most 
of the tobacco cut. ’ 
Apple maggot has been generally 
revalent in the fruit belt thia year 
ut despite this, and a heavier scab 
infestation than usual, it is expected 
there will be heavier marketing of 
choice apples this year. 


*1,258 


Rain Again Stops Harvest 
Throughout Western Canada 


Renewed rainfall in Saskatchewan 
and Alberta and threats of rain in 
Manitoba on September 20 dampened 
ho of an ear! weese of harvest- 
ing in western Canada. Just as crops 
thoroughly drenched over the week- 
end had begun to dry out the new 
downpour started. 

Threshing on the whole is about 75 
pe cent completed on the prairies 
but the remainder of the crop stands 
in serious danger of spoiling unless 
the weather improves in a few days. 
Even a sudden spell of warm dry 
weather now would be dangerous as 
it would cause sprouting. What is 
needed is a few days of cool, dry 
weather with brisk winds to dry out 
the grain. 

While there has been some deliv- 
eries of wheat’ grading below that 
marketed before the rains at the end 
of August, a large percentage of grain 
this year has graded one hard, one 
Northern, two Northern and one 
Durum. 


Norgold Synd. Decides 


to Continue Exploration 

At a meeting of Norgold “7s 
unitholders held in Rochester, N.Y. 
last week it was decided not to wind 
up the syndicate as previously 
planned but inasmuch as about 
$11,000 was in the treasury, to 
continue its effort in fearch of a 
mining property worthy of further 
exploration. 

About $15,000 was raised ‘ to 
diamond drill and explore the Autier 
property at Boston Creek and of this 
$4,000 was spent. The Vendors of the 
option turned back one-half of their 
units to the treasury when drilling 
results did not come up to expecta- 
tions and 75 units were distributed 
to the 150 unit purchasers so that at 
the present time 511 units out of 
1,000 authorized are outstanding or 
11 units aside from e vendors 
stock, represetited by $11,000. 

The business managers of the 
syndicate are H, S. Denny and H. E. 

ackmen. 


the name of Peat, Marwick, Mite 
& Co., on thé ground that the Ig 

should have detected defaleation 
in 1980 of John Harris, former nia 
ager, of plaintiff company, -° =" 


to of 1, 
had occurred, ually grow 
from petty to.major amounts due 
Bite ae 
" : company aude 
tors since 1920, but thefts of: 

727 had occurred in 

we made,. The 

that the method of by. 

cheques to fictitious payees Wi 

ither ingenious nor novel and tha 

thefts were discovered.) cal 

thief confessed 13 daya before: 

od‘ts ascount oc hiveash ci 
account for ‘ 

plete check-up followed. _ 


The audi 
claim for 


H, Vv. Hudson, Cc. 

laintiffs with H Ber 
.C., as counsel for defendan 
Aside from the merits of, 


the ¢ Ot, 

sion that an auditor aid x 
out of the way. th 

finds in the course of his auc 
also that he sh find every 
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find anythin adda 
phasa tp ‘the matter Sea 
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BORROW FROM BAN 
TO BUY ad 4 LU 
won exelliMlininnsitniiniile 


Scheme in Ontario W 0 
Promote Raising of Feedé 
* Cattle. pon mm 


Ontario farmers us. of. 
chasing feeder cattle. : 
money from 
interest through arrangements wit 
are boon, cuneeeins by Hon. T 

ennedy, Minister o ture 4 
Ontario, -with the of soe 
Association, , > 22 aa 

In making the announcement, € 
Kennedy pointed out that there 
abundance of cattle feed in © 
but the farmers did not. e. 
money to Jesmane the animals wale 
Western Canada possesses the 
a not the feed. . 4 

rinted application shnet are 
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je ; \ : * 7 . % ; 
os Hi 
7 
ate lieteereee ieee CET, Yee 


ee 


Prey eee ree eat Seems Eo 


i 
ii E 


sent out to every b a 
Ontario and Zarmevk 


themselves of the opportunity @ 


y | borrowing money must fill oub 


form. The form will then be sent 
W. J. Neely of the Depart sent. oF 
Agriculture who is supervising We 
export of cattle to Ontatio from 
western provinces. ee 
This scheme is expected to prey 
the needed i tus toward adie 
tating the. livestock : industry-%8 
Ontario. Last: year a similar pie 
was attempted on a smaller. a 
owing to lack of information ¢om 
paratively few farmers participate 
Silverwood Profit “ 
~ ot 
Can be Maintained 
Silverwood’s Dairies Lid, .has Be 
increased business, in two depame 
ments, according to A. E. Silvenwogte 
pet dent of the company. The num 
er of retail milk eustomers hae 
creased, especially ino Tsronto, ‘ 
substantial gains have been we 
from month’ to month .in ‘sales @ 
evaporated milk, Sales, of. ice 3 
have~ been lower due to the 
sunimer and the 6 per cent sales 
epplied to ice'cteam fot the 
time this year has had tobe ab 
by thé company. Payroll and 
internal. econdmiés instituted f 
July 1 have offset losses: in, the i 
cream d rtment. —' . : 
Mr. Silverwood believed that 
company can maintain earnings in : 
current year at the rate shown 
the year ended April 2 when $9 pet 
share was earned on the 7 per cent 
preferred stock. While class A and 
common dividends have been elimin- 
ated it is not expected that the pre 
ferred dividend will be discontigued. , 
The preferred dividend due October 
1 has been declared payable to holders 
of record September 17.. : 


Krupps Abandon Plans 
to Open Canadian Plant 


Krupps have definitely abandoned 


plans to establish a branch steel pl 


in Canada, which was the intentiom, 
last year when a director of Krupps 
investigated the possibilities for 

an enterprise in Canada, accor 

to the European correspondent 
Canadian Machinery and. Manufactur 
ing News, Toronto, The reason 
probably, Canadian Machinery com 
tinues, that this plant would have 
ete from Germany cértain sem 
finished products, which could not bt 
made conveniently in Canada, and oak , 
the high import duties. on such § we 
weeld boost she price of the finish 
products too high. : 

It is now confirmed, the journal 
states, that Krupps had been in nese 
tiation with the Canadian Governm 
concerning a special import tariff 
semis imported expressly for a Cam 
adian. Krupp P that 


Jant,. but 
demand was not granted. .. 
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r to help the Republicans create 

e peepee campaign atmosphere to 
Secure President Hoover being re- 
slected. I have also heard it said that 
i Democrats precipitated the buy- 
ng which produced the rise so that 
mere would be a set-back before the 
feevtion and so give Roosevelt « bet- 
chance. The latter people claim 
the rise started too soon to suit 

© Republicans. If politics is the 


and fuse for the market rise, should 
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ii 


tinue to reflect opinions of inves- |earnings would probably be of|deferment of common dividends,/ The enlargement of the U. S. 
tors and speculators as to pros- | slow growth. our understanding is that revenue|Steel plants at Ojibway must 
pects irrespective of desires of ar BP has been sufficient to take care of | always be reckoned with in future 
pelit ia” he cod gers. Howard Smith = fixed ‘charges including sinking | surveys of the steel situation in 
ere can be no denying that a I have some preferred shares of und to date. In past years the | Canada, but so far the company has 
victory by Democrats may make | Howard Smith Paper Mills. Has this a aidainae te ae een o Siacenttion to build mask 
man - | company made progress this year an eyond immediate Ir 
cial cae on rom to an Or aoe is there any chance of preferred divi-| ample margin, while it has been must be sousemberet’ ted wanay of eee ontionser tc aoe ys va 
four or five years. thus sffecting | 4¢nds being paid in the near future?| liberal in its write-offs for depre-|the branch plants built in Canada We are given to understand that) ym vr 
the market. But such influences | The fine paper industry, broadly | ciation and cost of installing new|were to take care of business peas over half of the outstand- | Poag ESTABLISHED 1864 Pex 
are transitory and would not hold | $P¢@king, is particularly sensitive| equipment. The company showed a| already established, but which|!@& bonds of Montreal Island Power - 
two weeks against real evidence of te ithe business | trend. Howard | strong cash position at the end of |cannot be supplied now from the| © have been deposited for ex- 
business improvement.. The recent mith Paper Mills have been no/| last year. United States with the tariff as change to bonds of the Montreal 
Maine election se in poin exception in the past two years and enn high as it is. No doubt suc Light, Heat and Power Consoli- 
ain is aca point. |aurine th t od ‘ A ce ae AT , such plants dated 
these times. Considering this im Canada Dry understanding is that earnings are A Architects Building noes go; for eee ~ The main advantage in maki 
fe - . s a subscriber to e Financial r ie addition e in 
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© in Canada Dry. Would you please give/ wij] be able to cover its Cont tion of the Architects Building. “I rially dear S the Galton States sdiately 


Please be good enough to give me! | CANADA. 
some anes oo me s ye oan , 
surrounding the exchange of Montrea IPAN AND SAVINGS 
Island Power bonds for ed of Mont-. COMPANY 


real Light, Heat and Power. Is there 
any particular advantage in making KING AND VICTORIA 8TS., TORONTO 


$$ ——__—_____., } 
. FOR 'NOT FINDING, | 
| OUT DEFALCATIONS | 


ma saat } Sowereereaee * i 
Justice Donovan’s Decise ze 


} In Next Market Revival? 












lank of Nova Scotia Common Has Earned Divi- 
‘dends For a Century, Paying Continuously 























































































its outstanding commitments 
lead| were noted by the monthly state- 
ments to the Minister of Finance. 
Deposits in this same period showed 
some falling off and may be con- 
sidered as part of the picture of 














exchange and 
immediately selling Montreal 








investor might hesitate if he ; 
ion of the stock or of| ; 
8 by the same me your opin task which is likely | terest, but at the moment,| Qold some of the bonds and have not| or Canada for Page-Hersey though | Power bonds, a profit of $4 or 
criteria as other stots. Current toons in scae waen timo gt Brospeis for, 8. resumption of| Mean boy the company fete ot | busines i lower, than “aaual at | cape made on fhe tenaaction. 
g rim figures have not/ present because of the decline in|. For one who is in a position to 





better? siveernce, om the pretesred Steck | som poblighed.during the current 

Canada in 1981 reduced its| seem to be remote. Prices in the , bie curren’ | construction and in drilling for oil. | hold his bonds, there is articu- 
dividend to a basis of $1.20 a share| fine paper field are holding steady year — ing is that Page-Hersey is in the export lar advantage in making ‘the io 
a year. This followed reductions in|@md as yet there has been no Cor ql ° rchitects Building | business and bi-lateral treaties with 
the prices of its products to a con-| indication of reductions similar to| Corp. during 1932 have been satis-| other countries of the Empire may 
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siderable de and the sharp com-| those which have been put into factory and earnings have been/prove of benefit to it. Loca st 3e 
Seeal Tigao at a fair level. In| {Interests were pretty well ae eo 
profits were sufficient to|served by the arrangements for 4 
LONDON, CANADA _ 
| 61 Years in Business 





rices run between 260 and 270; the 
ow point in 1932 was 238, lower 
than at any time for 28 years, and 
the high Dg 275. But at 270 the 
yield e buyer is 5.18 per cent, 
about the same as has been possible 
Government bonds through 

of this time. This indicates 

e confidence of investors unim- 
paired: it is certain that the im- 
portant men now holding the stock 
will in most instances continue to 





























tition with competitor companies | effect in the newsprint industry. 
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ee ee ‘ed ; cover bond interest by a small|bi-lateral treaties, it is understood 
increase in earnings up to 1929 has| As a holder of a Beauharnois Power| > "78! but details of the company’s an : 


: financial position have not been . 
been followed by somewhat marked | Corp. bond I am anxious to know whe- ished. i Acadia Sugar pany’s Debentures favestenent 
decreases because of the factors| ther it is likely that interest will be| Published. As you py he Will you kindly let me, ih yous] TP Oew* aoe ae 


| paid when due on Oct. 1. What is the office buildings are : 
mentioned. The company appar-| 0 oiiook for the company? difficultigs in these times and it is Seer Refining Ca in van en JOHN. @ RICHTER, 


ently has progressive management) ‘ji. unlikel 
; ; I y that interest will be | encouraging to note that rentals of 
and new products are being tried/ .4iq on October 1 next on the|the Architects Building have been ye progress has been made by |: 


expansion has been marked but the Beauharnois 






































up to 410 in 1928. out so as to diversify returns AS) boauharnois collateral trust bonds. | relativel intai . 
a rnois : s. y well maintained, Acadia §$ Ref: . ; 
a “Rights” Nine Times ene to 7 — The situation surrounding this Shell Gas Re fi recent yeart, dal Soin os ‘eat G E Oo R G E F e H A RD ¥: 
But it is not in the prospect of| soft drink companies. Soepeas eels $6 he eee ell Gas Refinery were sufficient to cover all interest : Consulting ; s 
;| market appreciation that holders} The Financial Post is not able to| ‘© ough it is to be expected that! What effect should the building of| requirements twice over, after Engineer 
some plans will be announced by/ a refinery by Shell Gas and the en-| depreciation. The ition of the 305-309 Broadway, New York City, N.Y. 


expect their chief return in Bank of 







express opinions as to the future/ +). committee before lon : ‘ A 

. : g. larging of U. S. gas plant Canad nad i industry 
being t cae of ey stable oe In respect to the project itself,| have on the former attractiveness of es tended te imareve the past 
‘ton we hel enanizer 20 water has been turned into the B. A. Oil and Imperial as speculations? | twa years due, in part, to tl 
bp will the enqui canal prior to tuning up the gener-| ,, Do you consider the enlarging of| .op)ication of dumping duties with 
ecide for himself. ators. We are informed that all| *he U. 8. Steel plant at Ojibway will u 


I il earnings of Page-Hersey mak- a resultant restriction of refined 
nn arrangements will be made to| <¢°z*#! current 
Brazilian Exchange effect delivery of power to Ontario a ae dn eae ‘ eee couse Soe ieee is that 
I notice coffee is selling higher. Is | Hydro Electric and Montreal Power | as to how conference would Iffect Acadia Sugar is its 
that likely to help Brazilian exchange | at the beginning of next month. this stock by United Kingdom-Cana-| earnings at .a satisf: Ce 
and eventually enable Brazilian Trac- \ | dian competition and bilateral treat-| dividends on the pref: : 
tion, Light Fouse Co. se soume Steel of Canada ies with other dominions increasing| regymed in 1931, are being 
cash — continuously on the) no you think that the extension of| their trade.” regularly. 
common stoc the U. S. Steel’s plant at Ojibway} Congratulations for your excellent s 
Brazil’s favorable trade balance | will have an adverse effect on Steel| reports and discussions of the con- 
would be improved by the rise in | Co. of Canada Also will the new bi-| ference. , MacLaren Power 
coffee prices if it could get a lot | lateral treaties hurt the business of} It is evident that no major wee rogress is being made in the 
of coffee into the markets of the the company? ; operations, such as the building of a} su posed, efforts to ng about a 
world at these prices. However We do not anticipate that the/ refinery by Shell Gas or the enlarg- | merger of the leading Canadian news- 
the rise is beeause the civil war | ¢"/arging of the United States steel | ing of any other competing plants, | Print companies? Is there any Seee 
now pro in Brazil has pre- | Plant at Ojibway, or the enactment | can be wholly a matter of indiffer- fees uere ee say lidecmailn oe 
vented shipments of coffee from | of the new bi-lateral treaty signed | ence to British American Oil and| operations on the oar ant 


the principal coffee port, Santos, | 4t the Imperial Economic Confer-|Imperial Oil. It will probably| “For several months past 


: ence, will have any material| presage a more intensive effort |; 
fo ee Seen an effect upon the position of the Steel| than ever by the Shell Co. to get investigation has Been 
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Picea yeti ut mah to Amer. Soc. CE. Amer. Soc.M.E. Eng. Inst. Cam, 
population of 10,000,000, the nat- Consultation Paper Pulp — | 
ural tion is sooner or paperte 
later there will be a pronounced Estimates i 
increase in migration to Canadian 
shores. Banks will prosper on the 
whole just as Canada does, and ex- 
pansion from time to time will be 
necessary even though the policy 
at the moment is quite rightly to 
conserve resources and to avoid 
risky commitments. The bank has 
offered its shareholders rights to 
buy additional shares of stock un- 
der the prevai market value 
nine times since 1897. An investor 
who took advantage of all these 
rights from 1898 on would have 
been piling up stock which was in- 
creasing value and in income 
return continuously. As the stock 
has always been selling at more| it does not mean that there is an vs 
than double par value, the sale of| less coffee available in the world. |°f U- 5. 
stock to prices un-/ These Santos es are essential 
to enews seen. Wien Se 
‘present trouble over an ip- e * ee 
ments are resumed the price of 
Bae os ened pee Mining Enquiries 
on paymen made raz - Mining questions and prob submi ubser 
cause the major part of the world’s ||] will be angwered by letter and those of general intercet will be mablicted as 
coffee is sti stored in that coun- this page. We cannot extend this service to non-subscribers, A three-cent stamp 
try. But will prices then be main- or stamped envelope must always be enclosed to cover the direct reply. Write 


tained at the her levels? —— cn, Ue cuneaes aah oe by telephone or one a 


meantime the Govern- 
a sputeieiens, _ — 
m in force since oi ’ Baltac Oil was the first property in the area 
1930, will continue. All enge | Three years ago I purchased 600 | to produce id, In 1913 the Tough- 
fore, to recapitulate, be these: first, 


operations are under the strict |.) ? Baltac Oil at 0 : 4 
control of the Banco do Brazil. price of $1.75 ae 2 ny ‘Atterwatie Sccmmesaainek aa fered nn 7 
All exchange arising from Brazil- |this stock practically disappeared | capitalization of $3,000,000 in $5 

because shareholders may profit in| ian exports must be sold to them. | from the board but since a few days par value shares. In 1914 a com- 
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Co. of Canada. While the products | business in Canada. Hitherto it has 
Steel’s subsidiary in‘ had either to import its gasoline or 








managemen 
the reserve at $24,000,000, just twice 
the outstandi $12,000,000 of 
capital, the only an bank with 
such an extraordinarily high re- 
serve. This strength after a period 
of great strain promises well for 
time of recovery in business. In 
the last 35 years nearly half the 
stock at present outstanding was 
issued in form of rights. 
The considerations which would 
lead to buying of this stock to put 
away as an investment would there- 
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the future as in the past from offer-| As their ability permits they will | it has shown some activity and is now pany of the same name was incor- 
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ings of “rights” at every time of| furnish exchange to, other banks, re crane cleht cents. to sub- | Porated in England as a holding 


er orem that divi-| on cagreeeeee to cover maturing | i+ to your kind attention are the |Company which purchased 426,84 
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Present direction of the bank is 





Kennedy po generous : 
abund of cattle -f in Ontarie Banks Lose in Depressions through the company’s history and} accompanied documentary evi- | justifying th t ri h c 

bat the 2 mers dia “not. have the | These dividend recessions lew may be again when the clouds clear. come esablishin spore’ of ee the general upward movement of ae oD oe ta TAL een teal Mor | 

money ase while | ‘that a period depres n ° turin - | cheap oil stocks? 2— ti- : 

Waetern Canads possesses the cattle | 3 gobd earning time f. tenis. The Is Well Managed lections have usually been paid | fied in pocketing my loss to date by Toagn- cles Gold Men the hinds 


without delay, as it been the | selling at the present market price? din Cobalt, Ltd., the Sudbury Syn- 
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nted licatit ms 2 i i traditi f i 3—D Baltac hold . . 
sent out, to. every "bine "bank i : wetter sot Sey at a . Freee ies board inctedes sock oS nat = eee forthe future? ae dicate and the Kirkland Lake Pro- 
ees and Sarmesy it gto. es eon _ = aaarnee ~ ee held | Strong, successful men as S. J. eh to the receipt of actual dol- We can explain no reason for| Prietary a 1920 _ = cm | 
borrowing money ‘nent fill oat: the diminish. in market value, and| Moore, president of the bank and/ jar cover from the Banco do Brazil. Jo covenee th bowed oat price of vanite Gold Mi red 7 the! ; 
form. The form will then be sent te anxieties of managers tense | of the Moore Corp. and other com-| jt is now indicated that delays in |}25 no worth while earnings. Itw| Burnside Gold Mines, Ltd. The An important service to Can- 
MUL cae ket Othe me a : ‘a waponnenasts sommes aot ea as ae _— —_ aan Sen some 230 Ceara aca ers received one share of Kirkland ada’s indu ‘ries is the designing, fabricating 
western provinces. oe oe ee vd second famous McLeod to occupy she Bane ~ Pio Brazil, These busi- |2@Phtha in July. This, obviously, Lake Proprietary (1919) Ltd. for PE RO 
at scheme is expected ‘to‘provide — seeing, servi oe in thirty | the ition, Hon. W. D. Ro8s,| ness requirements are looked after | ® not sufficient to make any worth| each two shares of Tough-Oakes and erecting possible 
tations. the : lecaeaaees tas ae | = countries ons were im Leighton ‘McCarthy, K.C., head of| before considering needs of com- | While earnings. The company has — wt tit en Tous | : 
Ontaric, Last: year. asain rt ee in foreign exc Canada Life, A. L. Ellsworth, presi-| panies that pay interest and divi- only one well drilled and is without | Burnsi le Gold Mines, Lid. pnb no the bridges, buildings, transportation facilities, 
wan attemetc one Meet | Beaks eG cn roreiem exclanie| dent B. A. Oil Go. W. M. Birks,| Sends and interest comes before | ‘nds to complete any extensive| corporated with an Ont S000 in . 
oe Small : al and a long list of other| 9. programme. Furthermore, the oil| and a capitalization of $5,000,000 in| , power plants, machinery and 
paratvely Son Sermon pavticipebale | Ceanells of large mene, See eens Canadians. dividends. situation in Turner Valley, now| $1 par value shares to acquire from | 
: ; y OER, gee up their loans to see that t e Tr “ 5 ! . that government conservation of|the Kirkland Lake Proprietary , equi oO to-day 
‘et ee a an ‘ eles: in or not pa a ivi- a eos suave owes in York-Adelaide Realty gas is in effect, does not } lend itself ore op ee ween oe = pment of 
. LEG * 7 ” ‘ , : ilable inf. -|to hopes o ig er production in| tion of 1 oldings in consideration ¥ 
Silverwood Profit. . i | tends, reducing es and.in/ 1888 with the Union Bank of Prince ie ene ele haslaiée Realty Co. immediately succeeding months.| of 3,837,510 shares out of the 5,000,- To render adequately this service Dominion 
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as I hold some of the 7 per cent first| We are not aware of any situation| 900 authorized of the new company, 
mortgage bonds. Bond interest due| that would change the position of|In order to finance operations a| 
June 1, 1932, was not paid and is now/ Raltac Oil or that would justify | $300,000 7 per cent five year first 
in default. It is impossible to securé| additional drilling. mortgage bond issue was made by 
any satisfaction from the sponsors of —_—_— Tough-Oakes-Burnside in Decem- 


Bank of New Brunswick, in 1914 
with the Metropolitan Bank ‘and in 
1919 with the Bank of Ottawa were 
well conceived to spread the com- 


Bridge Co., Limited, has developed a country- 
wide organization. Complete engineering and 
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; ny. 200 . -| pany’s interests throughout Canada| the issue by either phone call or F <e sha 

ber of > Soaeenne mete ae ee a vherever the conditions were favor- letter. The ‘Interest on this a : Coast Copper Co. nee ao ee crs of oe plant facilities are maintained across ‘Canada 
: : “ 7 * i -| ment represents quite a vita ld ask i he 7 F 
gabstantialgaine hark; been showy | Set come tolMheir attention, ——_| Silty ‘has now 390, beanches oper-| of my ineame from investments. | nink af Coast Copper as_ a. muy at| von anyetest, In 1028 che bondhol to produce practically every type of steel Z 
. S ; : and an 1 i . aa 
evaporated milk, Sales, of ice cream The Bank of Nova Scotia du ating throughout Canada and the| |! am told tliat vi o00 -mortgage is ae price for future | ;°1930 the Bunker Hill Extension : Boe 
sanitehe nad tos due to sees tee Such a period has actually mana, world at large. Its assets are fourth| piaced carry an estimate value of/ Coast Copper shares have shown| Mines acquired an option on the “ structure and equipment. my 
lied a Se oe eee rst 4 maintain its cash position un-| highest in the Dominion; it com-/ $950,000 which would seem to, indicate ‘derabl iati in the| Property from the bondholders A 
ray dl hc ten fe IR its nds the confidence of depositors nat at least the principal of the issue | COMSCCtatee = Sppreciation in the , ve 


and savers of money; returning 
















































































by the co . Payroll’ and other liabilities, and its quick as- D , 1 is adequately protected. ; mier Gold Mining Co. In order 
internal economies inatituted. {rom sets at the end of 1931 — 54.8| business will give the necessary] As far as we can ascertain, no aes trend of base metals) Pint at to develag ond operate the es : : of . SF 
uty’ ware offset logses-in. the ice § ~ per cent of liabilities as compared | fillip to corning vine it 7. Gaanget —_—_ = ——_ There is nothin g to indicate that| Property Premier caused the Toburn Bridge Co., Limited, is an integral part % 
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Mr. Silverwood’ believad that the Tn ton is tas onl of Saly farther branches are-in good localities with| been issued to the bondholders or premection si! be ermutenced juntil oa P fenttee, be Sens > the country it serves. . oN a 
eneetns can maintain eagniigs tn the Pevessions in current loans and in diversified industry. to the public. W. A. MacKenzie of | Sit) nitt tols the company, estab.|oPtion Premier was to pay the ; ers a 
the er eemnian) tae tate oat of Pork Adelaide Realty ‘and os lishes a smelter on the Pacific sen aoe, Crh — * 1 
share was earned on the 7 per cen : f. rt ;, | coast. The construction of a smelter | bondholders 000. this later 
preferred stock. While class A and Politics tock Mar little because enthusiasm for party sumably controls the common stock. co underwent a modification and the : E 
common dividends have been elimin- and the S ket inakes them see the advantage to | Sinking fund on the first mortgage Soe cnet ban boon meets bondholders recently received a Steel Bridges of all kinds . Structural Steel 
ated it is not expected that the pre- T have heard the statement made| Republican hopes of greater opti- | has been in arrears for some time. ae i 1 it settlement in full of 40.34 cents on| 
ferred dividend will be discontinued , quite often in the last two months that| mism being inspired in the nation The Montreal Trust Co., Toronto, owing to the general copper situa-| * h soraheld. | Buildi Plate Work . H: ° Reg- 
The preferred -dividend due oO ‘ober recent in stocks were engineered at large. There is no group of which is the trustee for the first tion that or not only in Can- the on ta snareno u ings . Ore. lc ATL a 
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od campaign atmos of | ci any. . Picaiiinies 
ome prident Hoover, bein Pe mind Speen up 100 per cent The eeab aed of the ‘ooue yroviaes Tough-Oakes Vipond Machine Cranes’ Cael Gnd Ole we ea - 
Krupps Abandon Plans the Democrats eek Stated the buy- and bonds 50 per cent during July | that 25 per cent of the bonds out-| I have been endeavoring to trace ; ry + z =< 
x ° ; Waich raeeadl The rise so,that| and August for merely political| standing is necessary to call aj|the history of what is known as the A little over a year ago I pur- Handli . Forgi an SS o 
to Open Canadian Plant would be a set-back before the| reasons. There are thousands of | meeting of bondholders. Holders of Pian tech property, * el aes et ee wa aan a ing Equipment . Forgings . ° 
an ake oug s vario - i . 





astute market experts who would 
have discovered such a movement 
and provided such accommodating 
buyers with so much stock that 
the upward movement would have 
been halted in mid career. 

The recent upward movement 


51 per cent of the bonds outstand- hou 

: . a atio and reorganiza-| stock is now quoted around 28 to 30 

ing may waive any default under aaa, pe Tike . send the | cents. Would it be advisable for me 

the mortgage. common shares in any of the com-|to sell at the present depreciated 
The Financia] Post understands | panies that have taken part in these| value or do you think there is a 

that earnings of the building are | reorganizations are of any value to-| future to this stock with a possible 

sufficient to meet operating ex-|day. Did the bondholders obtain full | rise in price? 

a and taxes with but very | settlement for their claims? The decline in the market price of 
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and so give Roosevelt a bet- 
ce. The latter people claim 
tise started too soon to suit 
licans. If politics is the 
for the market rise, should 
ne - warned to pay no 


Krupps have definitely abandoned | ~ 
lans to establish a branch steel plant 
n Canada, which was the intention / 
ast year when a director of Krupps 
nvestigated the possibilities for such 
in enterprise in Canada; accordi 
0 the European. correspondent 
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een honey Sage ‘6 > easy to put a stock was, in part, due to a release from | little left over to be applied to) The common shareholders in| Vipond Consolidated Mines shares 

wobably,' Canadisn Machinery oe Siam is. Sanu a a = panic weed gy os a wen mort age Be satarest, rou m-Onkeo Burnside, Gold Mines, on be attributed to current opera ; ; 
inues, that this plant would have % unreasona ow levels, in p ile the York Parking Garage|the last company to hold title to| tions. In months past. the deeper “a 
mport from Germany cértain semis 929 to stem the to- | due to the extraordinary measures |owned by the company is well |the property, did mot participate in| exploration work at the property HEAD OFFICE and WORKS: LACHINE (Montreal), QUE. : 







located a district that will| the final reorganization by the To-| has not met with the success antici- 
eventually be built up with high | burn Gold Mines at present operat-| pated and poemeeties has been 
class buildings, there are, at the|ing the property. The bondholders | steadily declining, depleting the 
present time, a large number of|of Tough-Oakes-Burnside Gold| known ore reserves. An intensive 
vacant lots in the vicinity which | Mines,alone participated and re-| and intelligent search is being made 
are being used temporarily as | ceived 40.3 cents on the dollar for|for ore but unless success is met 
parking spaces. This surplus of|their investments to be paid on| with in the near future, operations 
cheap parking areas has undoubt-| September 15 next. will have to be suspended. When a 
edly cut into the earnings of York-| The company’s property was|mine suspends operations the 
Adelaide Realty to a large degree | originally staked in 1912 by Harry| market value of the shares gener- 
both in the day and night trade. ‘ Oakes and the Tough ers and ally suffers, 
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inished products, which could not be 
nade conveniently in Canada, and that 
he high import duties. on such steel 
ould boost the.price of the finished 
roducts too high. me 

It is now confirmed, the journal 
tates, that Kruipps had been in nego 
iation with the Canadian Government 
oncerning a special import tari for 
emis imported expressly. for a ‘Cam 
tian. Krupp pam: but, that this 
jemand was not granted... . 


taken by the Government to pump 
more credit into the business sys- 
tem of the country and in part 
because of a widespread increase 
in hope that the worst phases of 
the depression had been passed. 
Increase in commodity prices on a 
wide scale had a strong influence 
in — ae a oo 
setbacks of the market when com- 

, iced taltered oz dropped 
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the stock market ma- 
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Fails To Sa 
. Bankers 
If New Legislation Does 
4 r Little to Curb Passers 
ie of Bad Cheques. — 
| VOLUME STILL LARGE! 
| unscrupulous Retailers Who 
= @©~—_sC Obtain ~ Extra = Credit» 


Through Medium of ~ 
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Today, executives are very much on the job. They have to 
be—conditions demand it. Matters of holding up sales, re- 
ducing overhead, lowering production and distributing 
costs, are of vital concern. | 


Criminal Code oe 
(1) Every one is guilty of an in-). 
dictable offence and liable to three; . 
years’ imprisonment who, with intent} _ 
to defraud, by any false pretence, 
either directly or oa a ge = 
of any contract obtained by 
false pretense, obtains anything cap-| 
stolen, or procures any-| 
ble of being stolen to’ 
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ae Many a potential sale which would mean most in volume 

— and profits is lost because it was not followed through to 

ey the decisive minds of the executives who comprise the 
Re leste iscio: corporate minds of business. 
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SUD SARATHOM tora? sons’. 02 129 Directors, because they have been pre-sold to each executive personally by careful, 


logical, persistent advertising in the columns of The Financial Post. 
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Many new ideas—unknown and inadequately understood — are killed by the same 
Board of Directors when they appear “cold” in a critical atmosphere. 
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satisfactory while it is impossible | jet 
in some cases... 


You have an opportunity through The Financial Post of predisposing the decisive 
minds of Canada in favor of your product, your service, your organization. 
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Advertising agencies and advertising counsellors place a high value on The “ 
Financial Post as a paper and as an advertising medium. They will be the first to 
advise the soundness of a campaign specially directed to reach the “action” minds 

of Canada, Ask your advertising agency’s advice at once and utilize this powerful 
sales force — The Financial Post — to your profit. 
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cd le of bein 

‘by the accused by means of a cheque 
Seu when presented for payment 
.*within a reasonable time, was dis- 


deposit in the bank to the credit of 


 ¥t be established to the satisfaction 


‘wholesalers, A, a retailer, re-/ These were the days when “pen- 
» eeives goods from B, a wholesaler, | manship” was one of the greatest 
and signs a note payable at 30 | assets of the banker. Many bankers 


ptember 24, 1982. 


Current Bank 
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> Bankers 


sw Legislation Does 
’ Little to Curb Passers 
~ of Bad Cheques 


LUME STILL LARGE 


‘Wnscrupulous Retailers Who 

-) Obtain Extra Credit 
»- Through Medium of 

> Bad Cheques Are 

t Problem 


ness men and bankers. are 
m satisfied with the amend- 
‘to the Criminal Code, passed 
wpril of this and designed 
fhten up egisiation dealing 
‘the conviction of persons ob- 
f goods or credit through the 
m of cheques later returned 
LF.,” according to representa- 
‘bankers and merchants inter- 
wed by The Financial Post. 
main ae effected by the 
iment is t it places the 
ms on the issuer of the cheque 
» prove that the item was not 
with intént to defraud 


of the cheque had 
‘Phat the issuer had given him the 
m with intent to defraud. The 

0 te text of the section of the 
Code and the amendment 


p Criminal Code 
) Every one is guilty of an in- 
le offence and liable to three 
imprisonment who, with intent 
; defraud, by any false pretence, 
directly or through the medium 
contract obtained by such 
retense, obtains anything cap- 
being stolen, or procures any- 
capable of being stolen to be 
to any other person than 


k of Commerce 
Cuts Overhead Costs 


During the present month 
the Canadian Bank of Com- 
merce has announced changes 
in six branches in Ontario 
and Quebec whereby those 
branches, instead of being 
opened for business every 
week day will be open only 
two or three days each week. 

These changes represent a 
considerable saving to the 
bank as these branches will 
be staffed by members of a 
parent branch in each case 
who will onlg travel over to 
the sub-branch on business 
days. 

A number of other branches 
throughout the Dominion 
have, been changed into sub- 
agencies and, although open 
for business on all week 
days, will be under the ‘sup- 
ervision of the manager of 
the parent branch. 








to prove 





Progress Slow, But Staffs 
Retained Despite 
Depression 





Advancement has been slow in 
Canadian banks during the past two 
years, the number of staff move- 
ments being considerably reduced 
owing to the falling off in expan- 
sion and the almost complete stop- 
page in the eflux of bankers into 
commercial and financial houses. 
According to head office officials 
this latter movement is a large one 
in times of high business activity 
and dwindles to practically nothing 
during depression periods. 

Fewer. openings have meant 
fewer changes and in addition the 
on et, a number of mn = Las the — 
@ accuse shall be presum campaign of branch closings whic 
— thin@jwas obtained with fraudu-| has cohen place during the past year 

intent by a false pretence, unless/}4. been almost sufficient to fill 
any vacancies which have occurred 
before the chain of movements has 
gone very far. The head offices of 
most of the banks at the present 
time number among their staffs 
many men who were formerly man- 
agers or accountants at branches 
now closed and who are available 
to fill vacancies as they occur. 

While advancement has undoubt- 
edly been considerably slowed down 
in banking as in all other profes- 
sions, the banker has been very 
much more fortunate than the 
majority of other professional men 
during the past two years of de- 
pression. For instance, the security 
of the banker’s position stands out 
when one compares the facts that, 
while business houses have been 
forced to discharge many members 
of their staffs in order to reduce 
operating costs to the level of busi- 
ness activity, not one banker has 
been discharged for this reason. 

Few Salary Cuts 

Data regarding salary adjust- 
ments is exceedingly difficult to 
obtain but here again it would seem 
that the banker has been more for- 
tunate than his commercial brother. 
A few bank men have actually re- 
ceived salary increases during the 
past year and while many have suf- 
fered from the elimination or re- 
duction of cost-of-living bonuses 
that is about the full extent of their 
losses while business men have been 
forced to take salary cuts ranging 
from 10 to 50 per cent and higher. 

Bank staffs have undoubtedly 
been reduced during the past period 
of depression but this has been 
accomplished by failing to add 
junior members to the staff to re- 

lace those lost to the bank through 
eath and retirement, their places 
being filled by staff members from 
other centres where business activ- 
ity did not warrant their existence. 


Bank Chat 


Long, Long, Ago 

Memories of the days when all bank 
letters were written in copying ink 
and duplicated in onion skin paper 
ledgers with the help of brush and 
water and the heavy letter press were 
recalled on the receipt of a letter 
from the Ottaava branch of the Bank 
of Montreal on notepaper which 
opened from left to right instead of 
from right to left. 


If. 
(2) Everyone is guilty of an in- 
le offence and liable to one 
's imprisonment who, in incurring 
debt or liabitity, obtains credit 
false pretences or by means of 


A ~ @) In any prosecution under this 
gection if it be shown that anything 
stolen was obtained 


honored on the ground that there were 
fo funds or not sufficient funds on 


- of the court that when the accused 
such cheque he had reasonable 

ands for believing that it would 
honored if presented for payment 
within a reasonable time after it was 


Easy to Evade 
In Brantford last week the 
of = — act was eg 
onstrated when Magistrate S. 
Jones dismi a charge of in- 
tent to Wefraud preferred against 
an man who failed to 
over a cheque for $100 drawn on 
‘8 bank in which he had no ac- 
The accused had met the 
gue half a day late, as soon as 
the received the sweeney a had 
Deen expecting. Magistra ones 
stated that it was his opinion that 
the accused “had had reasonable 
eq 


a. for believing that the 
ue would be honored within a 
le time—as it was—and 
dismissed the case. : 

What actually occurred in this 
case was that the insurance agent 
obtained credit on the expectation 
of money to be received and with- 
out collateral, the bank financing 
the transaction. The agent did not 
pay for this service and the book 
received nothing. 

Although no conviction was reg- 
istered in the Brantford case it 
served to draw the attention of 
the public to the change in the 
laws and to the fact that once a 
complaint had been laid the charge 
is carried through in court and 
cannot be withdrawn on account of 
settlement. The manager of a 
credit organization, stated that in, 
his opinion this would do some- 
thing to curb the evil but it was 
only a very short step in the right 
direction. ‘ 

Many business houses, particu- 
larly those handling a large num- 

r of small cheques, find it im- 

ssible to press for payment by 

ying a charge in every case as 
the trouble and cost of appearing 
in court would be out of propor- 
tion to the amount of the cheque 
to be collected. Repossession of 
goods obtained by means of a bad 
cheque is always costly and never 
satisfactory while it is impossible 
in some cases. 

Stall Off Payment 

A mythical though typical case 
was lained to The Financial 
Post which shows the, methods 
used by many unscrupulous re- 
tailers to stall off payment to 


reasonab 
therefore 


will remember the skill with which 
the messenger copied the letter and 
some of the poor results'which were 
obtained: when that worthy gentle- 
man went on his annual vacation. 
The utter disgust on his face on ex- 
amining the duplicate book on his 
return will long be remembered, 


days. At the end of that period 
when the note is presented for 
rment, A attaches his cheque 

the note and returns it to the 
wholesaler’s bank through the 
Usual channels. The wholesaler 

refore receives the cheque after 
two or three days. He then de- 

Pesits it to his account and it is 
oo for payment at the re- 

s bank two or three days 
later. There are not sufficient funds 
and it is returned and debited to 

- the account of the wholesaler, giv- 
the retailer at least a week’s 
ex'ra credit. If the cheque is then 
it appears that nothing can be 

done about it. 

Bankers state that as far as they 
€an ascertain there has been no 
falling off in the number of bad 

eques presented for payment 
Since the introduction of the am- 

ment. As far as they are con- 
cerned the returning of cheques 

ause of insufficient funds is a 
purely routine matter and their 
Their 
objection is that while the item is 


CHARLES W. JONES has been ap- 

ointed manager of the Dominion 

aank, Calgary branch, to succeed J, L. 
HUNT, who has been transferred to 
the western supervisor’s department 
at Winnipeg. Mr. Jones was formerly 
assistant manager at Vancouver. 

LEON CONRAD BITZER, formerly 
manager at the Bank of Commerce, 
Altona, Ont., died in Winnipeg on 
Aug. 25. Mr. Bitzer joined the Bank 
of Hamilton in 1903. 

R. W. STOWELL, formerly mana- 
ger at the now-closed Munson, Alta., 
branch of the Royal Bank has been 
appointed manager at Erskine, Alta. 

Canadian Bank of Commerce an- 
nounces the following changes in 
staff and branches: 

J. D. CRUICKSHANK, assistant 
manager at Main & Alexander branch, 
Winnipeg, has been appointed mana- 
ger. 

BISHOP'S CROSSING, QUE., 
branch will be operated as a sub- 
agency of the East Angus branch 
after Oct. 1. The branch will be open 
for business daily. 

MARBLETON, QUE.—Advices that 
this branch would only be open two 
days a week should be disregarded. 
The branch will continue to open 
daily as a sub-agency of the Weedon, 
Que., branch. 


nN process of being cleared the 
bank’s credit is being used by the 
epositor. 

Introduction by the clearing 
ouses of a 25 cent charge on each 
Cheque returned was a much 
Stronger deterrent than the am- 
endment to the Criminal Code, 
according to bankers, and has 
Caused an appreciable falling off 
in the number of N.S.F. cheques. 
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Insurance 
Inklings 


Great-West Life Assurance Co. has 
declared its r quarterly divi- 
Wend of 5 per cent payable October 1 
to shareholders of record September 


L. G. SMITH has been appointed 
supervisor of the policyholders’ 
service department of the Confedera- 
tion Life. This department was 
recently organized to take charge of 
all correspondence dealing with 
poltey loans, cash surrender values, 


Cc. 

J. A. C, KAY has been appointed 
assistant manager of the Perth 
Mutual Fire Insurance Co. Mr. Kay 
has been an inspector with the 
company for Pe ten years. 

J. M. MACRAE has been appointed 
secretary of the Perth Mutual Life 
Insurance Co., succeeding A. 
DODDS, who became neral man- 
ager on the death of Major George 
Kay some months ago. 

HABLES HEATH, head of the 
Manitofa Government insurance 
department was elected president of 
Association of the Provincial Super- 
intendents of Insurance at their 
annual convention at Winnipeg. 
R. P. HARTLEY, K.C., of Fredericton, 
N.B., was elected vice-president and 
R. LEIGHTON FOSTER, Toronto, was 
re-elected secretary-treasurer. 

P. L. HYDE, formerly of Regina, 
has been appointed manager of the 
Calgary agency of the Northern Life 
Assurance Co. 

ARTHUR P. JOHNSON has been 
appointed manager of the Detroit 
City ‘agency of the Great West Life 
Assurance Co. For the past two years, 
Mr. Johnson has been Detroit- City 
manager for the Detroit Life. 

R. B. COOLIDGE, of Cleveland, 
representative of the Aetna Life, was 
est speaker at the September 22 
juncheon of the Toronto Life Under- 
writers’ Association. The subject of 
his address was “The Interview.” 

R. N. CORNISH, secretary of the 
Canadian Automobile Underwriters’ 
Association of Montreal, was one of 
the speakers at the annual convention 
of the Canadian Good Roads Associa- 
tion held at Digby, N.S., on September 
| 13, 14 and 15. Mr. Cornish spoke on 
accidents on highways and their 
relation to insurance. 

F. L. ERNST took over the man- 
agement of the Continental Life 
Insurance Co.’s Montreal agency on 
September 1. Mr. Ernst commenced 
his career in the insurance business 
in 1923 with the Mutual Life of 
Waterloo and since then has been 
Toronto manager for the Ontario 
Equitable and latterly field super- 
visor and inspector for the Contin- 
ental Life. ’ 

_ A.C. WILEY after 21 years of serv- 
ice as head of the organization de- 
partment of the Canadian Order of 
Foresters, has tendered his resigna- 


LIFE CONVENTION 


Prominent in U.S.A. 
Life Insurance 


Foremost among these is J. 


Winnipeg. 


St. 


will hold sessions on October 
and 4, 


Canadians Active 


executives, namely T. B. 


actuar 


surance;” H. 





THE FINANCIAL POST 


Insurance for Buyer and Seller 


TAKES ROLL CALL Ordinary Life Insurance* 


OF CANADIAN BORN 


Finds 35 Canadians Now 


Advance publicity for the Ameri- 
can Life Convention which meets 
for the first time outside the United 
States, at Toronto on October 3, re- 
veals that there are 35 men of Can- 
adian birth who have made an out- 
standing suctess of the life insur- 
E.| ance business in the United States. 


Laird, vice-president of the Connec- 
ticut General Life Insurance Co., 
of Hartfora, president of the con- 
vention who was born at Bayfield, 
Ont., and was educated at the Uni- 
versity of Toronto. Dr. Harry W. 
Di an, of Chicago, head of the 
medical section of the convention 
is another Canadian who hails from 


The convention will. meet for a 
week in Toronto and will discuss 
major problems of the business. 
Some 140 companies are represent- 
ed which have in force over $32,000,- 
000,000 of business and assets of 
about $5,000,000,000. The conven- 
tion was organized 27 years ago in 
Louis, Missouri and the main 
body will meet October 5, 6 and 7. 
The legal section of the sureties 


Two leading Canadian insurance 
Macaulay, 

resident of the Sun Life and A. N. 

itchell, general manager of the 
Canada Life are vice-presidents 
of the convention. Canadians on the 
programme include A. Gordon Ram- 
say, assistant general manager of 
the Canada Life; J. G. Parker, 
of the Imperial Life who 
will discuss “The Effect of the 
Financial Readjustment on Life In- 
B. Anderson, M.D., 
medical director -of the Imperial 
Life who will be the representative 
of the medical section on the main 

rogramme and will speak on Octo- 
er 6, and J. H. Domelle, secretary 
of the Canada Life who is chairman 
and presiding officer of the home 
office management section of the 


tion, convention. 
Some of Chief Speakers 
NEW RATE BOOK Other important subjects and 


speakers include: 
Merle Thorpe, 
Business. 


editor, 


FOR NATIONAL LIFE 


Many Changes in New 
Agency Manual Recently 
Issued 


ance,” by 
Continental Assurance, 


Transport Operation,” by 


_ National Life Assurance Co. has 
issued a brand new rate book to 
agents. It contains many important 
changes in rates and plans including 
new total disability rates which are 
now given with separate schedules 
for each of the different life and 
endowment plans. 

Other changes as outlined to agents 
in the company’s agency bulletin, are 
as ae 

“Single premiums on participatin 
plans Sood been reduced and 2 aod 
set of premiums added on the non- 
pesmnstiog. plan. 

“In the Super Select Series the 
premiums are now given on the basis 


Continental and West Air, Inc., New 
York. 
“Aspects of American Finance,” by 


department, U. 8S. Chamber of Com- 
merce. ~ 

“Home Office Staff,” by J. B. Slim- 
mons, secretary, Aetna Life. 

“Budget Control,” by Adolph A 
Rydgren, president, Continental 
American. 

“Auditing,” by E. G. Brown, vice- 
resident and actuary, Southwestern 


























ite. 
Committee in Arrangements 
A special Canadian committee 


o $1.000 instead of $10,000 as/ which has made arrangements for the 
ormerly. . ; . Toronto gathering is as follows: 
The National combined option C. S. Macdonald, president, Con- 


federation Life Association, chair- 
man; A. N. Mitchell, general mana- 


policy is to be dropped owing to the 
fact that the convertible term rates 
now being used by the company are so 
much more attractive, and there 
would appear to be no justification 
for charging a policyholder the 
higher term rate of the five year 


Weston, managing director, Imperial 
Life; R. Leighton Foster, superinten- 
dent of insurance, Province of On- 
tario; V. R. Smith, general manager, 


combined option policy. Therefore, no| Confederati Life A iation; A 
ap plications on the five year option 7 © teeal “nom ' 
pelley will be accepted after Sep- pe gpl an LM any ely eg 


and general superintendent, Canada 
Life; J. H. Birkenshaw, associate 
actuary, Confederation Life; Norman 
Watt, assistant superintendent, Can- 
ada Life; J. M. Pauline, assistant 
secretary, Imperial Life, and J. G. 
Parker, actuary, Imperial Life. 
Prominent Ex-Canadians 
-Among the men prominent in life 
insurance in the United States who 
were born in Canada are the follow- 


tember’15th next. 

“In the monthly income section a 
new form of continuous monthly 
income policy has been added. This 
new policy gives an income of $10 
per month for life, but with only 120 
monthly payments guaranteed. Natur- 
ally the rates on this new form are 
somewhat lower than the 240 monthly 
payments guaranteed and doubtless 
under present day conditions this 
lower premium will stimulate sales 


ing: 
on this type of policy.” §. E. Allison, vice-president and 


actuary, Pan-American Life. 

Max S. Bell, actuary, Continental 
American. 

J. P. Bowerman, actuary, George 
Washington Life. 

A. S. Buckhart, vice-president, Con- 
servative Life. 

D. F. Campbell, independent actu- 
ary, Chicago, Ill. 

A, E. Childs, president, The Colum- 
bian National. 


Sarnia Gives Policy 


To Western Assurance 
City Council of Sarnia have taken 
out a public liability insurance policy 
with the Western Assurance Co. in 
the amount of $10,000 for one person 
and $20,000 for one accident. The 
premium is to be 1,270.92, 
The policy was recommended by the 



















finance committee but met opposition 
in council. Mayor Barr was called on 
to break a tie vote. An amendment 
was suggested which would have left 
the matter open till the next meeting 
to enable the Globe Indemnity Co. to 
have an qpperteniey to figure on the 
contract, but it did not carry. The 
contract has been carried by Globe 
Indemnity for 8 years and A. FE. Wil- 
son, of Toronto, was present to ask 
why the city was not renewing its 
insurance. It was established that 
there had been no fault to find with 
the previous contract but since the 
rate had been raised, and no provision 
was made in the budget for insurance 
this year, the plan to take a policy 
with Western Assurance during the 
interval had been broached and ap- 
proved by the finance committee. fn 
the last three years the city has paid 
out $3,242 in premiums and received 
$3,173 in claims payments. 

The policy will be extended to cover 
the city’s liability in connection with 
the public library, city hall, market 
building, new operations of the 
waterworks and board of works de- 
partments, at an estimated additional 
cost of $200 per annum. Damage to 
property is not included in this. 








Weekly Bank Clearings © 








Eastern Cities 
Sept. 17, 1931 Sept. 15, 1932 


Halifax +++-8 2,901,072 § 1,953,942 
St. John ...... ° 2,293,557 2,001,322 
Moncton - 671,718 552,808 | 
Sherbrooke ..... 649,849 536,830 | 
Quebec ..... tees 4,810,122 8,669,443 
Ottawa ....66. eos 6,198,324 4,072,270 
Montreal ...s0.. 87,675,151 _ 75,448,698 
Kingston «...6. ° 791,968 535,189 
PeterboroO .eeesee 713,784 653,366 
OUD. daxewes e 87,576,151 82,296,128 
Hamilton ...... ° 4,661,546 3,463,865 
Brantford «..e0 52,257 691,646 
EORGOR ccccccece 2,443,642 1,989,120 
Chatham ,.. ee 395,324 397,309 
Windsor ..... ceca 2,347,789 2,063,652 
Sarnia cecccccce 418,673 339,420 
Sudbury .ec.cece 647,892 481,910 
TCT Ee ee 745,374 
Western Cities 
Sept. 17, 1931 Sept. 15, 1982 
Fort William ...$ 639,305 § 574,048 
Winnipeg ...... « 42,814,701 40,729,923 
Brandon eee 369,052 342,653 
Rawine « cesesece e 4,171,025 4,878,230 
Saskatoon ..... « 1,784,960 1,408,465 
Prince Albert .. 305,326 226,949 
dmonton ..+.+. 4,020,701 8,515,419 
Calgary ......-+ 6,108,479 4,976,849 
Medicine Hat 286,650 187,594 
Lethbridge ..... 407,736 361,765 
New Westminster 546,151 444,501 
Vancouver ..... 102,671 11,368,513 | 
Victoria ...seee. 1,903,399 1,349,987 
Moose Jaw esses 655,600 480,754 





G. I. Cochran, president, Pacific 
Mutual. 

Walton L. Crocker, president, John 
Hancock Mutual. p 

James I. Dissette, vice-president, 
State Life of Indianapolis. 

James Fairlie, first vice-president 
and actuary, Abraham Lincoln Life. 

os R. Fitzgerald, actuary, State Mu- 
al. 
Joseph C. Grosjean, vice-president 
or medical director, Agricultural 
ife. 


R. C. Guest, assistant actuary, State 
Mutual. 

Robert Henderson, vice-president 
and actuary, Equitable Society. 

Alfred Hurrell, vice-president and 
general counsel, The Prudential. 

W. A. Jaquith, vice-president and 
medical director, National Life of the 
U.S.A 


tu 


Frank Russell, actuary, Franklin 
Life. 


William Koch, president, National | 


Life of Des Moines. 

Alfred MacArthur, president, Cen- 
tral Life of Illinois. 

R. J. Maclellan, president, Provi- 
dent Life and Accident. 

S. F. McClung, secreary and direc- 
tor, Pacific Mutual. 


C. I. D. Moore, vice-president, Pa- | 
| Institute of Montreal held recently. 
Francis H. Morgan, secretary, Mis-| D. A. Hanson of Lewis, Apedaile and 


cific Mutual. 


souri State Life. 


Cyrus P. Orr, president, Southern] coming year to succeed R. J. Me- 
| Cormack, president during 


Life & Health. 

George B. Pattison, secretary and 
actuary, Peoria Life. 

T. A. Phillips, presi 
Mutual. 

T. A. Robertson, superintendent of 
agencies, Sterling Life Health & Ac- 
cident. 

Joseph H. 
Northern Life. 

Jonathan G. Sharp, consulting actu- 
ary, New York. 

John S. Thompson, vice-president 
and mathematician, Mutual Benefit. 

Dwight A. Walker, second vice- 
president, and associate actuary, 
Equitable Society. 

W. A. Watt, mathematician, Nat- 
ional Life of Vt. 

Thomas O. Young, president, Far- 
mers & Traders. 


Sargent, secretary, 


Licenses Issued 
Pearl Assurance Co., Ltd., received 
a certificate of registry on September 
138 to transact accident insurance, 
excluding insurance against damage 
by accident to employees, burglary 
insurance, guarantee insurance, and 


inland transportation insurance, 


Nation’s 


“The Reserve Power of Life Insur- 
H. A. Behrens, president, 


“Looking Behind the Scenes in Air 
Park 
Hay, representative of the Trans- 


John J. O’Connon, manager, finance | 


ger and director, Canada Life; J. F.| ; 


dent, Minnesota| of 194 compared with the previous 


ly 


“grt § 





1928 


February . 
March seen 
April cess 
May seeess 
JuNe 2.600 
July seceee 
August 
Sept. ..... 
Qectober ... 
NOV. ..eeee 
Dec 


35,525,000 
42,883,000 
41,631,000 
44,553,000 
45,298,000 
39,962,000 
38,360,000 
35,000,000 
48,104,000 
44,985,000 64,865,060 
899,000 66,647,000 
months, 1932 ........ 


89,962,000 
44,823,000 
46,718,000 
49,581,000 
51,884,000 
49,492,000 
43,503,000 
$8,872,000 


Decrease, first 8 months, 16.5%, 


ada as at Jan. 1, 1931. New paid for, 
both Canada and Newfoundland and 
search Bureau, Hartford, Connecticut 


HAIL COMPANIES 
HAVE COMPLETED 
GOOD SEASON 


Fewer Companies Get 
Lucky Break on Loss 
Ratio 


Prairie hail insurance, which in the 
“old” days used to net Canadian 
line insurance companies a premium 
income of between $5,000,000 and 
$7,000,000 annually, staged a nice 
comeback this year according to re- 

orts to The Financial Post by 
eading companies writing in this 
important branch of casualty busi- 
ness, 

The hail cover in the West ex- 
pires on September 15, and with the 
year’s experience behind them com- 
panies are expecting a loss ratio 
of slightly better than 30 per cent 
which ranks with the best experi- 
ence of the past decade. On only one 
occasion since 1920 have losses 
dropped below the 30 per cent mark, 
namely 1929 when federally-licensed 
companies reported a loss ratio of 
28.2 per cent. The next smallest 
ratio was a 37 per cent loss in 1922. 


Volume Better 


Volume of business which last 
year dropped to a new post-war low 
of $573,000, also showed a good 
recovery in 1932 and although it is 
not expected that this year’s figures 
will be over the $1,000,000 mark, 
some companies report volume of 
business as nearly double that of 
last year while others show a 25 
to 30 per cent gain. Since fewer 
companies are operating this year 
the volume of business per com- 
pany will also show some improve- 
ment. Early in the year it was 
announced that of the member com- 
panies of the Canadian Hail Under- 
writers’ Association, only 49 were 
operating in Saskatchewan for the 
season as compared with 53 last 
year, while in Alberta 7 compa- 
nies withdrew leaving only 82 in the 
field. 

The trend of hail experience as 
recorded for federally-licensed com- 
panies during the past twelve years 
is as follows: 


















Net Net 
Premiums Losses Ratio 
Written Incurred % 
1920 ..ee+ $5,800,026 ~© $2,271,276 40.9 
121 “cece 4,371,348 4,718,786 107.9 
1922 ... 4,402,427 1,685,347 $7.1 
1928 .ses. 5,822,642 5,119,347 96.1 
1924 .seee 3,687,107 2,004,957 54.3 
1928 ces 5,397,594 2,267,390 89.4 
1926 ces 4,803,004 3,186,047 66.3 
1927 e+e 6,370,000 6,875,000 107.9 
1928 eve 7,824,114 7,856,321 100.44 
1989 ..cee 3,709,197 1,089,479 28.2 
Bee  ecape 2,856,091 2,592,646 90.8 
SORE xe ede 573,997 480,377 83.7 


Not only has the general average 
been good but by areas, the 1932 ex- 
perience has also been favorable it 
is reported. Last year the loss ratio 
was exceedingly spotty with losses 
ranging from as low as 13 per cent 
in Manitoba to as high as 134 per 
cent in Albérta. 

Deductible Clause General 


Feature of the 1932 business has 
been the general adoption of the 
deductible clause in the hail con- 
tract. Last year this deductible 
clause was tried out with success 
in Saskatchewan and this year it 
was extended to Alberta and the 
coverage widened so that both a 10 
and 25 per cent deductible policy 
was available. This means that a 
farmer taking a 25 per cent deduct- 
ible policy on a $1,000 crop would 
get his insurance for half the rate 
and would himself be responsible 
for 25 per cent of the loss incurred. 
As yet no definite information is 
available as to how much of the 





1927 
January .. $36,986,000 $47,569,000 $49, 
47,1 


55,743,000 50,894 


eee eee neeee COCO ee ee eens $337,217,000 


Decrease, August, 1932 from August, 1931, 20.6% wre 
*Companies having in force 84 per cent of total outstanding business in Can- 


are prepared by Life Insurance Sales Re- 














1929 1930 1931 1932 

739,000 $45,074,000 $41,188,000 $37,331,000 
40,000 43,925,000 40,180,000 145,000 
46,945,000 37,467,000 
45,648,000 33,629,000 
41,314,000 80,998, 

000 40,963,000 
34,469,000 
28,870,000 


eee eeeee 

















4 
49,026,000 


47,163,000 a ssseses 
$281,372,000 









i cinnmnmnaimen 
- $ 55,845,000 
$ 7,368,000 









ordinary business only. Figures include 











Insurance Sales 


Show Decline 
To 1924 Level 


Monthly sales of ordinary life in- 
surance in Canada and Newfound- 
land dropped below the $30,000,000 
mark for the first time since 1924, 


according to August figures re- 
leased this week the Sales Re- 
search Bureau of Hartford, Conn. 


It is not since August, 1924, when 
ordinary sales were $27,893,000 that 
less than $30,000,000 has been sold 
in any month according to bureau 
computations, 


Compared with a year ago, Aug- 
ust sales are lower by 20 per cent, 
the "1932 figure being $28,370,000. 
For the year to date, however, the 
showing has been remarkably good 
with business only 16.5 per cent be- 
low the 1931 record. 


Sales by provinces for August 
were: Alberta, $1,396,000; British 
Columbia, $1,816,000; Manitoba, 
$1,711,000; New Brunswick, $699,- 
000; Nova Scotia, $1,004,000; On- 
tario, $11,608,000; P. E. I., $94,000; 
Quebec, $8,533,000; Saskatchewan, 
$1,263,000; Newfoundland, $246,000. 





















The Independent Order of Foresters is 


FRANK E. HAND. HEAD OFFICE: TORONTO, 
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Plan to Live 


The average man is not figuring on dying. He is » 
planning to live. _ ae 
Endowment insurance fits in with this line of 
thought. It does away with the “die to win” 
idea—an objection of the uninformed—and sub- __ 
stitutes the “live to gain,” a happier point of view 
for everyone concerned. 
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Any Sun. Life Representative will be glad to talk * 
over Endowments with you, * ; oa 



















































; a ae 
cise of a bond maturing at age 66 @ 


premium of $25 a month will pu 
sy following amounts: 
e 


BS chott ae etalacs $13,835 





New Investors Bond 
Issued By London Life 

















London Life Insurance Co.. has 30. -cecescevcvcvescee nh 
issued a new contract called the “Ee pre occkecd cabunt ean 
monthly investor’s bond. This is the} If dividends on the present-séale 
first time this company has included | were left to accumulate they j 






such a contract in their portfolio and 


i fficient 4 
a typical example shows that in the suffic to pay the last 14 


deposits, the company states. 






















Operating in Quebec, Ontario, Manitoba, Saskatchewan, 























Alberta and British Columbia 
FIRE AUTOMOBILE . WINDSTORM 
Insurance in force over .............-. coceeeess $250,000,000.00 
Total Assets over .........00.ccsccuee Us ena vseees 3,000, 












Agents required in Ontario ' 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 
Head Office—Wawanesa, Man. 


* 


























THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
‘Head Office: WINNIPEG __ 

ma, en, 8 to sue 2 

President, J. B. Coyn Ww 2 

rut WleePretdent $2" WePaoenom Wickert BO: 

Applications for Agencies Invited © 
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a fraternal benefit 





ALL POLICIES NON-ASSESSABLE F 
DIVIDENDS RANGING FROM 20% 
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operating under a lodge system and for the. of affording’ 
to men and women the completest an ph ‘aie cost. 7 
This protection epvers praically every pha + life. In addi-) ~ 
tion to the protection afforded t cushy Insurance and Sick Benefit 
a ents, a number of practical fra Il benefits are available 
members. : Bits 







Assets — $49,000,000.00 
Independent Order of Foresters — 













1932 
SURVEY OF 













year’s business was written on the 
deductible plan but it is thought 
that a good volume has been done 
in this way. 

Over the past five years the 
record of the hail business in the 
West has been exceedingly unfor- 
tunate ever since the years 1927 and 
1928 when losses aggregating over 
$14,000,000 were experienced by 
federal licensed companies on & 
premium income of about $13,500,- 
000. Since that time premium in- 
come has dropped substantially due 
to smaller crops and lower prices 
while the number of companies in 
the field has also declined. Whether 
the favorable experience will again 
attract companies into the field 
remains to be seen. 





CORPORATE 






ments and balance sheets for 1931 compared 
with those of 1930 and 1929; details of each 
bond issue; whether interest is payable in 
Canadian, New York or sterling funds; times 
bond interest earned, etc. 


Bonds and stocks of well managed and 
long established companies have declined 
drastically. Many appear to offer attrac- 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed to enable 
the investor to determine the relative merits 
of securities; to study present holdings; to 
consider “switches.” 


What This 
Book Will Give 


You 


Details of 1931 earn- 
ings of Canadian com- 

anies in which pub- 
lie has investment. 
The background of 
each company — his- 
tory of organization 
and development — 
names of officers and 
directors. 


Montreal Institute 
Elects New Officers 


Although feeling the effects of 
decreased membership, reports of a 
successful season were presented at 
the annual meeting of the fire and 
casualty branch of the ae 








Hanson was elected president for the 


1931-32. 
The institute now numbers 69 fellows 
and 241 ordinary members, a decrease 


Details of all bond 
and stock issues. 
Funds in which bond 
interest is payable 


rear. The reduction was attributed 
to the substantial reduction. in office 
staffs which has taken place as a 
result of depressed conditions and 
declining premium income. 

Two new developments were an- 
nounced namely the amalgamation 
into the Institute, of the Canadian 


Fill in the coupon below and send it in at once 


Dividend rate and so that you may secure a copy without delay. 


when payable. 


Details of capital re- ORDER COUPON 








Insurance Amounts ones 
and election of a student committee er penenanapananasanasanprannmeqenen=avans sayn-aidvededgusibatail 
of 6 members to be elected annually. organizations. alan acai i 
Duties of this committee will be to Balance sheets and e Financial Post, j 
ode. * an serlowry, copeete to the earnings statements aoe Ave., i 
ounc nc ye ; ‘ i 

New officers for 1932-33 are as for 1931, 1930 and j | 
follows: : wee 1929. | Send me copies of The Financial Post Survey of ! 

—J. . nie, ; »P i 

iche oats P. L. iinkeneen 8. Price range of stocks | Corporate Securities. Attached is $—— at the rate of | 
Yorkshire; E. J. Kay, North British for 1931, 1930 and | $2.00 a copy. 
& Mercantile; president—D. A. Han- 1929 | i 
son of Lewis, Apedaile & Hanson; ° i 
vice-presidents— rank s. Johnson, Name Cee ee SHH ERE H OHSS eee eee eeeeeeeeese | 
Geneset Geeeey 6 and : 
Marshall, Employers Liability; secre- 
tary—F. T. Broadbelt, North British | Addr008 ics isvccrvetvesvedeccsved suvesw eet 
& Mercantile; freasurer—F. E. Dufty, | ! 





Yorkshire; librarian, J. R. Wright. 


Facts covered include: Earnings state- 

















































THE FINANCIAL POST 


WEEK'S CANADIAN STOCK AND B ieacan 
: rT Active Unlisted Bonds . Dividends Declared | : F SPECTS GOOD 


INVESTMENT BANKERS | |Montreal, Toronto & Curb Markets| cei 3 Fen Lm en D wives Preferred” Diviiiend 


, Ee d d Shares September 20, 1932 . 
Dealers tn Unlisted Bonds an rom Surplus; Inven- 


| Industrial Bonds: Bid Asked rate payment payable 

; : Elgin 5101 WEEK ENDING SEPTEMBER 19 — ‘ & P, o% =. oeee cccce = a Sega Berean, Pref. sesesees an 
% eee ee eee ee eee eeee . to Assoc, eries eerereereere > 
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Range |Rate Yiel | | os Sept. af Satins | Range |Rate Yield| | |Sept. 12 Ending American Sales Book 6% 1939 ...+sssse0 ee+++ 101.00 ares Sonuse Fencete “A” ° ~-— = 
19382 jin in% { es} (or —Sept. 1 1932. jin in ie | | Sales} (or —Sept.19— | Arnold Bros. 69 1947 «...seseceseccece cores 40,00 50. Brantford Cordage pref. ... Be The ali in crop. of 1931- 
gue 4932 in Western C 
; of Reliance 
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High Low} $ Sept. 17) |last)High Low Close | Hich Low/ $ Sept. 17 | |last) High Low Close | B. A. Oil 5% 1945 eencdacgediesh cece: SOee ..++| Bank of Nova Scotia .......++ 
Canada Biscuit 63% 1946 .s.cecvescesceseesss 25.00 30.00 | Brit. Amer. Oil (coupom 10) . 


~..jAbitibi..., +...)  655)1.75 1.62 1.12 1.25 97 a8} 7.6|Inter. Mill. pf.. 12| 90 92 92 92 
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p oe ’ : $4) De Gate A-| | 9} | Canada Cement 54% 1947 .ccccceeceescece coves oes Brazilian Traction, pfd. ..... 
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: sia a o« Can. Cottons 5% 1940 ..cccsccscccccecece eoses Canada Packers pfd. ereeenee 
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oo Power 


Cons. Invest. 44% 1959. ...sesecccsevece seeee 5 Can, Loan ....ss006 
Cosmos Imp. Mills 649% 1944 ..sccccsecee eres . . 
Davies, Wm. 6% 1942 ovccccccce sees 

Debenture & Sec. 4% 1936 seceeccce seers 
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Can. Vickers 6% 1947 ...c.sscoacseccecce seeee Calgary Power ¢. ..sseeeess 
Do. pref. ... Do, (B) ... 
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Vice-president 5 ...|Bawlf Grain . 


Hon, D. O, LESPERANCE, RENE Morin : 
Vice-president General Manager . . +..|Beatty Bros. A 
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‘ as more serious than at any 
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the year, and a balance of| pared with $137,510 at the end of the 
8 was brought forward into 
the current period. 

Profit and Loss Accounts 


is a comparison of 
res for the peat 


previous year. 

Bonds of the company purchased in 
atiticipation of sinkin c 
ried at cost value of $105,107 against 
$75,614. Depreciated value of prop- 
erty is carried at $7,960,850 a decline 


Bank Loans Reduced 

In liabilities bank loans of $1,419,- 
580 compare with $2,783,683 in the 
previous year, and accounts payable 
are up $311,000 at $830,690. During 
7g| the year there were redsemed $100,- 
000 of six per cent first mortgage 
bonds leaving outstanding $4,059,000, 
f $1,000,000 six per 
mortgage debentures 
issued to banks as collateral is shown 
for the first time. Capital stock is 


Business Manager 
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IARNINGS DOWN 
"PROSPECTS GOOD 


Preferred Dividend 
‘om Surplus; Inven- 
_ . tory Higher 

@ small grain crop of 1931- 


of Reliance Grain Co. to 
rent oat the company bare- 


ed b Ti cents. 





EARNINGS SHOW 
SLIGHT DECLINE 


Interest Earned’ After 
Large Write-off For 
Depreciation 








profit and loss fi 
two years ended 
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From Our Own Corres n 
MONTREAL. Despite the fact 
that volume of grain handled by 
Federal Grain Co. in thogfiscal year 
ended July 31, 1932, 
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per share on the 
shares of preferred stock as 
apared with $8.25 per share in 
ear. “The decline 
country and ter- 

levators and in the export 
ent. The —nount of grain 
ed, ove the company’s ele- 
s is practically the same as 
eding year and this com- 
ood crop now 
vested will leave a much 


ur with > a or a good ex- 


profits in the 
1931, declined 
83 from $506,114 the pre- 
year some increase was 
in depreciation allowance. 
and surplus account 
past two years is as fol- 


was less thar | Add: Prev, surp. .... 
the previous year, substantial eco- Bal. forward 
nomies effected in operating costs 
enabled the company to maintain 
its earnings at a point onl 
below those of 1931. 
rofit was $765,192 compared wit 
789,399 in the year ended July 31, 
1931. After all charges, however, 
there was a net deficit of $15,982 
compared with a net profit of $213,- 
646 in the previous year. 
_ The deficit last year is due to an 
increase in provision for deprecia- 
tion. which amounted to $432,709 
contrasted with $221,381 in the pre- 
ceding year. It is pointed out that| y 
in view of reduc 
since formation of the company it 
been deemed advisable to sub- 
stantially increase depreciation re- 
serve account. Bond 
charges were also slightl 
owing to the premium on 
change. No dividends were paid 


Canadian Bond Quotations (Continued) 


Listed Bond Quotations 
Week Ending September 19 


In his remarks to shareholders, 
H. E, Sellers, president of the com- | 
points out that elevators in 
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+ Deficit. * Including U. 8S. exchange. 
Working Capital 
2,561,478 8,233,127 
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throughout the season andfothers in | 
or crop districts were open for only 
short /period. He states that the 
company pow has a grain handling 
system with country elevators of a/| 
total storage capacity of 10,000,000} 
bushels at 384 stations throughout | 
Saskatchewan, Al 

berta, and terminal elevators at the 
head of the Great 
storage capacity of 7,500,000 bushels. 


Dominion Steel Starts 
Rolling 15,000 Tons of Rails | 


From Our Own Correspondent 
MONTREAL.—Sydne 
of Dominion Steel and 
reopen shortly on an order for 15,000 
tons of steel rails. With the reopen- | 
ing of the plant it is expected that, | ; ; ; 
conditions in the company’s collieries | ited every province in Canada in 
at Glace Bay will show an improve- 
ment, as there will be an increased | Post 
demand for coal. r 
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Working Capital Improved 

Improvement in workipg capital 
position is noteworthy. 
reduction of over $1,300,000 in bank 
loans, the balance sheet at the end of 
last year shows a working capital of 
$311,248 compared with an excess of 
current liabilities over current assets 
of $70,079 at the end of the,previous 








Milne Studio, Toronto. 
DOUGLAS M. GOWDY 
Who has been appointed business 
manager of The Financial Post. 
Mr. Gowdy was until recently at- 
tached to the Montreal office of 
The Post. In Montreal, Mr. Gowdy 
was first vice-president of the 
Advertising Club. He is a native 
| of Ontario and a graduate of the 
University of Toronto and has vis- 
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Among assets, inventories are lower 
by $600,000 at $2,385,921; 
receivable have been cut in half at 
$32,087 and the sum of $40,877 is 
shown as owing from the Saskatche- 
wan Relief Commission. Investments 
in stocks and bonds, valued as at July 
31, 1930, with subsequent additions at 
cost, are carried at $141,371 com- 
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MIDLAND PACIFIC 
COMMON EARNED 
$1.62 PER SHARE 


Bank Loan Halved; Cash 
Higher; Write Common 
Shares Up to $10 


Midland & Pacific Grain Corp. 
closed its fiscal year on Jul 
with operating 
as compared wit 
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1959 4.66 97.25 97, 
1936 4.56 ats 101.60 101.87 101. 
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Quotations for 1930. *For 1931. None recorded in 1932 to date, 
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capital position has 
d ttle as ratio of 
assets to current liabilities 
to 1 from 1.51 to 1. 
in and coal are 
rom $3,082,929 
accounts and advances re- 
fable are down to $281,701 from 
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Foreign Exchange 


New York Funds 
High Low 


n $232,613 in the 
eding year. After provision 
creased income tax and pa 
ment of preferred dividends the 
company shows $1.62 earned per 
share on the 100,000 common 
shares as compared with $1.02 earn- 
ed per share in 1930-1931. While 
no provision for depreciation or 
bad debt .reserve is shown in. the 
earnings statement the balance 
sheet indicates that d 
reserve has been incre 
862 and bad debt reserve 
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l companies are 
down from $99,- 
farm property, mort- 
agreements are carried 
Bank loans and over- 
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STERLING, FRANCS AND LIRE 
(Close Demand in New York) 
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2.from $333,614. Liabilities to 
th-Murphy Co. have been re- 
i to $148,521 from $774,269. 
position com- 
with that of the previous 
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GENERAL INCOME & SURPLUS ACCT. 
Years Ended July 31 
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Bonds (Montrea!) 

5 1937 2.55 109. 
DOr. cosivceve eocee 5S 1984 
54 1987 3.80 107.25 
1940 4.69 98.25 
& 1943 4.81 101.25 
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FOREIGN EXCHANGE 
(Close Demand in Toronto) 
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Surplus for year .... 
Add: Prev. surplus .. 





Mining Stock Quotations 


Week Ending September 19 
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Balance carr. for'd... 


*After provision for depreciation. 

Working capital. position has 
been improved and ratio of current 
assets to current liabilities is 
to 3.21 to 1 from 2.76 to 1. C 
to $30,241 from $289; ac- | 
receivable, after reserve, are 
down to $135,279 from $168,798 
Inventories are up to $667,068 from 
$614,688. Investments and member- 
ships, shown at cost are but slight- 
igher at $247,292. Bank loan: 
educed to $100,000 from 
$200,956 and are secured by in- 
vestments having a par value of 
$200,000. Accounts 
to $198,285 from $127,972 while re- 
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remains unchanged with 
0 shares of no par value 
é on in addition to the 20,000 

shares of $100 par value preferred. 
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' PAPER MEN 
HOLD MEETING 
IN MONTREAL 


(Continued from page 9) 

tained at the same level, the 
reduction of $5.50 a ton would.mean 
2 ees loss eae. If the | *y 


sideration, the net loss would reach 
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Municipal Bond News 


FOR over forty 
ganization has 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
“flash” items or ramors, but 
carefully prepared news cov- 
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ings of Canadian newsprint 
nited States during 1931 
2,063,561 tons. On the ba 
_ of equal shipments over th 
twelve months period, a cut of $5.50 
@ ton, would mean a loss in gross 

. revenue to the industry of $11,349,- 
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Sept. 30, deferred.’ Last paid 1§% June 80, 
Oct. 1, deferred. Last paid $3.75 July 1, 
ng, pref. Oct. 1, deferred. Last paid 75¢. 
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serves for bonuses, taxes, pensions, 
se are‘down to $37,462 from $44,- 


Working capital position is as 


follows: 
Working Capital 
1932 1931 
t assets ..... + 1,079,880 1,028,297 


Curren 
Current labs. ....+++ 335,746. 378,183 


Working capital .... 744,184 655,114 
Se niente koe, 821-1 2.76—1 


a assets aes meee 
ro es mt, etc. are 
eon at *sosbats after deprecia- 
tion reserve of $214,737. In 1931 


fixed assets were carried at $928, 
246 after ation reserve of 


to $2,864. During the year the 
company has redeemed another 150 
shares of $100 value preferred 
leaving $455, outstanding. The 
}| 100,000 shares of no par value com- 
ii mon have been written up to $1,- 
000,000 fronr $100,000 by transfer- 
ting $900,000 from surplus account. 


High Pretein Content 


For New Wheat Crop 
Preliminary tests made on the 
protein content of the new wheat 
crop of Western Canada show very 
satisfactory results. A maximum of 
18.1 per cent was found in No. 1 
Northern from Manitoba in 376 
samples tested, ard the minimum 10 
per cent, but the average of 13.8 per 
cent, although below the average for 
last year, was better than the five- 
year average, which included last 
year. 

The tests on 308 sematen of No. 1 
Northern from Saskatchewan points 
showed a maximum of 18 per cent 
and a minimum of 10.8 per cent, with 
the average working out at 14.8 per 
cent, compared with an average of 
14.6 for all No. 1 Northern from that 
province tested last year.. The 
number of ~samples received from 
Alberta was too small to make 
comparative tests. 
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Newsprint in the Lead 
Newsprint paper made up 85.3 per 
cent of the total reported Conaten of 
paper manufactured in fhe Dominion 
during 1931 : 
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LINDSAY & BELANGER 
CC. Lindsay, Henri Belanger 


CE. & @. 
City and Country Pr e . 
Mining Claims, Power nd Flooded 
. Transmission Lines, Timber-limit 


1135 Beaver Hall Hill, MONTREAL, Que. 
Tel. LAncaster 7184 j 
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in exchange and~the 

‘@ifference in principal involved. 
May Wipe Out Margin 

’ How this will work out in the case | No 

of the individual operator is diffi-| ; 


cult to say at this time. Some idea 
ined, however, by exam- 


market have been responsi 
for its recognition as “The 
Authority on Municipa) 
Bonds.” It is, therefore, the 
logical medium for municipal 
bond sale advertising. 


Daily and Weekly Editions. 


THE BOND BUYER 


“The Authority on Municipal 
Bonds” 


re Ze ow zm 
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83% Oct. 1. Reduced from 16% to 14% 
Oct. 1. Reduced from 12% to 10% per 


t. 1. Reduced from $1.60 to $1 per annum. 
” and “B” 25¢. Oct. 1. Reduced from 
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t. Lawrence Corp. showed 
ating profit in 1981 of $1,171,-| ,} 
and a deficit after all charges | 


Abitibi Power and Paper had a) 
it of $5,199,946 profit and a 
ance after charges of $481,245 
company is not now earning its 
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mished by A. E. Ames & Co., 
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Price Bros. & Co, had .an operat- | Xo 
ss. of $583,769 and after all |; 
charges a deficit of $3,612,327. 

rted an operat- 
,573 and a net 


lidated Paper did not pub- 
, lish a statement, but is understood 
Not to be covering operating costs 
and depreciation charges. 
Canadian International Paper had | 

am operating profit of $4,530,869 | 
= loss after dividends of $444,- 


Donnacona Paper Co. had an op- 
rofit of $434,879 and a 
charges of $835,931. 
it is apparent that earning power 
ncipal operators is 
a difference of 
Or More, as in the present case, 

not only wipe out o 
many instances, 
arrass some of the opera- | x 
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Monetary Documents 
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will meet fully 
your needs for 
expert engraving 
and printing of 
Bond and Stock 
Certificates, 
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The situation at present is re- | . 

: as more serious than at any 
in the history of the industry. 
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TORS’ CHRONICL 


Established 1860 
Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain. 

, Under the head of “OVERSEAS 

NCE,” a weekly feature, the 
ereign Exchanges and the factors 
affect them are carefully re- 
viewed by cable and mail. 
al Correspondents at all Finan- 
Centres at Home and Abroad 
articles appear in each issue 
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Inlisted Securities 
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ious tables on this page and the 
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-FORPASTYEAR) §=A Mining Investment 


Strong Cash Position “But! ,.. 5 cee renee 
De | Yield Must Be Sufficient to Pay Interest on Investment 
oh Bends Await Tax | and Amortize Capital During Life of Mine 


Mining News | Siscoe Gold Mines ' | 
| To Increase Mill } 


FOR FIRST YEAR 


Lower Levels Best and) 
Shaft Sinking Now 


Siscoe Gold Mines an. 
nounces that it has decided fo 
increase its mill capacity 
from 175 to 225 tons of ore 
daily, the increase to take 


Mining Personages in Canada 


Sa SS PN Leer wr yyy 


PER SHARE 


‘Mill Treats 834,484 Tons 
Valued at $12,893,367 
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below 
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eet 


Develogmbents at Depth 
show Grade of Ore is 
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seecevece | 1,797,011 
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"educ: | ALEXANDRIA MINES 


JOHN ALEXANDER REID, B.Sc. 
Consulting geologist and mining engineer 


mc Reputation of John A. Reid 
One of the Highest Integrity 
His Thorough Manner and Reticent Nature Have 


Placed Him ih the Front Ranks of 
| Canadian Geologists 


. : Sixth of 
Mining owes a great debt to the 
geologist and mining engineer for 
without these men of science the 
prospecting for and developing of 
mines could not have reached the 
enjoy today. Of 

y mining is the 
least exact. Geologists may inter- 

t and classify the various rock 

ormations “and thereby delimit 
favorable mi areas from un- 
favorable and favorable structures 
thin the» favorable areas from 
structures, but exactly 
suicanninient “Fequies ogi 
ve 

corpeement, caref sampling, and 
, life of the geologist, 


r, is one 


- 


i 
5 


ee 
cue is m up 
he starts hig 


geologist and | 


ve 

eee 
ag 

uid 
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e 
mining, having 


areas that are 

calls for the 

- the stand- 
sam 

finde Hie a 

@ grave one, calling for gh- 

est integrity. 
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assaying the 


E 


John A. Reid is known to the) gin 


profession throughout the 


ion as a geologist and mining | 
whose ont and. integ- 


rity have 
of qui t * * 

et manner inspire 
i ences He makes no ostenta- 
record the past 30 years, 
first in Nova Scotia, then in British 
Columbia, later in Mexico, and then 
back to Canada in 1909, where he 
has since remained, speaks for him. 
He has always practised the ethics 


MAKES FOURTH DEAL 


Four Financial 
ments Have Been Made 
Within a Year 

Shareholders of Alexandria Gold 
Mines are in receipt of official advice 


| that negotiations have been concluded 


1,363 feet ave $18.40 over a 
eam of 60 inchee® 
This No. 2 vein has been inter- 


by crosseuts on five levels 
the 2,950-ft. horizon with sat- 
ry results. 


new levels on the No. 1 or 


in have been opened up. On 

eid 2 ee 209 feet of ore over 
° 

; . On the 2,825-ft. level 629. 


ore has been developed 


inches averaged $16.90 


over 


a width of 73 inches averaging $11.40 


per ton. 


n 
m the 3,075 foot to the 
els was in progress. 


During the year the No. 1 shaft 
-, was deepened to 3,725 
‘the same time rai 0 
shaft fro 
foot 


feet and at 
the No. 3 
3,200 


- In commenting on the company’s 


sition Harry Oakes, 


president, 


stated dividends of 50 cents per share 


| be added to 


* A 


with two bonuses of 50 
or $3 


per share may be 
substantial sum is to 
the reserve account and 


">when it has reached a figure deemed 
satisfactory the matter of increased 
mares ge a en 
@ cash position of the compan 

reflected the increased enminne ant 


current assets total 


- Besa 


st current liabilities 
1,999 as compared 


$4,925,526 as 
of $1,252.- 
a net working capital of 

with $2,180,- 


in the previous fiscal year. 


» . The annual meetin 
tn _ September 30, at Kirtl 


is called for 
and Lake. 


en 
Nordon Retains Interest 


Adjacent to Keho Well 


__ An official report by Nordon Corp. 
* states that the company has retained 


acres in 


the Keho area of Alberta 


| ‘where the Hudson Bay Oil & Gas Co. 
ee Sg Sing & well. 
| ~ — Im Crockett county, Texas, the com- 


drilled 


pany has a ‘small 
ing 


> and 4,000 acres around it, also an 


nterest in a well 
in the Stanolind district 


* entire interest in 1,200 acres adjacent. 
Here the company sold off enough 
* property to clear its investment in the 


In California negotiations recently 


.| whereby American financial interests 


are to provide further warking capi- 
tal. This makes the fourth financial 
arrangement announced by the com- 
pany in less than a year. Late in 1931 
the International Mining Corp. of New 
York had a working option to finance 
further development that would give 
it a 50 per cent interest when a mill 
was constructed. An examination was 
made and several thousand dollars 
spent, but the option was dropped. 

ext McVittie-Graham Mines assumed 
———. the same option as Inter- 
national Mining Corp., but after two 
and one-half months’ work, including 
sampling, the work was stopped. In 
June a deal was announced between 
the Mid-Continent Goldfields, which 
was to provide $200,000 for develop- 
ment and construction of a mill. 

In commenting on this last finan- 
cial arrangement the notice to share- 
oo made the following observa- 

on: 

_ “We have recently concluded nego- 

tiations and agreements with Ameri- 
ean financial interests, which should 
provide further working capital. 


“We are also pleased to inform you 
that the arrangements with the Mid- 
Continent Goldfields, Limited, are be- 
ing successfully carried out. The 
terms of, this agreement provide fdr 
an additional $200,000 of financing 
for development work and erection 
and operation of a mill. Since this 
contract was signed all monthly pay- 
ments have been regularly made when 
due, and are employed to the greatest | 
advantage 

“We are advised that as soon ‘a 
sufficient ore of commercial grade 
| Warrants .it, your property will be 
| equipped with milling facilities” 


| 


Canadian 


Compiled by 


1932 


; 6 Mos. 
Arsenic, Ibs. 
Ontario 1,628,733 


reports and/| ing 


refore, covers, trial 


him in the front | 
profession. His thor- | 


Arrange- | 


Mineral Production 


The Deminion Bureau of Statistics 


6 Ontario ... 


a Series 

of the profession to the letter as | 
anyone will attest who has tried) 
to pry information from him, l-| 
lowing a private examination of a 


property: 
as With O’Brien Interests 
From 1916 to 1924 he was geolo- | 
gist for the M. J. O’Brien interests 
at Cobalt. To him goes a large} 
share of the credit for the success | 
in correctly reading the secret of | 
the rocks that meee no private | 
mining company the only one in| 
Canada to repeat for a third time | 
in bringing in a profitably produc- | 
ince 1924 Mr. Reid has been do- 
ing private consulting work with 
headquarters in Toronto, but his 
commissions oy aken him l= 
remote ‘parts of the Dominion. He 
was the first ineer to visit and 
sample the gold finds that attracted 


.| attention to the Flin Flon area. 
This summer found him spending 


the season at Great Bear Lake, 
the rocks of Canada’s newest 
and most remote mining camp. 
His astuteness while examining 
the famous Bingo mine in Manitoba 
was largely responsible for bring- 
ing the promoter of the property 
os for “salting.” maneoien from | 
S property gave such spectacu- 
lar gold values that they excited 
cameleon: Capable and careful en- 
‘gineers sampled and assayed the 


sae cers aaiae 
»* sam r. 
Reid in his thorough and hodi- 


cal way disclosed that previous en- 


eers had been duped by the pro- 
moter ingeniously “salting” the 

sample bags with gold filings. 
This carefulness may be a na- 
ture] trait since he is of Scottish an- | 
cestry, born in Halifax, N.S., 55 
He uated from | 


Decision | 
Rete 


The third annual report of the 
Calgary & Edmonton Corp., cover- 
aie fiscal year ended June 30, 
1932, shows a net income of $85,231 
as compared with $85,143 in the 
a year. This is equivalent 

three and one-half cents per 
share on the 2,415,100 shares out- 
standing. 

The company’s principal income | 
is derived from royalties on pet- 
roleum production from the Turne: 
Valley field, Alberta. Other income 
is from the disposition of mining 
and mineral rights. Production 
from wells on which the corpora- 
tion is interested and received a 
royalty, amounted to 285,930 bar- 
rels as compared with 219,618 bar- 
rels the previous year. The royal- 
ties from this production amounted 
to $103,908 in the last fiscal year 
as compared with $87,451 in the 
previous year. 

The following is a comparative 
income and surplus account for the | 
past two years: 

Income and Surplus Account 


c 
Year Ended June 30 


1932 1931 


$ 
114,211 | 


Royalties, etc. ....... 
i 706 
7,823 | 


$ 
106,142 
Bank ; int. 94 
Int. on invest. ..++.. 13,071 


ee 7 119,307 128,740 
$3,308 87,740) 
763 85 


[3] «5,143 


ota 
206,65 121,515 
206,655 


Total income 
Less: : 


Adminis. exp. ... 


Surp. for yr. ..++... 
Prev. surp. ....ccees 


To bal. sheet 291,879 
Earn. per share .... © $0.035 $0.035 

The increase in royalties is partly 
due to improved prices for petroleum 
and it has partially offset the loss in 
rental returns due to cancellation of 
acreage under lease, Expenses, too, 
have been reduced. 

H. §. Osler, president of the cor- 
poration, deals at some length on the 
report covering the activities of the 
corporation to effect a voluntary 
curtailment of production in the 


| Turner Valley field and to solve the| Capital: One million shares. 


waste problem by mutual agreement 
instead of by the Alberta Government 
compulsory conservation programme. 

Owing to the dispute still unsettled | 
with the Department of National | 
Revenue respecting the amount of| 
income tax due and the allowance for | 
depletion of naphtha and gas in 
Turner Valley, the president and 
directors feel that it would be prema- | 
ture to consider disbursing the com- | 
pany’s nl es \ 

The working capital of the company | 
as at June 30, 1932, amounted to/| 
$330,624 comprising principally 


| safe beyond a period 


By DAVID R. THOMAS 


The theoretical value of a mining 


share is “the present worth of the 


future dividends,” or a slightly 
the one 
generally used by statisticians is 
“the annual dividend is an annuity, 
interest on the 


more accurate method and 


which must pa 
capital favested 
annual 
sinking Yund that will amortize the 
capital during the life of thé ming.” 

In practice what should be set 
aside for a sinking fund is gener- 
ally distributed in dividends, and 
the shareholder if he wishes may 
invest enough of the dividends to 
redeem his investment by the time 
the property is exhausted, the re- 
majnder of the dividends is the 
interest or profit‘on the investment. 

Therefore, it is clear that if the 
future dividends are known it is a 
very easy matter to calculate the 
value of a mining share, but un- 
fortunately the estimating of the 
future dividends for any length of 
time, say ten or twenty years is a 
very difficult matter, and even the 
most astute and experienced engi- 
neers cannot accomplish it with any 
degree of accuracy. 

Forecasting Difficult — 

Forecasting is not considered 
of five years, 
and in the present world economic 
turmoil a much shorter period may 
not be safe. Political, economic, a1 
labor conditions change very rapid- 
ly from time to time and even the 


and provide an 


due to these causes. 


The rapidity with which a mine and salaries for a long time 


um/to be set aside for a 


seven per cent return on his invest- 
ment, the property will have to re- 
turn the investor 17.8 per cent in 
order to break even, or expressed 
in other words, a mine with an ex- 
pected, life of eight years paying 


17.8 per cent will leave the share-| and 


holder in the same position as if he 
had invested in good securities at 
seven per cent. 

In properties with large ore re- 
serves, say twenty years or more, 
amortization becomes a small fac- 
tor, and in properties with such 
huge ore reserves as International 
Nickel, amortization becomes al- 
most. negligible and the investment 
should be classed as an industrial. 

Mining companies require a great 
deal of working capital as the an- 
nual reports of operating compa- 
nies will attest. Quite often suffi- 
cient working capital is not pro- 
vided in financing a new property, 
and under such conditions develop- 
ment work in the ay stages is 
likely to be curtailed, the dividend 
period is delayed and the life of the 
property is prolonged, with the re- 
sult that the value of the shares is 
less. When a property is poorly fi- 
nanced, as a rule a considerable dro 
takes place in the value of the stoc 
about the time the property is 
brought into production. The old 
saying is quite correct: “When the 


and| mill starts the stock drops.” 


Book Value Deceiving 


| tional levels 


The book assets of a mining com- | 
profits in an ideal gold mine may| pany near the end of its life may be 
‘vary considerably from year to year large, but in many cases the funds 


neral expenses 


are squandered in 
fore 


is worked is also a factor that af-| the final liquidation takes place. 
fects the value of the stock, for; Even in the case of a quick liquida- 
example, take a hypothetical ideal | tion the salvage value of the assets 


gold mine ‘worked under non arr: 
ing conditions. For purpose of 1l- 


with the exception of the securities 
held, will amount to only five to ten 


lustration the characteristics of this| per cent of their book value, per- 


ideal gold mine may be expressed: | haps 
Ore | that can be expected under the most 


fifteen per cent is the most 


reserves: 7,200,000 tons. Grade of/ favorable conditions. Mining claims 
ore: Twelve dollars. Operating cost,| are valueless once the mineral is 


‘neluding taxes and metallurgical | exhausted. 
Profit per} such items as smoke stacks, excava- 
Total profit:|tidns for mill and smelter founda- 


losses: seven dollars. 
ton: five dollars. 
thirty six million, dollars. 

f this mine was worked at the 
rate of one thousand tons per day, 


| 


The salvage value of 


tions, toads, water supply systems, 
etc., is practically nothing. Build- 
ings in many cases are not worth 


it would have a life of twenty years,| tearing down. The machinery may 


and if worked at the rate of two 


be partly obsolete and worn out; 


thousand tons a day it would last | even if it is modern in design and 


ten years. 
The present worth of a share un- 


‘ 


in good physical condition, the sal- 
vage value is about,one-haff of the 


Dominion of Canada and Province of| der the twenty year plan is $17.37, current invoice price. 


Ontario bonds. 
The followin 
working capita 


years: 
Working Capital 
* As at June 30 
1231 | 
$ 


1932 
246,695 | 
Current liabilities ... 500 500 


Working capital . 330,624 246,195 


[—Taitnes — | 


The Prospectors’ Airways, Ltd., is| 
reported to have optioned the Mc- 
Watters group of claims in Rouyn | 
township for $50,000. This property | 
was the site of a spectacular find of | 
gold in a quartz vein which occurs in| 


is a statement of | 
for the past two) 


Current assets 


erty is about six miles southeast o: 
the Noranda smelter. —- 
. . * | 

Alberta Pacific Con. Oil is in 
receipt of official notice to confine | 


ago. 
m’s University in 1902 with a/ its gas flow to 748,000 cu. ft. daily 


Several years it was his| 
oie to go back to his Alma 

ater to instruct and thereby as- 
sist. a new pmration in reading 
the secrets of the rocks. 


PREMIER GOLD MINE | 
BUYS GOLD PROSPECT 


Sixth Level at. Premier Said 
to Show ase Grade 
re 


From Our Own Corresporident 

VANCOUVER.—Premier Gold Min- 
ing Co. has acquired, under bond, a 
property near Juneau} Alaska, and is 
undertaking exploratory development 
there. 

The ground is said to have stood up 
well under preliminary examination 
and a working bond was taken on the 
claims. The purchase price is not 
known. Bert F. Smith, assistant 
manager of Premier, is now on the 
property, supervising operations. 

Rumors have been current in 
Vancouver for several days that a 
new strike of high-grade milling ore 
has been made on the sixth level at 
the original Premier mine. 


Can. Western Natural Gas 
Sales Seasonally Down 
, Gas sales of Canadian Western 
Natural Gas, Light, Heat & Power Co. 
in July are reported at $58,586 


compared with $67,405 in the cor-| 


responding month of 1931, a decrease | 
of 13 per cent. This is the second | 
decrease 


reported in the current | 


lay of knowledge, but his| B.Sc. degree in chemistry and min-| froth its two producing wells. Wit 
| ing, and honors in geology. 


gas curtailment brought down to this 
igure alarm is expressed whether 
the company will be able to operate 
on a commercial scale. An official 
commented on the new regulations 
saying it probably will mean the) 
blowing of the well every few days 
in order to produce a fair amount of 
crude naphtha. 
“ e . 


The new hoist has been installed on | 
the 4,900 ft. level of Kirkland Lake | 
Gold Mines and the new winze from | 
this level has been started to carry | 
development operations to an imme-} 
diate objective of 1,000 ft. 


. an * 


Reports from St. John’s, Newfound- | 
land, state that the Buchans Mine | 
shipped 240 ears in August contain- 
ing 5,522 tons of lead-zinc concen- | 
trate. This compares with 812 cars 
or 18,619 tons in August, 1931, which 
was the largest amount shipped from 
the mines since the new concentrator 
addition went into operation. Pres- 
ent plans cal] for about 10,000 tons 
of .production in September. 

* 


The old Mikado Mine in Lake of the | 
Woods area is to receive further 
development in the hands of the 
Kenora Prospectors & Miners, who 
have had it uhder option for the past 
few years. According to the pro- 
gramme a conclusive test of the 
otentialities of the old property will | 
e made. Some gold ore has been! 
shipped during the past year. 


East of the recent mine reported in | 
Rouyn township there is some news| 
of a further find in. Joannes town- | 
ship where Cyril T. Young is reported | 
to have stakedéclaims. An important} 


allowing seven per cent interest on 
the capital invested and four per 
cent on the sinking fund. The 
present worth under the ten peer 
vlan and same conditions is $23.48. 
It may be remarked that the total 
profit in either case remains the 
same. Under present day practice 


| this ideal gold mine would be equip- 


ped probably to exhaust the ore 
reserves in from seven to ten years, 
if the layout of the ore deposit was 
such that it cduld be developed in 
time. 
Amortizing the Capital 
If the expected life of a mine is 


|eight years, it will take 10.8 per 


cent of the profits to provide a 
sinking fund that will amortize the 
eapital in that time when the sink- 


|a sheared conglomerate. The prop- ing fund is reinvested at four per 


eont. If the investor expects a 


| 


Just before .a company suspends 
operations the assets may be car- 
ried on the books for a considerable 
amount per share of stock and the 
investor will accept them-at their 
book value thereby assuming all the 
depreciation incidental to liquida- 
tion. As a rule about the time the 
ore reserves are nearly exhausted a 
desperate effort.is made and much 
money spent in trying to locate a 
new property in order to perpetuate 
the organization, but seldom is this 
effort successful. The difficulty of 
finding a paying mine is clearly 
shown by the fact that out of the 
many companies incorporated only 
a few ever pay divi s. The 
writer is aware of only one Can- 
adian company that has been suc- 
cessful in paying dividends after the 
original property was exhausted. 


Unclaimed Mining Dividends 
Are Estimated At $500,000 


Approximately $500,000 is going, happened to all of these sharehold- 


begging in the form of unclaimed 


| dividends from Canadian mines 


This huge total represents approxi- 
mately one-tenth of one per cent of 
the total dividends disbursed by the 
metal mines of the Dominion. 

Figures are not available for the 
amount semaine unclaimed by 
individual mines, but on the basis 
of the known amounts unclaimed 
in proportion to the amounts paid 
by the respective companies, the 
indications are that the figure of 
$500,000 is not far off. 

The question arises, “What has 


COAL MINES STRIKE 
HAS BEEN SETTLED 
Miners Accept Brownlee 
Award; USS. Tariff 
Prohibitive 


From Our Own Correspondent 


LETHBRIDGE, Alta.—Peace reigns | 


in the coal fields of Southern Alberta 
and Eastern British Columbia. For 
seven months the West Canadian 
Collieries at Blairmore and Bellevue 
were tied up by a strike, but this 
tieup was terminated recently and 
eek resumed when a new two-year 
agreement was signed, dating back to 
last April. : 

The same wage and working clauses 


year, the previous decrease having | find is also reported as having been as in the old agreement were included 


been in April when a drop of 4 per 
cent was shown. 
For the year 1932, up to the end of | 
July, gas sales amounted to $1,399,073 
or an increase of 15.48 
sales in the corresponding 


months of 1931 when sales amounted | directors interlocking with those of| “Brownlee 


to $1,212,019. 
METAL PRICES 
New York—September 20— 
Copper: Electrolytic spot, 6%c. Ib. 
London—September 20— 
Long Ton)— 
Copper: Electrolytic spot, £87 5s. ; 
£37 15s. 


future, | 

Standard spot, £33 2s. 6d.;| 
_ future, £33 2s. 6d. 

Tin: Spot, £149 15s.; future, £151 10s. 

Lead: Spot, £12 10s.; future, £12 17s. 6d. 

Zinc: Spot, £15 5s.;, future, £15 7s. 6d. 

Silver: 17%d. per ounce. 


1932 
6 Mos. 


1931 
6 Mos. 





Lead, Ibs. 


| its four producing wells in the area 
| 14,759,000. 
| to Calmont, 


|the three Calmont wells 


made between the Astoria Rouyn and | 
the Granada properties. 
' 


As a further final -step toward | 


\ 


of 
subsidiaries 
holds title 


+ . * 


Canada, which} 
Normetal 
to the} 


Mining Corp. 
through its 
Mining Corp., 
property. 


Royalite and Home Oil Co. are both 
to reduce drastically the gas flow 
from their wells according to the 
order issued by the Turner Valley 


Gas Commission Board. Henceforth; Fernie, lack of business and expen- | 329,753. 


in the new pact and there will be 
discrimination in taking back men. 
Men who participated in the strike 
will be taken on as ne@ted as will the 


award,” Premier J. 
Brownlee having used his good 
offices to bring about a settlement. 
U. S. Tariff Effective 
Coleman and Hillcrest mines are 
working but at Fernie and Michel 
three mines of the Crow’s Nest Pass 
Coal Company have been shut down. 
One of these mines is at Michel and 


per cent over| winding up Abana Mincs, a meeting| rank and file. The agreement Was | No, of wells completed 3 
seven| was held on September 5, electing| accepted on the basis of the so-called | Av. initial prod., bbls. 


E. | 


ers that have failed to claim divi- 
dends?” The fault does not lie with 
the mining contpanies as they per- 
sistently mail out the dividend 
cheques only to have them returned 
with the envelopes marked “where- 
abouts unknown.” Many of these 
registered shareholders havé long 
since died. Others failed to have 
their certificates registered in their 
own names at the time they were 
purchased. Doubtless many of the 
certificates have been déstroyed. 
Some may be hidden away in strong 
boxes to make their appearance at 
some future date. 


Inter. Petroleum 
August Output Down 


International Petroleum Co. reports 
an average daily production of 20,129 
bbls. of crude from Peruvian wells 
during August and production of 
46,600 bbls. daily from Colombia. At 
this rate production for August in 
both countries will be somewhat 
under that of previous months. 


July production in Peru was 
634,631 bbls. which compares with 
785,841 bbls. in July, 1931, while 
Colombian production in July was 
1,486,226 bbls. compared with 1,490,524 
bbls. in the corresponding period of 
1931. The company completed no 
new wells in either country during 
the month. Result of operations 
during the seven months, ended July | 
31, 1932 and 1931, is as follows: 
Production Statisties in Seven Months 

ended July 31: 
1932 

Peru: 
31 | 


49 263 

Total crude prod., bbls. 4,566,750 4,555,015 
Colombia : 

No. of wells completed 4 29 
Av. initial prod., bbls. 623 648 
Total crude prod., bbls. 11,056,658 10,870,581 


Output Worth $219,329,000 
Production of the pulp and puper 


the other two in Coal Creek, near/ industry had a value in 1931 of $219,- 


This compares with $233,- 


Home will have to have a quota of| sive operation of the mines having | 077,236 in the previous year and with 
been given as causes of the stoppage.|the record figure of $243,979,761 in 


18,041,000 cu. ft. from its five wells 
compared with a previous quota of 
22,613,000 cu. ft. Royalite qupta from 


is reduced to 10,725,000 cut. ft. from | 


as flows were allowed | 
ssociated and Welling- | 
Under a new regulation | 
will be; 
the | 


Increased 





ton wells. 


permitted to flow 6,517,000; 


.| Associated 4,199,000 and the Welling-| 
| ton 8,300,000 cu. ft. daily. { 


| 


The recent U. S. 
against certain grades of Canadian 
coal hit this field hard as the tariff 
is now practically prohibitive. Much 
of the coal mined in the Fernie field 
was exported to Spokane and other 
U. S. points. The coking industry is 
also being revived which is having. its 
effect on the coal trade. 

The local domestic mines are 
showing some improvement and a 
brisk fall and winter run is looked 
for if the weather on the prairies is 


| 


tariff enactments ' 1929. 


No New Installations 
No new installations have taken 
place in Canadian newsprint plants 
in the past year. 


Under Way 


7 

At the Parkhill Gold Mines in 
the Michipicoten area, the value of 
the gold output from the com- 
mencement of production a year 

to Ag. 23, 1932, amounted to 

$207,431. In this period, June, July 
August to the 23rd, production 
amounted to $73,467, an average of 
$24,889 per month. During this per- 
iod an average of 46 tons daily was 
treated. 

Developments have been carried | 
to a total depth of 537 ft. with 
levels established at 125 ft. inter- 
vals. A feature of the development 
is that as depth progressed the 
grade improv On the first or 
125 ft. level the e averaged 
9.59 per ton. On the second level, 
9.66 per ton, on the third level, 
$11.69 per ton and on the fourth 
or 500 ft. level, $22.23 per ton. 

A programme of sinking to a 
depth of 630 ft. and opening up two 
more levels is underway and it is 
expected that the ore on the fifth 
level will be intersected by No- 
vember 1, while the sixth level is 
expected to be opened up by the end 
of the year. With these two addi- 
sufficient information 
is anticipated that will enable an 
intelligertt forecast of the mine’s 
future. If improvement takes place 
it will definitely put the mine on 
a self-sustaining basis with not 
only sufficient income to pay all 
operating and further development 
costs, bat to start building up ore 
reserves. warranting increasing 
mill capacity of 100 tons daily, 
which it is stated can be accom- 
plished at a cost of $10,000. * 

An interesting phase of Parkhill 
financing has been that the promo- 
tional costs have been less than 
two-thirds of.one cent per share 
on all the stock sold. 


Aerial Mapping 
of Great Value 
In Prospecting 


One of the interesting and-very 
valuable uses to which aeroplanes 
are put has been demonstrated re- 
cent & by the survey division of 
the Canadian Airways in the pro- 
duction of a large scale photograph- 
ic map of the region surro ng 
Echo Bay, Great Bear Lake.. An 

150 square miles in extent 
has been blocked out, taking in the 
territory between Mackenzie Island 
and Dowdell Point and from 
Bine point southwest for 16 miles. 
It includes practically all of the 
important finds in Echo Bay region. 

e Dominion ernment has 
made small scale line maps from 
aerial o e photographs but the 
Canadian Airways were the first 
to undertake a scale photo- 


graphic mosaic map, showing eve 


ridge, mountain, lake, valley, fault, 


contact dyke, and in fact every sur- 
face feature of importance to min- 


assist prospect- 


ing men which wi 
ing in the area. 


U.S. Families to Settle _ 
Near Portage La Prairie 


Sale of 10,000 acres of farmlands 
southeast of Portage la Prairie to a 
syndicate of Minneapolis buyers is 
stated to portend the settlement of 
the land this fall by United States 
families. According to reports it is 
expected that about 60 families will 
be settled on the land by next spring. 
Settlement of the land wil]! be on the 
individual family plan and not the 
colony system. 

“There is a distinct movement of 
United States’ farmers to Manitoba 


effect 


power plant equipment hag 
been authorized in the form 
of another Diesel engine, 
Some time ago it was an- 
nounced that increased mill 
facilities would be considered, 
but that the lack of cheap 
ele¢tric power deterred the 
management from maki 
the move. It is now eviden 
that the expansion is going 
ahead, utilizing Deisel en- 
gines the same as present 
employed. 


COMMODITY GAINS 


about February 1, 
1933. Already the necessary 


GREATEST IN HIDES 


Price Advances Range Fron 


4 to 90 Per Cent Survey — 


Shows 


Recent price advances which h 
carried commodities to 1932 
ranged from 4.3 
90.5 per cent for 
Street Journal. 

Greatest 
shown by e textile fibres. 
cotton has risen 83.1 per cent, or f3 
§.15.cents to 9.48 cents a pound, 
is up 56.5 per cent, or from $1.15 
$1.80, and raw wood (Ohio delaine) 


des, says the W 


up 34.3 per cent, from 35 cents to @ 
— 


cents. on: 
Hides’ advance of 90.5 per cent 
from 3.15 cents to 6 cents a pow 
Rubber is up 71.7. per cent, from 
cents to 4.6 cents a pound, and 
78.1 per cent, fro 
cents. ig 


Grains have ..participated 
slightly in the upward move: 
Wheat is up 19 per cent from the 
but corn is up only 48 per 
Hogs have advanced 53.1 per 
this is the most encouraging factor 
increasing farm purchasing po 

The following table compares 
rent high prices of certain 
commodities with the 
shows the absolute and 


64 conta to 2 


group strength has bee 


SS 
per cent for corn ts 


“he 


J 


- 
eo 


year’s ‘lows, ne 


advances. Prices are on “futu a 


except in the case of hogs, lead 
raw wool: 


ee 


at the present time, probably due ’ 


better agriculture marketing. 
tions,” according to. the real 


dealer who made the sale. “At the 


present time I am sendneiing 
tions which will probably close 
next week with the sale of an 
tional 25,000 acres to another Units 
States syndicate,” he continued." ~ 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Head Office—Windsor, Ontario" 


NORTHERN A 


CANAD. 
MINING CORPORATION, | 
LIMITED ja 


ria Canadian Mines and 
J. B. 


Room 930, 25 King Street Wert : 


SURVEY EXPLORATION PHOTOGRAPHY TRANSPORT 


Bring Great Bear Lake into your office : 


Our survey division has prepared large scale aerial 
photographs of the Great Bear Lake mining area. 
All surface features are clearly 
shown. These photos and portable 


—ae are available at low 
cost. r from any Canadian 


Airways’ office. 


CANADIAN 


cs a 
WINNIPEG 
1430 Canadian Bank of Commerce Bidg. 


AIRWAYS 


VANCOUVER 


Inactive and Extinct Mining 


( ompanies 


in Canada 


The first book of its kind published in 
Canada covering approximately 2,750 


mining companies al 


having been in 


existence during the past 35 
ME ee ee ee 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
_ Please send me postpaid a 
Mining Companies, .50 a copy. 


Address 


CCCP eee eee 


copy of Inactive. and Extinct 


ee 107 
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INALLY, the cht wah value of this 

Report is the em is 
Places upon the seriousness of the 
Problem, Undoubtedly its recom- 
mendations mis= 
Tepresented from coast to coast 
will prepare the public for a vaster 
effort at the solution of the rail- 
Way problem than we have ever 
before had in Canada. 

How much the annual savings: 
can or will amount to is beyond 
Conjecture, but it would be sur- 
Prising if a sincere group of rep- 
Tesentatives of the two railroads 
found it impossible to reduce éx~- 


jini 


BR 
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former fixe 
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Halifax. It 
earlier in 
were asked 


| STADACONA ROUYN MINES LIMITED 


In accordance, with resolutions passed at a meeting of the Company held in Montreal on July 
24th, 1931, and a letter mailed te the Shareholders of record under date of August 31st, 1931, 

- Shareholders are hereby requested to immediately forward their Certificates to the office of the 
Company by registered mail to be exchanged for the New Shares of STADACONA ROUYN 


56,756 
125,727,824 


684,444 
142,644,598 
3,090,788 | 


Penses by a minimum of $50,000,- 
ber normal year. And $50,- euman 6 
000 a year in Canada is prob- mortgage -a 
ably the difference between ah | being said 
@verage balancing of our budget | tiations wer 


is cold. There is more money in circu- 

Wabara Ore Exports lation than last year and dealers are 
Still on Limited Scale | stocking up their bunkers in expec- 
From Our Own Correspondent tation of an increased demand for 


: - oe yaa are 41/556 . eee ‘ 21,162,785 

being made start a new well. " pe wees atinum metals, oz. | . coal. More Alberta coal is bein 
. ee 762 &8 MON — | ae te : g 

; ° ’ 44,988] | MONTREAL.—Iron_ore shipments | marketed in Winnipeg, replacing U. S. 


210,283 Ontario .. 
on 20' from the Dominion Steel and Coal’s | 


Columbia ....- 
Yukon ... ccee 
Nickel, Ibs. 


' ‘completed secured a smal! lease on x le B. 
31 1,914,998 
10,162 Ontario 


_the Sulphur Mountain where two 10,939 


wells are drilling. In the Twin River 
40,690,562 | 


B. Columbia _ 


the 


The weighted index numbers of 
twenty minin 


Dominion 


stocks computed by 
ureau of Statistics on 


the base 1926—100, was 60.7 for the 
week endin 
pared with 62.6 for the previous week. 

Eleven gold 
to 56.3, four gold-copper stocks from 
© 80.4, and five silver and mis- 


87.1 
ce. 


September 15, as com- 


stocks fell from 56.7 


from 29.8 to 28.6. 


31,406,483 
42,333,941 
28,822,274 


27,143,755 


267 
214,2°0 1 
1,127,801 
56,732 
89,685 
7,302 


34,814,415 
65,777,279 | 
15,575,254 
83,110,093 
279 | 
47,42 
96,92 
52,78) 
69,495 
TD pecseeecee 6,398 | 


996,922; M 
i 


B. Columbia e 7 


Silver, oz. 
Nova Scotia 20 | 
Quebec 335,186 '268,966/ 
Ontario . 3 $,901,763 
Manitoba 382,283 
B. Columbia ..... 4,382,239 
Yukon . 2,771,447 


17,708,712 
115,971,064 


8,377,701 

572,649 
3,699,652 
1,466,404 


20,568,600 
68,496,549 


|mine at Wabana for Germany have 


been hampered to some extent by the| 
sailor’s strike at Rotterdam, recent | 
shipments having been re-routed to} 
Antwerp instead of the usual destin- | 
ation at Rotterdam. 

Two cargoes of iron ore left about | 
the middle of the month, bringing the 
total shipments to Germany to date| 
up to 81,156 tons, 3 


coal to a steadily growing extent. 


Lead in Production 

Canadian production of standard 
newsprint was 91.9 per cent. greater 
than that of the United States during 
1931. For the first half of 1932 Can- 
adian output was estimated at 999,885 
tons, or 82.9 per cent greater than 
that of Canada’s nearest competitor. 


MINES, LIMITED. 


Holders of Certificates not registered in their own names should immediately write to the 
office of the Company for full instructions regarding the exchange of the shares. 


STADACONA ROUYN MINES LIMITED 


719 Tramways Building 


MONTREAL, P.Q. 


Lancaster 3413 


and a steady march to: the brink 
of Insolvency, 
The chief weakness of the re- 


- ommendations lies in the compli- 


fated system of ultimate control of 
the C. N. R, and the measure of 


+ (Continued'on page 2, col. 3) 
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